1963-2013

e EO

of Economic Experts YEARS

Press release

Wiesbaden, 20 March 2014

Updated economic forecast

Today the German Council of Economic Experts (GCEE) presented the update of its economic
forecast for Germany for the year 2014. The GCEE expects real GDP to grow by 1.9 % this year,
some 0.3 percentage points more than forecasted in its Annual Report 2013, published last
November. This revision reflects the stronger growth observed in the past quarters and

improvements of important sentiment indicators.

Domestic demand contributes significantly to economic growth, in particular Household Final
Consumption Expenditure and Investment in Machinery and Equipment. In contrast to the
forecast of November 2013, in 2014 the growth contribution of net exports is expected to be
slightly positive. Despite this year’s positive economic outlook the prospects of the German
economy might be negatively affected by the steps currently taken by the Federal government in

the fields of labour market and social security.

The number of persons employed is likely to increase by 0.7 % compared to the previous year,
reaching an average of 41.1 million persons. Simultaneously, the unemployment rate is expected
to decline slightly to an average of 6.8 %. Regarding public finances, the general government

balance will presumably be close to balance.

Similar to the better economic outlook for Germany, euro area countries are expected to display
stronger growth than was predicted in November 2013, by some 0.2 percentage points. GDP

growth is expected to reach 1.3 % in 2014.
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Key economic indicators for Germany

Forecast 2014
Unit 2012 2013 Annual
Update Report
2013/14
Gross domestic product” ...............ccceeeeerieerereenennn, % 0.7 0.4 1.9 (1.6)
Final consumption expenditure ...........c.cccoceeveennennen. % 0.8 0.8 14 (1.3)
Private consumption? ...........c.ccccevvvnveeesvensnenennns % 0.8 0.9 1.4 (1.4)
Government CONSUMPLION .........ccoevveenirieieeenieen % 1.0 0.7 1.2 (1.2)
Investment in machinery & equipment... . % - 40 - 24 6.3 (6.2)
BUIIAINGS ..o % - 14 0.1 4.8 (4.1)
DOMESLIC USES ....eoiiiiiieiiccieeeec s % - 03 0.5 1.9 (2.0)
Net exports (in percentage points) 0.9 0.0 0.1 (- 0.2)
Exports of goods and Services ..........ccccoceeveenen. % 3.2 0.8 5.5 (5.2)
Imports of goods and Services ............cccceeerenen. % 14 0.9 6.1 (6.3)
Persons employed (dOMESTIC) ......cevveeveeieeiiieiienieaienn thousand 41,608 41,841 42,128 (42,109)
Registered unemployment, stocks? ...........ccccovvveerennnnn. thousand 2,897 2,950 2,917 (2,950)
Persons employed, covered by social security® ............ thousand 28,991 29,354 29,702 (29,679)
Unemployment rate® ..., % 6.8 6.9 6.8 (6.8)
CONSUMET PHCES® ... % 2.0 15 1.6 (1.9)
General government balance® .............cccccocoevieeruennnee, % 0.1 0.0 - 01 (0.0

1) Adjusted for price changes compared to the previous year. This also applies to all specified components of the gross domes-
tic product.—2) Including non- profit institutions serving households.—3) Source forthe years 2012 and 2013: Federal Labour
Office (Bundesagentur fir Arbeit).—4) Registered unemployed in relation to all the civilian labor force .—5) Change compared to
the previous year.—6) Net lending of central, state and local governments and social security funds, as percentage share of no-
minal gross domestic product.
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