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Exports support economic recovery - Chapter 1

KEY MESSAGES

N The German economy is currently performing better than expected. In 2026, exports and gov-
ernment consumption expenditure are the major drivers of real GDP growth. In 2027, final con-
sumption expenditure and public investment in particular are likely to support real GDP growth.

N Demand from the EU is the main pillar of German exports. Protectionist US trade policy and
stronger competition from Chinese industrial firms continue to weigh on German foreign trade.

N The GCEE expects real GDP to increase by 1.3 % in 2026 and by 1.0 % in 2027. It forecasts
consumer price inflation of 2.8 % and 3.3 %, respectively.

EXECUTIVE SUMMARY

The global economy has so far proved robust despite the current energy supply shock. Although in-
flation has risen in many countries, aggregate economic activity in the world’s major economic re-
gions has continued to expand. One contributing factor was that the price of crude oil rose less
strongly in summer than expected in the GCEE Spring Report 2026. Currently, however, prices for
crude oil and natural gas are well above the level expected in spring 2026. The global economy is
supported by high investment in the field of artificial intelligence. However, persistent price pres-
sure and higher central bank policy rates are weighing on the outlook for the global economy. The
GCEE expects global real GDP to increase by 2.7 % in 2026 and by 2.6 % in 2027.

In the euro area, consumer confidence has partially recovered after a significant decline in the
spring. Other sentiment indicators suggest that economic activity in the euro area is withstanding
higher energy prices. In response to increased inflationary pressure, however, the European Cen-
tral Bank has raised interest rates several times. Further increases are expected in the forecast pe-
riod. Worsened financing conditions are dampening aggregate economic activity. Real GDP growth
of 1.1 % is forecast for the euro area in each of the years 2026 and 2027.

The economic recovery of the German economy continues despite higher energy prices. Real
GDP growth is likely to accelerate strongly this year compared to the previous year. This is driven in
particular by exports and government consumption expenditure. However, domestic demand as a
whole is likely to be weaker this year than in 2025 and to rise more strongly in 2027. Public invest-
ment in infrastructure and defence is likely to play a key role for GDP growth in 2027. In addition,
government consumption spending is likely to increase again in 2027. By contrast, higher con-
sumer prices are likely to dampen private household consumption expenditure throughout the fore-
cast period. Export growth is likely to continue next year, but to be weaker than this year. The GCEE
expects real GDP to increase by 1.3 % in 2026 and by 1.0 % in 2027. Consumer prices are ex-
pected to rise by 2.8 % in 2026 and 3.3 % in 2027. However, because the prices of imported goods
are rising more strongly than those of domestic production, domestic purchasing power is increas-
ing less strongly than real GDP.
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Chapter 1 - Exports support economic recovery

. SUMMARY

1. The German Council of Economic Experts (GCEE) expects an increase in Ger-

N CHART 1

man real gross domestic product (GDP) of 1.3 % in 2026, followed by
1.0 % in 2027. NCHART 1 N TEMS 31 FF. Consumer price inflation is likely to rise
to an average of 2.8 % in 2026 and to an average of 3.3 % in 2027. Core infla-
tion is expected to be 2.4 % in 2026 and 2.8 % in 2027. However, because the
prices of imported goods are rising more strongly than those of domestic pro-
duction, domestic purchasing power is increasing less strongly than real GDP.
N BOX 6 N [TEM 65

Compared to the GCEE Spring Report 2026, the forecast for GDP
growth in 2026 is thus 0.8 percentage points higher. This upward revision is
due to the fact that exports rose more strongly than expected in the first and sec-
ond quarters of 2026. In addition, in July 2026 the Federal Statistical Office re-
vised the previous year’s GDP slightly upwards. This improves the starting posi-
tion for GDP in 2026. yBox 4

The economic recovery of the German economy continues despite higher
energy prices. In 2026, real GDP is likely to rise significantly for the first
time since 2022. However, the economic picture remains mixed. Exports grew
strongly in the first half of 2026. This was driven in particular by high demand

Economic outlook for Germany, the euro area and the global economy

GDP! in Germany and the euro area

Change on previous year in %

Key economic indicators (in %)

0o [a0267 2027
6- Germany
GDP growth? 0.2 1.3 1.0
4+ Inflation rate 2.2 2.8 3.3
Unemployment rate* 63 64 63
27 Wage growth® 49 36 36
o m Budget balance® 29 -41 -43
Euro area
-9 : : : : . : , GDP growth®® 13 11 14
2021 22 23 24 25 26 2027 Inflation rate’ 21 30 29
Germany: Euro area®: Global economy®
B RealGDP B RealGDP GDP growth® 28 27 26
Forecast Nov 2025 Forecast Nov 2025 Inflation rate 3.0 3.5 3.0
Forecast May 2026 Forecast May 2026

[ rorecastNov2026 [ Forecast Nov 2026

1 - Constant prices. 2 - Forecast by the GCEE. 3 - Values are based on seasonal and calendar-adjusted quarterly fig-
ures. November 2025 forecast without Bulgaria. 4 - Registered unemployed in relation to civil labour force.
5 - Change of gross wages and salaries (domestic concept) per employees' hour worked. 6 - In relation to nominal
GDP; territorial authorities and social security according to national accounts. 7 - Change of the Harmonised Index of
Consumer Prices. 8 - Aggregation according to the weights in Table 1.

Sources: Eurostat, Federal Statistical Office, national statistical offices, own calculations
© Sachverstandigenrat | 26-100-02 Data (CSV) %
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				2025		2026²		2027²

		Germany						

		GDP growth¹		0.2		1.3		1.0

		Inflation rate		2.2		2.8		3.3

		Unemployment rate⁴		6.3		6.4		6.3

		Wage growth⁵		4.9		3.6		3.6

		Budget balance⁶		-2.9		-4.1		-4.3

		Euro area						

		GDP growth¹ʼ³		1.3		1.1		1.1

		Inflation rate⁷		2.1		3.0		2.9

		Global economy⁸						

		GDP growth¹ʼ³		2.8		2.7		2.6

		Inflation rate		3.0		3.5		3.0

		

		Year		Germany: Real GDP		Germany: Forecast Nov 2025		Germany: Forecast May 2026		Germany: Forecast Nov 2026		Euro area³: Real GDP		Euro area³: Forecast Nov 2025		Euro area³: Forecast May 2026		Euro area³: Forecast Nov 2026

		2021		4								6.4						

		2022		1.9								3.8						

		2023		-1								0.6						

		2024		0								1.2						

		2025		0.2		0.2						1.3		1.4				

		2026				0.9		0.5		1.3				1		0.7		1.1

		2027						0.8		1						1		1.1

		

		Title: Economic outlook for Germany, the euro area and the global economy

		1 – Constant prices. 2 – Forecast by the GCEE. 3 – Values are based on seasonal and calendar-adjusted quarterly figures. November 2025 forecast without Bulgaria. 4 – Registered unemployed in relation to civil labour force. 5 – Change of gross wages and salaries (domestic concept) per employees' hour worked. 6 – In relation to nominal GDP; territorial authorities and social security according to national accounts. 7 – Change of the Harmonised Index of Consumer Prices. 8 – Aggregation according to the weights in Table 1. 

		Sources: Eurostat, Federal Statistical Office, national statistical offices, own calculations 

		© Sachverständigenrat | 26-100-02
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Exports support economic recovery - Chapter 1

from European Union (EU) countries. By product group, exports of electronic
and chemical products as well as consumer goods increased particularly
strongly. v iTEM 59 As exports increased more strongly than imports, which also
rose, net exports are likely to make the second-largest contribution to GDP
growth in 2026, after government consumption expenditure. v iTEm 44 Domestic
demand, by contrast, remained weak in the first half of 2026. Although govern-
ment consumption spending expanded in the first half of 2026 compared to the
second half of 2025, the decline in gross fixed capital formation weighed on do-
mestic economic activity. Private residential construction investment in the first
half of 2026 was also below the level of the second half of 2025, while private
household consumption expenditure stagnated. Real GDP growth in 2027 is
likely to be driven primarily by final consumption expenditure and by public in-
vestment in infrastructure and defence. Accordingly, public gross fixed capi-
tal formation in machinery and equipment and in construction is
likely to rise sharply in the forecast period, alongside government consumption
spending. Export growth is likely to continue in 2027, but to be weaker than in
2026. NITEM 44

So far, the higher energy prices have affected the global economy only to a
limited extent. v item 8 Global real GDP grew by just under 0.8 % in the second
quarter compared to the previous quarter. Output growth was thus somewhat
higher than in the first quarter. Global industrial production declined in the sec-
ond quarter, but already recovered in July and August. In Germany, the business
situation in the manufacturing sector has continued to improve despite the ef-
fects of the Iran war. This reflects the growing export business in the first half of
2026. Business expectations deteriorated in April and May. However, they have
now been recovering for five consecutive months since June 2026. v TEm 39 Con-
sumer price inflation has risen significantly since March 2026. ~cHArT 2 This is
weighing on the purchasing power of private households. Consumer confidence
remains below the level prior to the energy supply shock in March 2026. v iTeEm 48

Export growth is likely to continue in the forecast period, albeit at a slightly
slower pace. vcHART 2 Since the second half of 2025, the order situation in
the manufacturing sector has improved within the EU in particular. v item 39
Nevertheless, the prospects for the German export industry outside the EU re-
main weak. In addition to higher US import tariffs and the Iran war, growing
competition from Chinese industrial firms is weighing on the export business of
the manufacturing sector. For example, exports of goods to China have been de-
clining sharply since 2024. > 1TEM 61

Private gross fixed capital formation and private consumption ex-
penditure are likely to rise moderately in the forecast period. While private
gross fixed capital formation in machinery and equipment and in commercial
buildings is expected to increase slightly throughout the forecast period, v iTem 56
private investment in residential buildings is likely to rise only marginally, and
not until 2027. In residential construction, a recovery is hampered in particular
by persistently high construction costs and rising interest rates. New orders in
residential construction have thus been trending sideways since 2025. N TEM 40
Persistently below-average capacity utilisation is weighing on the investment ac-
tivity of industrial firms. Nevertheless, the recent rise in external demand is
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N CHART 2

Determining factors for the forecast

Energy prices

Foreign trade strongly since the start of but slightly less strongly demand stronger than
the year expected
\ AN AN J
. . AY4 N/ N\
Grqss flxed.cgplta.l Higher government Risk: Prices for
formation declining since ) . .
. investment and infrastructure investment
Domestic demand the start of the year; : . .
) ) consumption expenditure rise even more strongly
consumption expenditure
subdued expected than expected
\ ubdu AN AN J

4 Y4 Y4 )

Elevated inflation .
Energy supply shock has expected throughout the Risk: Further energy

raised consumer price eriod: price pressure supply shock due to
inflation since March p P p. . escalation in the Middle
likely to ease slightly in
2026 5027 East
\ J \ J \ y,
4 N/ N/ )

Exports have risen Opportunity: External

Exports continue to rise,

Source: own representation
© Sachverstandigenrat | 26-125-02

likely to increase capacity utilisation in the manufacturing sector slightly in the
forecast period, thereby also raising the investment needs of domestic industrial
firms. Private household consumption expenditure remains subdued. Persis-
tently elevated inflation is dampening the increase in real disposable income and
thus the expenditure of private households throughout the forecast period.

Public investment in infrastructure and defence is expected to strongly
support GDP growth in the forecast period. Rising defence spending is likely
to be reflected in particular in a strong expansion of public gross fixed capital
formation in machinery and equipment, which mainly comprises military
weapon systems. By the end of 2025, €43 billion had been disbursed from the
Bundeswehr special fund. Between January and September 2026, the credit vol-
ume drawn already increased by €14.2 billion to €57.2 billion. For 2026, the
Federal Government is planning expenditure totalling €25.5 billion. A further
€30 billion is to be spent in 2027, thereby exhausting the special fund’s borrow-
ing limit. Accordingly, government intermediate consumption is also expected to
expand. In addition, social transfers in kind will rise sharply in the forecast pe-
riod, so that government consumption is likely to continue growing strongly. At
the same time, additional funds for infrastructure spending from the Special
Fund for Infrastructure and Climate Neutrality (SVIK) will increasingly support
public gross fixed capital formation in construction. Since 2025, new orders in
civil engineering have been at a higher level than in the years 2022 to 2024.
y1TEM 58 The high government expenditure will widen the government deficit and
the debt ratio in the forecast period. After 4.1 % of GDP in 2026, the government
deficit is expected to amount to 4.3 % of GDP in 2027. The debt ratio is likely to
rise to 64.5 % of GDP in 2026 and 66.3 % of GDP in 2027.
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Exports support economic recovery - Chapter 1

Il. GLOBAL ECONOMY

7.

10.

The global economy has so far proved robust despite the Iran war.
The resulting energy supply shock has noticeably increased inflation in many
places. However, aggregate economic activity in the world’s major economic re-
gions continued to expand. yiTEm 8 Among other things, this is likely due to the
fact that the price of crude oil fell significantly but temporarily in June and July
2026, contrary to expectations on the futures markets and the assumption in the
GCEE’s spring forecast. v tem 18 Currently, however, oil prices are well above the
level expected in spring 2026. Sentiment indicators currently do not point to a
noticeable slowdown in the momentum, let alone a collapse in global economic
activity in the second half of 2026. v iTEm 9 The global economy is supported by
the increasing use of artificial intelligence (AI). The investment — primarily in
the USA vBox 1 — required for this is increasing demand for high-tech products
and thereby boosting international trade in goods. ~TEm 13

However, the outlook for the global economy remains subdued. Price
pressures due to higher energy costs are likely to persist for the time being. This
raises production costs for goods and services and reduces consumers’ real dis-
posable income. Tighter monetary policy is worsening financing conditions and
placing an additional burden on private consumption and gross fixed capital for-
mation. ~Tem 23 The burdens resulting from the Iran war are probably not going
to ease until next year, so that price increases should slow down only gradually.
The GCEE expects real global GDP to grow by 2.7 % in 2026 and by 2.6 % in
2027. Global consumer price inflation is likely to be 3.5 % in 2026 and 3.0 % in
2027. NTEM 16

1. Global economy stable despite Iran war

Real global GDP rose by just under 0.8 % in the second quarter of
2026 compared to the previous quarter and thus somewhat more
strongly than at the beginning of the year. v cHarT 3 LEFT Output growth
slowed in the USA and China. v Box 1 The euro area, on the other hand, supported
real global GDP growth after aggregate output there had stagnated in the first
quarter of 2026. N TEM 14

Sentiment indicators point to a robust development of the global
economy despite the Iran war. The global purchasing managers’ index for
the services sectors did fall significantly immediately after the outbreak of the
war. In the meantime, however, sentiment in these sectors has recovered. In
September, the indicator was even higher than before the start of the war. ~cHaART
3 RIGHT In the manufacturing sector, the cyclical recovery that began in the middle
of last year continued.

After a temporary reopening in summer 2026 (GCEE Spring Report 2026
background info 1), the Strait of Hormuz is currently closed to shipping
again — as measured by ship radio data. ~cHART 4 LEFT However, other sources,
which also capture ships whose radio systems are switched off while passing
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N CHART

3

Global GDP growth and purchasing managers' indices

Global GDP growth®

Global purchasing managers' indices

Change on previous quarter in %,
contributions to growth in percentage points 55 Index points (50 = growth threshold)

54

53 1

/\J

51
0.2 /\[\
o /\\/\v
- o
-0.2 —— —— —— —— 48
2024 2025 2026 2027 2024 2025 2026
B usa Euro area Purchasing managers' indices®
Other advanced China Manufacturing Services
economies®

Other emerging economies®

Change on previous quarter (%)

= = Change on previous quarter (%)
(average 2016 - 2025)

1 - Averages of seasonally adjusted quarterly values. Global GDP is approximated by the sum of the countries.
2 - Forecast by the GCEE. 3 - Australia, Canada, EU less euro area, Hong Kong, Japan, Norway, Republic of Korea,
Switzerland, Singapore, Taiwan and United Kingdom. 4 - Argentina, Brazil, Chile, Colombia, India, Indonesia, Malay-
sia, Mexico, Philippines, Russia, Thailand and Turkey. 5 - Global purchasing managers' indices based on a monthly
survey of purchasing managers and managing directors.

Sources: Eurostat, IMF, national statistical offices, OECD, S&P Global, own calculations
© Sachverstandigenrat | 26-181-01

11.

through the strait, point to significantly higher traffic (Wright, 2026). In addi-
tion, there are signs that international supply chains have been impaired as a re-
sult of the Iran war. Freight rates, for example, have risen sharply, and the
Global Supply Chain Pressure Index of the Federal Reserve Bank of New York
remains at an elevated level. v cHART 4 RiGHT Compared to the supply bottlenecks
and strains on international supply chains as a result of the COVID-19 pan-
demic, however, the indicator is at a significantly lower level.

The forecast assumes that uncertainty about the further course of the
Iran war remains high. However, it is assumed that the burdens on the global
economy resulting from the war will gradually decrease over the forecast period
and that shipping through the Strait of Hormuz will normalise somewhat. This
assumption is consistent with futures markets, which point to a gradual decline
in the price of crude oil. v TEM 20 N BOX 3

After the US Supreme Court had declared a large part of the tariffs
imposed by President Trump unlawful, the US administration im-
posed temporary bilateral tariffs on many trading partners. These ex-
pired at the end of July 2026 and were replaced by new tariffs based on Section
301 of the Trade Act of 1974 (The White House, 2026). According to calculations

German Council of Economic Experts - Annual Report 2026/27



Exports support economic recovery - Chapter 1

N CHART 4
Strait of Hormuz and global uncertainty
Goods traffic through the Strait of Global Supply Chain Pressure Index*
Hormuz
Number of ships Index
1501 N
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Number of ships (daily)

2026

Global Supply Chain Pressure Index

— — Number of ships previous year
(7-day average)

1 - The Global Supply Chain Pressure Index combines various indicators of transport costs and supply bottlenecks
into one index. The mean of the index is normalised to zero. Shown is the deviation from the mean, measured in stan-
dard deviations.

Sources: Federal Reserve Bank of New York, Benigno et al. (2022), PortWatch, UN Global Platform
© Sachverstandigenrat | 26-188-01 Data (CSV) &

12.

13.

by the Budget Lab, the effective tariff rate of the USA has hardly changed as a re-
sult (The Budget Lab at Yale, 2026). With regard to US import tariffs, this fore-
cast assumes that there will be neither a renewed tightening of US trade policy
nor countermeasures by the trading partners of the USA.

Global trade is expanding strongly again. After a strong start to the year,
international trade in goods almost stagnated in the second quarter of 2026.
~ cHART 5 LEFT This was mainly due to developments in emerging markets. v 8ox 1 In
China, imports fell significantly in the second quarter, which is partly attribut-
able to a drastically reduced demand for crude oil (Troderman, 2026). In July
and August, however, a significant recovery in global trade was already under
way.

Global industrial production declined significantly in the second
quarter. v cHART5RIGHT In addition to weaker developments in China, this is
mainly due to the direct consequences of the war, which severely impaired eco-
nomic activity in the region concerned. Industrial production in Africa and the
Middle East, which the Centraal Planbureau reports as an aggregate, collapsed
in March. It has since recovered somewhat, but in August it was still 17 % below
its pre-war level.

The increasing use of Al and the infrastructure it requires have led to
a rise in investment in software and data centres. ycHART 6 LEFT In the
USA, this investment activity has made a significant contribution to aggregate
expansion in recent quarters (Rubinton and Patro, 2026). yBox 1 The AI boom
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		Period		Goods traffic through the Strait of Hormuz Number of ships (daily)		Goods traffic through the Strait of Hormuz Number of ships previous year (7-day average)		Global Supply Chain Pressure Index¹ Global Supply Chain Pressure Index

		2019-01						0.5

		2019-02						0.1

		2019-03						0.2

		2019-04						0

		2019-05						-0.6

		2019-06						-0.5

		2019-07						-0.5

		2019-08						-0.3

		2019-09						0.1

		2019-10						0

		2019-11						0.1

		2019-12						0

		2020-01						0

		2020-02						1.2

		2020-03						2.6

		2020-04						3.5

		2020-05						2.6

		2020-06						2.3

		2020-07						2.9

		2020-08						1.3

		2020-09						0.5

		2020-10						0

		2020-11						0.7

		2020-12						1.7

		2021-01						1.4

		2021-02						2

		2021-03						2.3

		2021-04						2.8

		2021-05						3.1

		2021-06						2.8

		2021-07						2.9

		2021-08						3.4

		2021-09						3.5

		2021-10						4

		2021-11						4.4

		2021-12						4.4

		2022-01						3.7

		2022-02						2.8

		2022-03						2.9

		2022-04						3.5

		2022-05						2.8

		2022-06						2.5

		2022-07						1.9

		2022-08						1.6

		2022-09						1.1

		2022-10						1.3

		2022-11						1.3

		2022-12						1.4

		2023-01						1

		2023-02						-0.3

		2023-03						-1.2

		2023-04						-1.3

		2023-05						-1.6

		2023-06						-1.1

		2023-07						-1

		2023-08						-1

		2023-09						-0.6

		2023-10						-0.4

		2023-11						0.2

		2023-12						-0.1

		2024-01						-0.3

		2024-02						-0.2

		2024-03						-0.4

		2024-04						-1

		2024-05						-0.6

		2024-06						-0.3

		2024-07						0

		2024-08						0.2

		2024-09						0.1

		2024-10						-0.4

		2024-11						-0.4

		2024-12						-0.4

		2025-01						-0.3

		2025-02						-0.1

		2025-03						-0.3

		2025-04						-0.3

		2025-05						0.2

		2025-06						0

		2025-07						0

		2025-08						-0.1

		2025-09						0

		2025-10						-0.2

		2025-11						-0.2

		2025-12						0.5

		2026-01						0.4

		2026-01-01		64		71.6		

		2026-01-02		51		70.6		

		2026-01-03		59		69.9		

		2026-01-04		49		70.6		

		2026-01-05		61		70.6		

		2026-01-06		61		66.6		

		2026-01-07		66		65.3		

		2026-01-08		62		63.9		

		2026-01-09		74		63.7		

		2026-01-10		63		63.9		

		2026-01-11		64		64.3		

		2026-01-12		52		69.3		

		2026-01-13		53		70.7		

		2026-01-14		61		71.9		

		2026-01-15		62		72		

		2026-01-16		53		73.4		

		2026-01-17		38		74.6		

		2026-01-18		54		74.1		

		2026-01-19		58		70.4		

		2026-01-20		58		71.6		

		2026-01-21		56		71.6		

		2026-01-22		64		70.6		

		2026-01-23		48		68.9		

		2026-01-24		46		67.7		

		2026-01-25		64		69.4		

		2026-01-26		43		71.4		

		2026-01-27		61		71.6		

		2026-01-28		54		70		

		2026-01-29		72		73.4		

		2026-01-30		71		75.3		

		2026-01-31		70		76.7		

		2026-02						0.5

		2026-02-01		49		72.6		

		2026-02-02		67		69.7		

		2026-02-03		66		70.4		

		2026-02-04		43		73.3		

		2026-02-05		71		70.3		

		2026-02-06		60		70.6		

		2026-02-07		60		67.4		

		2026-02-08		58		67.4		

		2026-02-09		53		69.7		

		2026-02-10		65		68		

		2026-02-11		81		69.7		

		2026-02-12		68		75.1		

		2026-02-13		103		82.4		

		2026-02-14		91		85.1		

		2026-02-15		74		86.6		

		2026-02-16		54		85.4		

		2026-02-17		75		85.1		

		2026-02-18		109		83.9		

		2026-02-19		115		80.4		

		2026-02-20		94		71.7		

		2026-02-21		86		72.9		

		2026-02-22		127		79.1		

		2026-02-23		104		80.7		

		2026-02-24		93		81.3		

		2026-02-25		116		78.6		

		2026-02-26		89		73		

		2026-02-27		64		73.4		

		2026-02-28		57		70.1		

		2026-03						0.6

		2026-03-01		20		63.1		

		2026-03-02		4		60.6		

		2026-03-03		4		61.4		

		2026-03-04		0		62.9		

		2026-03-05		3		67.7		

		2026-03-06		2		72.7		

		2026-03-07		3		75.9		

		2026-03-08		2		81.4		

		2026-03-09		2		81.9		

		2026-03-10		2		83		

		2026-03-11		2		83		

		2026-03-12		1		86.3		

		2026-03-13		0		82.6		

		2026-03-14		1		84.3		

		2026-03-15		7		80.4		

		2026-03-16		4		87		

		2026-03-17		1		86.1		

		2026-03-18		0		87.4		

		2026-03-19		0		85.6		

		2026-03-20		3		90.4		

		2026-03-21		0		90		

		2026-03-22		2		91.1		

		2026-03-23		4		86.9		

		2026-03-24		2		86.9		

		2026-03-25		2		83.7		

		2026-03-26		4		80.1		

		2026-03-27		2		73.1		

		2026-03-28		6		76.6		

		2026-03-29		5		80.1		

		2026-03-30		6		83		

		2026-03-31		5		86.6		

		2026-04						1.8

		2026-04-01		7		94.6		

		2026-04-02		1		103		

		2026-04-03		3		112		

		2026-04-04		11		110.6		

		2026-04-05		4		110.9		

		2026-04-06		5		111.6		

		2026-04-07		3		110.9		

		2026-04-08		3		109.3		

		2026-04-09		8		108.9		

		2026-04-10		3		104.9		

		2026-04-11		7		105.4		

		2026-04-12		12		103.7		

		2026-04-13		7		102.6		

		2026-04-14		5		103.7		

		2026-04-15		7		106.3		

		2026-04-16		3		104.7		

		2026-04-17		8		98.9		

		2026-04-18		20		90.6		

		2026-04-19		2		87.1		

		2026-04-20		3		84.9		

		2026-04-21		4		85.4		

		2026-04-22		5		85.4		

		2026-04-23		3		86.3		

		2026-04-24		6		95.4		

		2026-04-25		4		102.7		

		2026-04-26		3		107.6		

		2026-04-27		7		109.4		

		2026-04-28		10		107.4		

		2026-04-29		39		104.1		

		2026-04-30		11		105.7		

		2026-05						1.8

		2026-05-01		7		102.7		

		2026-05-02		6		102		

		2026-05-03		6		100.1		

		2026-05-04		2		97.9		

		2026-05-05		0		100.1		

		2026-05-06		0		100.7		

		2026-05-07		0		93		

		2026-05-08		0		90.7		

		2026-05-09		1		91.3		

		2026-05-10		7		93.6		

		2026-05-11		7		97.9		

		2026-05-12		3		98.1		

		2026-05-13		4		97.3		

		2026-05-14		10		104.6		

		2026-05-15		4		107.4		

		2026-05-16		7		107		

		2026-05-17		3		105.9		

		2026-05-18		4		107		

		2026-05-19		4		107.3		

		2026-05-20		8		110.3		

		2026-05-21		5		110.3		

		2026-05-22		2		110		

		2026-05-23		6		113		

		2026-05-24		5		112.3		

		2026-05-25		4		111		

		2026-05-26		4		111.4		

		2026-05-27		1		108.1		

		2026-05-28		2		103.4		

		2026-05-29		1		104.7		

		2026-05-30		4		103		

		2026-05-31		5		102.1		

		2026-06						1.2

		2026-06-01		2		101.1		

		2026-06-02		11		101.7		

		2026-06-03		9		101.3		

		2026-06-04		3		105.3		

		2026-06-05		2		101.7		

		2026-06-06		2		96.6		

		2026-06-07		2		94.1		

		2026-06-08		7		95.3		

		2026-06-09		4		97		

		2026-06-10		3		100.3		

		2026-06-11		2		98.7		

		2026-06-12		1		100.3		

		2026-06-13		0		106.3		

		2026-06-14		0		109.9		

		2026-06-15		7		109.1		

		2026-06-16		10		106.1		

		2026-06-17		8		101.6		

		2026-06-18		20		105.1		

		2026-06-19		9		105.6		

		2026-06-20		25		102		

		2026-06-21		6		104.3		

		2026-06-22		16		103.4		

		2026-06-23		29		99.9		

		2026-06-24		51		103.1		

		2026-06-25		46		100.3		

		2026-06-26		30		100		

		2026-06-27		25		104		

		2026-06-28		16		102		

		2026-06-29		26		102.9		

		2026-06-30		16		103.7		

		2026-07						0.9

		2026-07-01		29		100.4		

		2026-07-02		28		98.9		

		2026-07-03		24		96.6		

		2026-07-04		17		93.7		

		2026-07-05		22		92.9		

		2026-07-06		25		89.1		

		2026-07-07		26		85.9		

		2026-07-08		20		84.7		

		2026-07-09		10		84.4		

		2026-07-10		7		88.4		

		2026-07-11		6		86.9		

		2026-07-12		4		88		

		2026-07-13		10		90.7		

		2026-07-14		8		97.3		

		2026-07-15		9		101.9		

		2026-07-16		6		104.7		

		2026-07-17		1		105.4		

		2026-07-18		6		104.9		

		2026-07-19		4		102		

		2026-07-20		5		104.4		

		2026-07-21		6		100.4		

		2026-07-22		6		98.6		

		2026-07-23		0		97		

		2026-07-24		3		93		

		2026-07-25		2		93.1		

		2026-07-26		3		94.1		

		2026-07-27		5		92.7		

		2026-07-28		5		93.9		

		2026-07-29		7		94.1		

		2026-07-30		4		95.6		

		2026-07-31		8		97.6		

		2026-08						1.2

		2026-08-01		5		96.6		

		2026-08-02		3		98		

		2026-08-03		6		94.9		

		2026-08-04		7		91.4		

		2026-08-05		5		92.4		

		2026-08-06		2		87		

		2026-08-07		6		82.4		

		2026-08-08		10		82.4		

		2026-08-09		3		77.9		

		2026-08-10		4		80.4		

		2026-08-11		9		84.6		

		2026-08-12		3		87.7		

		2026-08-13		6		94.6		

		2026-08-14		7		99.3		

		2026-08-15		1		99.3		

		2026-08-16		1		100.9		

		2026-08-17		4		105		

		2026-08-18		6		104		

		2026-08-19		6		101		

		2026-08-20		5		96.1		

		2026-08-21		4		93		

		2026-08-22		7		98.7		

		2026-08-23		3		99.4		

		2026-08-24		3		96.1		

		2026-08-25		4		95.6		

		2026-08-26		5		92.1		

		2026-08-27		2		92.7		

		2026-08-28		7		96.6		

		2026-08-29		3		94.6		

		2026-08-30		6		99.4		

		2026-08-31		3		100.1		

		2026-09						1.3

		2026-09-01		4		103.6		

		2026-09-02		3		103.4		

		2026-09-03		2		102.9		

		2026-09-04		2		96.1		

		2026-09-05		2		99		

		2026-09-06		6		96.6		

		2026-09-07		5		95.4		

		2026-09-08		6		93.3		

		2026-09-09		3		93.9		

		2026-09-10		5		93.9		

		2026-09-11		8		95		

		2026-09-12		2		86.4		

		2026-09-13		8		80.3		

		2026-09-14		2		75		

		2026-09-15		2		71.7		

		2026-09-16		1		73.7		

		2026-09-17		3		76.7		

		2026-09-18		7		83.3		

		2026-09-19		6		85.6		

		2026-09-20		1		86		

		2026-09-21		2		87.3		

		2026-09-22		3		85.4		

		2026-09-23		4		83.9		

		2026-09-24		5		81.4		

		2026-09-25		3		73.9		

		2026-09-26		4		73.7		

		2026-09-27		1		79.1		

		2026-09-28		4		86.4		

		2026-09-29		1		95.9		

		2026-09-30		4		97.6		

		2026-10						

		2026-10-01		0		101.3		

		2026-10-02		4		105.9		

		2026-10-03		2		109.4		

		2026-10-04		4		111.7		

		2026-10-05		8		111.3		

		2026-10-06		2		105.6		

		2026-10-07		6		105.7		

		2026-10-08		4		97		

		2026-10-09		3		91.6		

		2026-10-10		4		87		

		2026-10-11		2		80		

		2026-10-12		3		70.6		

		2026-10-13		7		68		

		2026-10-14		3		70.7		

		2026-10-15		2		71.7		

		2026-10-16		7		71		

		2026-10-17		0		69.4		

		2026-10-18		4		69.9		

		2026-10-19		4		73.7		

		2026-10-20		3		75.3		

		2026-10-21		3		72.9		

		2026-10-22		4		80.6		

		2026-10-23		5		88.9		

		2026-10-24		2		95.4		

		2026-10-25		2		99.6		

		2026-11						

		2026-12						

		

		Title: Strait of Hormuz and global uncertainty

		1 – The Global Supply Chain Pressure Index combines various indicators of transport costs and supply bottlenecks into one index. The mean of the index is normalised to zero. Shown is the deviation from the mean, measured in standard deviations. 

		Sources: Federal Reserve Bank of New York, Benigno et al. (2022), PortWatch, UN Global Platform 

		© Sachverständigenrat | 26-188-01
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Chapter 1 - Exports support economic recovery

N CHART 5
Global trade in goods and world industrial production®
Global trade in goods measured Global industrial production?
by import data
Change on previous quarter in %, Change on previous quarter in %,
contributions to growth in percentage contributions to growth in percentage
oints oints
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1 - Data and country definitions of the Dutch Centraal Planbureau (CPB). Country weights based on 2021 values.
Change on previous quarter, real and seasonally adjusted. Based on quarterly averages of monthly values. For the
third quarter of 2026: average of July and August. 2 - Excluding construction. Production-weighted. 3 - Includes the
volume of goods trade in 81 countries and just under 96 % of global goods trade, and industrial production in 85
countries and around 96 % of global industrial production.

Sources: CPB, own calculations
© Sachverstandigenrat | 26-024-02 Data (CSV) &

has increased demand for products from abroad, particularly from Asia. US im-
ports of Al-related products from economies such as the Republic of Korea, Tai-
wan or Malaysia have more than doubled since the beginning of 2025. ~ycHART 6

riIGHT This has led to a revival of production in the manufacturing sector and of
exports in the region (ADB, 2026). As a result, GDP growth there has picked up,
in some cases significantly, in recent quarters. In Taiwan, for example, GDP
grew at double-digit rates year on year in the first two quarters of 2026. In the
course of the boom, the stock market valuations of many Al firms have risen
sharply. At the same time, investment in this area is increasingly debt-financed,
in particular by shadow banks v cLossArY (Aldasoro et al., 2026). N TEM 29

22 German Council of Economic Experts - Annual Report 2026/27



		Quarter		Global trade in goods measured by import data USA		Global trade in goods measured by import data Euro area		Global trade in goods measured by import data Other advanced economies		Global trade in goods measured by import data China		Global trade in goods measured by import data Other emerging economies		Global trade in goods measured by import data World³ (%)		Global industrial production² USA		Global industrial production² Euro area		Global industrial production² Other advanced economies		Global industrial production² China		Global industrial production² Other emerging economies		Global industrial production² World³ (%)

		2022-Q1		0.3		0		0.7		-0.4		-0.1		0.5		0		0.1		0.2		0.8		0.4		1.5

		2022-Q2		0		0.4		0.2		-0.5		-0.1		0		0.1		0.1		-0.1		-0.9		0.1		-0.7

		2022-Q3		-0.2		0.3		0.1		0.4		0.5		1		0		0.1		0		0.9		0		1

		2022-Q4		0		-0.6		-0.6		0.2		-0.3		-1.3		-0.1		0		-0.3		0.1		0		-0.3

		2023-Q1		-0.2		-0.7		-0.5		-0.1		0.6		-0.9		0		0		-0.1		0.4		0.1		0.4

		2023-Q2		-0.1		0		-0.3		0.2		0.2		0.1		0		-0.1		0.1		0.1		0.1		0.1

		2023-Q3		0.1		-0.5		0		0.1		0.3		0		0		-0.3		0		0.8		0		0.5

		2023-Q4		0.2		-0.4		0.1		0.3		0.9		1.1		0		0		0.2		0.5		0.1		0.7

		2024-Q1		0		-0.5		-0.2		-0.1		0.8		0.1		-0.1		-0.1		-0.3		0.2		0.2		-0.1

		2024-Q2		0.3		0.2		0.7		0		-0.1		1.2		0.1		-0.1		0.2		0.3		0.1		0.6

		2024-Q3		0.5		0.1		0.3		-0.2		0.6		1.3		-0.1		0		0		0.5		0.2		0.5

		2024-Q4		0.2		-0.1		0.3		0.2		0.3		0.8		-0.1		-0.1		0.2		0.6		0.1		0.8

		2025-Q1		2.2		-0.1		0.9		-0.4		-0.2		2.3		0.2		0.3		0.1		0.4		0.1		1.1

		2025-Q2		-2.3		0.2		0.2		0.4		0.9		-0.6		0.1		-0.1		0.2		0.4		0.2		0.7

		2025-Q3		0		0.4		0.1		0.4		0.4		1.4		0.1		0		0		0.3		0.2		0.6

		2025-Q4		0.2		-0.2		0.6		-0.3		0.2		0.5		-0.1		0		0		0.4		0.3		0.6

		2026-Q1		0.4		-0.4		1		1.8		0.2		3		0.1		-0.1		0.3		0.7		-0.5		0.4

		2026-Q2		0.4		0.4		0.5		-1.1		0		0.3		0.2		0.1		0.4		0		-0.8		-0.1

		2026-Q3		0.8		0		0.4		0.1		0.4		1.8		0.1		-0.1		0.1		0.3		0.7		1.1

		

		Title: Global trade in goods and world industrial production¹

		1 – Data and country definitions of the Dutch Centraal Planbureau (CPB). Country weights based on 2021 values. Change on previous quarter, real and seasonally adjusted. Based on quarterly averages of monthly values. For the third quarter of 2026: average of July and August. 2 – Excluding construction. Production-weighted. 3 – Includes the volume of goods trade in 81 countries and just under 96 % of global goods trade, and industrial production in 85 countries and around 96 % of global industrial production. 

		Sources: CPB, own calculations 

		© Sachverständigenrat | 26-024-02
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Exports support economic recovery - Chapter 1

N CHART 6
Al investment and imports of the USA
Al-related investment® in the USA Al-related imports? of the USA by
region of origin
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1 - For the definition of the components, see Aldasoro et al. (2026). 2 - Comprises 104 product groups at the 6-digit
level of the Harmonised System, as defined in WTO (2025, Annex A.1). 3 - Cambodia, Indonesia, Japan, Malaysia, Re-
public of Korea, Singapore, Taiwan, Thailand, Vietnam.

Sources: BEA, U.S. Census Bureau, UN Comtrade, own calculations
© Sachverstandigenrat | 26-160-02 Data (CSV) &

N BOX 1

Focus: The large economies of the USA and China

In real and seasonally adjusted terms, the US economy grew by 0.6 % in the first quarter and
by 0.5 % in the second quarter of 2026 compared to the previous quarter. Despite the disrup-
tions caused by the Iran war, US growth rates are thus close to their average of recent years.
In September 2026, the inflation rate as measured by the consumer price index was 3.7 %
compared to the same month of the previous year, and the core inflation rate was 2.6 %. The
war-related rise in energy prices thus clearly passed through to consumer prices, but second-
round effects on the core inflation rate have so far remained moderate. In view of persistently
elevated inflation, the Federal Reserve, the US central bank (Fed) raised the target range for
the federal funds rate, which had been unchanged since December 2025, by 25 basis points
10 3.75 % t0 4.00 % in September 2026. N CHART 14 TOP LEFT NITEM 23 real GDP growth in the sec-
ond quarter was supported in particular by gross fixed capital formation, which increased by
1.9 % compared to the previous quarter. In connection with the expansion of data centres and
Al technologies, investment in equipment and intellectual property products expanded particu-
larly strongly. ~CHART 6 LEFT At the same time, real and seasonally adjusted imports rose by
3.0 % compared to the previous quarter in the second quarter of 2026, significantly more
strongly than exports at 1.2 %, so that net exports dampened real GDP growth. High demand
for imported semiconductors and capital goods is also likely to have contributed to this. Pri-
vate household consumption expenditure rose by 0.9 % compared to the previous quarter and
supported aggregate expansion. N CHART 7 LEFT The continued low unemployment rate is likely to
have contributed to this. In real terms, by contrast, disposable income has increased only
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		Period		AI-related investment¹ in the USA Data centres (incl. equipment)		AI-related investment¹ in the USA IT manufacturing facilities		AI-related investment¹ in the USA Other IT equipment		AI-related investment¹ in the USA Software		AI-related imports² of the USA by region of origin Asia excluding China³		AI-related imports² of the USA by region of origin China		AI-related imports² of the USA by region of origin Euro area		AI-related imports² of the USA by region of origin Rest of the world

		1990-Q1		0		0		2.2		0.8								

		1990-Q2		0		0		2.2		0.8								

		1990-Q3		0		0		2.1		0.7								

		1990-Q4		0		0		2.2		0.8								

		1991-Q1		0		0		2.1		0.8								

		1991-Q2		0		0		2.1		0.8								

		1991-Q3		0		0		2.1		0.8								

		1991-Q4		0		0		2.1		0.8								

		1992-Q1		0		0		2.1		0.8								

		1992-Q2		0		0		2.2		0.8								

		1992-Q3		0		0		2.2		0.8								

		1992-Q4		0		0		2.2		0.8								

		1993-Q1		0		0		2.2		0.8								

		1993-Q2		0		0		2.2		0.8								

		1993-Q3		0		0		2.3		0.8								

		1993-Q4		0		0		2.2		0.8								

		1994-Q1		0		0		2.3		0.8								

		1994-Q2		0		0		2.3		0.8								

		1994-Q3		0		0.1		2.3		0.8								

		1994-Q4		0		0.1		2.3		0.8								

		1995-Q1		0		0.1		2.4		0.8								

		1995-Q2		0		0.1		2.5		0.9								

		1995-Q3		0		0.1		2.4		0.9								

		1995-Q4		0		0.1		2.5		0.9								

		1996-Q1		0		0.1		2.5		0.9								

		1996-Q2		0		0.1		2.5		0.9								

		1996-Q3		0		0.1		2.6		0.9								

		1996-Q4		0		0.1		2.5		1								

		1997-Q1		0		0.1		2.5		1								

		1997-Q2		0		0.1		2.6		1.1								

		1997-Q3		0		0.1		2.7		1.1								

		1997-Q4		0		0.1		2.6		1.1								

		1998-Q1		0		0.1		2.7		1.2								

		1998-Q2		0		0.1		2.7		1.2								

		1998-Q3		0		0.1		2.6		1.2								

		1998-Q4		0		0.1		2.6		1.3								

		1999-Q1		0		0.1		2.7		1.3								

		1999-Q2		0		0		2.8		1.4								

		1999-Q3		0		0		2.7		1.5								

		1999-Q4		0		0		2.6		1.5								

		2000-Q1		0		0		2.8		1.5								

		2000-Q2		0		0.1		2.9		1.5								

		2000-Q3		0		0.1		2.9		1.5								

		2000-Q4		0		0.1		2.9		1.5								

		2001-Q1		0		0.1		2.8		1.6								

		2001-Q2		0		0.1		2.5		1.5								

		2001-Q3		0		0.1		2.4		1.5								

		2001-Q4		0		0		2.3		1.4								

		2002-Q1		0		0		2.2		1.4								

		2002-Q2		0		0		2.2		1.4								

		2002-Q3		0		0		2.2		1.4								

		2002-Q4		0		0		2.1		1.3								

		2003-Q1		0		0		2.1		1.3								

		2003-Q2		0		0		2.1		1.3								

		2003-Q3		0		0		2.1		1.4								

		2003-Q4		0		0		2.2		1.4								

		2004-Q1		0		0		2.1		1.4								

		2004-Q2		0		0		2.1		1.3								

		2004-Q3		0		0		2.1		1.4								

		2004-Q4		0		0		2.1		1.4								

		2005-Q1		0		0		2.1		1.4								

		2005-Q2		0		0		2		1.4								

		2005-Q3		0		0		2.1		1.4								

		2005-Q4		0		0		2		1.4								

		2006-Q1		0		0		2.1		1.4								

		2006-Q2		0		0		2.1		1.4								

		2006-Q3		0		0		2.1		1.4								

		2006-Q4		0		0		2.1		1.4								

		2007-Q1		0		0		2.2		1.4								

		2007-Q2		0		0		2.1		1.4								

		2007-Q3		0		0		2.1		1.4								

		2007-Q4		0		0		2.2		1.4								

		2008-Q1		0		0		2.2		1.5								

		2008-Q2		0		0		2.1		1.5								

		2008-Q3		0		0		2.1		1.5								

		2008-Q4		0		0		1.9		1.5								

		2009-Q1		0		0		1.9		1.5								

		2009-Q2		0		0		1.9		1.6								

		2009-Q3		0		0		1.9		1.6								

		2009-Q4		0		0		2		1.6								

		2010-Q1		0		0		2		1.5								

		2010-Q2		0		0		2		1.5								

		2010-Q3		0		0		2.1		1.5								

		2010-Q4		0		0		2.1		1.5								

		2011-Q1		0		0		2		1.5								

		2011-Q2		0		0.1		2		1.6								

		2011-Q3		0		0.1		2		1.6								

		2011-Q4		0		0.1		2		1.7								

		2012-Q1		0		0.1		2.1		1.7								

		2012-Q2		0		0.1		2.1		1.7								

		2012-Q3		0		0.1		2		1.7								

		2012-Q4		0		0.1		2		1.7								

		2013-Q1		0		0		2.1		1.7								

		2013-Q2		0		0		2		1.7								

		2013-Q3		0		0		2		1.7								

		2013-Q4		0		0		2		1.7								

		2014-Q1		0		0		2		1.7								

		2014-Q2		0		0		2		1.7								

		2014-Q3		0		0		1.9		1.7								

		2014-Q4		0		0		2		1.7								

		2015-Q1		0		0		1.9		1.7								

		2015-Q2		0.1		0		1.9		1.7								

		2015-Q3		0.1		0		1.9		1.7								

		2015-Q4		0.1		0		1.9		1.8								

		2016-Q1		0.1		0		1.9		1.8								

		2016-Q2		0.1		0		1.9		1.8								

		2016-Q3		0.1		0		1.9		1.9								

		2016-Q4		0.1		0		1.9		1.9								

		2017-Q1		0.1		0		1.9		1.9								

		2017-Q2		0.1		0		1.9		1.9								

		2017-Q3		0.1		0		1.9		2								

		2017-Q4		0.1		0		1.9		2								

		2018-Q1		0.1		0		1.9		2								

		2018-Q2		0.1		0		1.9		2								

		2018-Q3		0.1		0		1.9		2.1								

		2018-Q4		0.1		0		1.8		2.1								

		2019-Q1		0.2		0		1.8		2.1								

		2019-Q2		0.2		0		1.8		2.1								

		2019-Q3		0.2		0		1.7		2.1								

		2019-Q4		0.2		0		1.7		2.1								

		2020-Q1		0.2		0		1.6		2.2								

		2020-Q2		0.2		0		1.8		2.4								

		2020-Q3		0.2		0		1.8		2.2								

		2020-Q4		0.2		0		1.8		2.2								

		2021-Q1		0.2		0		1.8		2.3								

		2021-Q2		0.2		0		1.8		2.3								

		2021-Q3		0.2		0		1.7		2.2								

		2021-Q4		0.2		0.1		1.7		2.2								

		2022-Q1		0.2		0.1		1.8		2.3								

		2022-Q2		0.2		0.1		1.7		2.3								

		2022-Q3		0.2		0.2		1.7		2.3								

		2022-Q4		0.2		0.2		1.6		2.3								

		2023-Q1		0.3		0.3		1.5		2.3								

		2023-Q2		0.3		0.4		1.5		2.3								

		2023-Q3		0.3		0.4		1.4		2.3								

		2023-Q4		0.3		0.4		1.4		2.3								

		2024-Q1		0.4		0.4		1.4		2.3								

		2024-01										14.2		6.2		2.5		9.7

		2024-02										12.9		5.7		2.5		9.9

		2024-03										15.9		6		2.7		10.7

		2024-Q2		0.4		0.4		1.4		2.4								

		2024-04										16.5		6.5		2.8		11.2

		2024-05										17.3		7.2		2.9		11.7

		2024-06										18.4		6.7		2.8		12.8

		2024-Q3		0.5		0.4		1.4		2.4								

		2024-07										21.5		7.6		2.9		12.3

		2024-08										20.5		6.8		2.9		13

		2024-09										21.3		6.7		2.9		14.8

		2024-Q4		0.6		0.4		1.3		2.4								

		2024-10										21.4		7.1		2.6		13.7

		2024-11										19.6		6.7		2.8		12.8

		2024-12										21.2		6.4		2.8		13.3

		2025-Q1		0.6		0.4		1.5		2.4								

		2025-01										21		8		2.7		13.4

		2025-02										19.4		4.9		2.6		13.5

		2025-03										25.8		4.9		3.5		17

		2025-Q2		0.6		0.3		1.5		2.4								

		2025-04										26.8		4.3		3.1		15.1

		2025-05										30.2		3.6		2.8		16.1

		2025-06										32.6		3.1		3.1		16.1

		2025-Q3		0.6		0.3		1.6		2.5								

		2025-07										34.8		3.6		3		17.3

		2025-08										31.8		3.3		2.9		17.2

		2025-09										31.6		3		2.8		17.5

		2025-Q4		0.7		0.2		1.7		2.5								

		2025-10										40.8		3.2		2.6		19.1

		2025-11										38.3		2.9		2.6		19.2

		2025-12										46.7		3		3.1		18

		2026-Q1		0.7		0.2		1.8		2.5								

		2026-01										43.1		3		2.5		18.7

		2026-02										42.3		2.6		2.4		18.3

		2026-03										53.1		3		3.3		21.6

		2026-Q2		0.8		0.2		1.8		2.5								

		2026-04										54.6		3.5		3.6		22.9

		2026-05										55.7		3.8		3.7		24.4

		2026-06										56.3		4.2		3.8		27.4

		2026-07										64.3		4.6		3.5		34.3

		2026-08																

		2026-09																

		2026-10																

		2026-11																

		2026-12																

		

		Title: AI investment and imports of the USA

		1 – For the definition of the components, see Aldasoro et al. (2026). 2 – Comprises 104 product groups at the 6-digit level of the Harmonised System, as defined in WTO (2025, Annex A.1). 3 – Cambodia, Indonesia, Japan, Malaysia, Republic of Korea, Singapore, Taiwan, Thailand, Vietnam. 

		Sources: BEA, U.S. Census Bureau, UN Comtrade, own calculations 

		© Sachverständigenrat | 26-160-02
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weakly since the second quarter of 2025, as supply-driven inflation absorbed a large part of
nominal income gains. NCHART 7 RIGHT As a consequence, the household savings rate fell to
4.4 %, significantly below its 2015 to 2019 average of 6.1 %.

N CHART 7
Development of private consumption and disposable income in the USA

GDP, private consumption and disposable Decomposition of real disposable
income? income?

Change on the same quarter of previous
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Gross domestic product Disposable income (nominal)
Private consumption expenditure Deflator of private consumption
Disposable income Disposable income (price-adjusted)
1 - Price- and seasonally adjusted. 2 - Seasonally adjusted.
Sources: BEA, own calculations
© Sachverstandigenrat | 26-209-01

According to the flash estimate, US GDP rose by 0.8 % compared to the previous quarter in
the third quarter of 2026 in price and seasonally adjusted terms. Over the remainder of the
forecast period, economic momentum is likely to stabilise on a robust expansion path. With
the flare-up of the Iran war, the previously expected easing on the energy markets has not ma-
terialised. Elevated oil prices will continue to weigh on the purchasing power of private house-
holds and the production costs of firms. Private household consumption expenditure is likely
to increase less strongly in the forecast period, as real disposable income is likely to rise only
weakly given the persistently high consumer price inflation that is expected. In view of the low
savings rate, there is also only limited scope to support private household consumption expen-
diture in the forecast period by further reducing the savings rate. By contrast, gross fixed capi-
tal formation in data centres and software in connection with the Al boom is likely to remain at
a high level and support economic activity in the USA. In the forecast period, US firms are
likely to further intensify the use of Al applications and realise efficiency gains (Gutkowski et
al., 2026; Ozkan et al., 2026). As Al use in many firms is still at an early stage, the productivity
contribution to real GDP growth is likely to increase steadily in the forecast period. Overall, the
GCEE expects real GDP growth of 2.4 % and 2.3 % for the USA in 2026 and 2027, respec-
tively. Consumer price inflation is likely to amount to 3.5 % and 2.6 % in 2026 and 2027, re-
spectively.

In China, real and seasonally adjusted GDP rose by 1.3 % in the first quarter of 2026 com-
pared to the previous quarter and by 0.9 % in the second quarter. In September 2026, the in-
flation rate as measured by the consumer price index was 0.9 % compared to the same month
of the previous year. By contrast, producer prices rose by 5.0 % compared to the same month
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		Quarter		GDP, private consumption and disposable income¹ Gross domestic product		GDP, private consumption and disposable income¹ Private consumption expenditure		GDP, private consumption and disposable income¹ Disposable income		Decomposition of real disposable income² Disposable income (nominal)		Decomposition of real disposable income² Deflator of private consumption		Decomposition of real disposable income² Disposable income (price-adjusted)

		2022-Q1		94.1		94.7		91		-6.5		6.6		-12.3

		2022-Q2		94.2		95.5		90.5		1		6.9		-5.5

		2022-Q3		94.9		95.7		91.8		3.4		6.7		-3.2

		2022-Q4		95.5		95.9		92.8		4.9		6.1		-1.1

		2023-Q1		96.3		97		95.5		10.3		5.1		5

		2023-Q2		96.8		97.2		96.6		11		4		6.8

		2023-Q3		97.9		97.8		97.4		9.7		3.4		6

		2023-Q4		98.8		98.6		98.3		9.1		3		6

		2024-Q1		99.1		99		99.3		7		2.8		4

		2024-Q2		100		100		100		6.3		2.7		3.5

		2024-Q3		100.8		100.9		100.3		5.5		2.4		3

		2024-Q4		101.4		102		100.7		5		2.5		2.4

		2025-Q1		101.4		102.1		101		4.3		2.5		1.7

		2025-Q2		102.4		102.7		101.7		4.2		2.5		1.7

		2025-Q3		103.4		103.6		102		4.4		2.7		1.7

		2025-Q4		103.5		104.1		102.1		4.1		2.7		1.4

		2026-Q1		104.1		104.3		102.8		4.7		3		1.7

		2026-Q2		104.7		105.2		102.7		4.6		3.6		1

		2026-Q3		105.5		106.2		103.3		4.8		3.5		1.3

		2026-Q4												

		

		Title: Development of private consumption and disposable income in the USA

		1 – Price- and seasonally adjusted. 2 – Seasonally adjusted. 

		Sources: BEA, own calculations 

		© Sachverständigenrat | 26-209-01
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of the previous year as a result of higher energy prices. The decline in producer prices that
had persisted for years has thus reversed since April 2026, without so far passing through to
consumer prices. Real final consumption expenditure of private households rose by 2.7 % in
the first half of the year, significantly less strongly than their real disposable income, which in-
creased by 4.2 %. This and retail turnover, which stagnated in the first half of 2026, point to
continued subdued consumer demand. Industrial production temporarily stagnated in the
wake of the Iran war, after having risen by 2.3 % compared to the previous quarter in the first
quarter. NCHART 5 In the first three quarters, industrial production was 5.3 % higher than in the
same period of the previous year, with the production of high-tech goods and capital goods
growing particularly strongly at 14.3 % and 10.2 %, respectively. Crude oil imports, which had
previously been high, slumped in the second quarter. As imports fell more sharply than crude
oil processing, inventories were at the same time drawn down according to the U.S. Energy In-
formation Administration (EIA) (Troderman, 2026). Chinese exports of goods increased by
21.3 % in the first nine months of 2026 compared to the same period of the previous year.
The regional redirection is continuing. While exports to the USA rose by 9.8 % and those to the
EU by 16.4 %, exports to Southeast Asia grew by 28.7 %. Fixed asset investment fell by 7.2 %
in the first nine months of 2026 compared to the same period of the previous year. In the
third quarter of 2026, GDP rose by 1.2 % compared to the previous quarter in price and
seaonally adjusted terms.

In the forecast period, exports and gross fixed capital formation, particularly in high tech-
nology, are likely to continue to support output growth. In particular, the still extensive crude
oil inventories (EIA, 2026) and the comparatively diversified energy supply are likely to limit
the short-term effects of future oil price shocks. NITEM 27 By contrast, subdued domestic de-
mand is likely to dampen the expansion. Overall, real Chinese GDP is likely to grow by 4.5 % in
2026 and 4.4 % in 2027. Consumer price inflation is likely to amount to 0.8 % in 2026 and
0.6 % in 2027.

14. In the euro area, the effects of the energy supply shock on real GDP
have so far been limited. In the second quarter, it increased by 0.3 % in the
euro area excluding Germany and Ireland, thus rising at a similar pace as at the
beginning of the year (first quarter: 0.3 %). In the euro area as a whole, the GDP
increase in the second quarter was significantly higher at 0.6 %, after economic
output had stagnated in the first quarter due to a sharp decline in real GDP in
Ireland. N BACKGROUND INFO 1 N CHART 8 LEFT Against the backdrop of the Iran war and
the rise in energy prices, consumer confidence in the euro area had deteriorated
sharply in March 2026, but subsequently improved again. v cHART 8 RIGHT With re-
gard to other macroeconomic indicators as well, current developments are sig-
nificantly more favourable than during the energy supply shock following the
Russian invasion of Ukraine. ~B0ox 2
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N CHART 8
GDP and confidence indicators in the euro area
GDP? Confidence indicators?
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1 - Price-, seasonally and calendar-adjusted. 2 - Sectoral confidence indicators from the European Commission's
Business and Consumer Survey. 3 - Standard deviation from the average for the period January 1999 to October
2026.

Sources: European Commission, Eurostat, own calculations
© Sachverstandigenrat | 26-150-02 Data (CSV) &

N BACKGROUND INFO 1
On the volatility of Irish national accounts data

Irish GDP is many times more volatile than that of the other euro area member
states and is revised much more strongly. According to a first estimate, for exam-
ple, real GDP in Ireland fell by 2.0 % in the first quarter of 2026 compared to the
previous quarter. In a second estimate, however, the decline was revised to around
12 % (CSO, 2026a); in the second quarter, by contrast, according to the latest
data, real GDP increased by 10.2 % (CSO, 2026b). This volatility and susceptibility
to revisions also affect other indicators of the Irish national accounts, in particular
foreign trade, gross fixed capital formation and gross value added in the manufac-
turing sector. This is due to the large presence of multinational firms in Ireland and
their business practices, such as “contract manufacturing”, i.e. the production of
goods abroad without a change of ownership, or “transfer pricing”, whereby value
added is shifted across national borders within a multinational firm by means of
intra-group transfer prices (Deutsche Bundesbank, 2018; FitzGerald, 2018). De-
spite Ireland’s small economic size, this volatility and susceptibility to revisions
also pass through to euro area aggregates such as GDP or the balance of pay-
ments and make business cycle analysis more difficult. To assess the economic
situation in the monetary union as a whole, national accounts series for the euro
area excluding Ireland are therefore often more meaningful (Deutsche
Bundesbank, 2026a).
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		Period		GDP¹ Euro area		GDP¹ Euro area excluding Germany		GDP¹ Euro area excluding Germany and Ireland		Confidence indicators² Industry		Confidence indicators² Services		Confidence indicators² Consumer

		2022-01								1.99		0.33		0.40

		2022-02								2.04		0.62		0.38

		2022-03								1.38		0.45		-1.84

		2022-04								1.33		0.44		-1.85

		2022-05								1.19		0.51		-1.73

		2022-06								1.35		0.49		-2.21

		2022-07								0.91		0.20		-2.83

		2022-08								0.66		0.14		-2.41

		2022-09								0.49		-0.10		-3.08

		2022-10								0.40		-0.27		-2.84

		2022-11								0.30		-0.23		-2.18

		2022-12								0.41		-0.07		-1.87

		2023-01								0.56		0.07		-1.62

		2023-02								0.37		0.04		-1.33

		2023-03								0.28		0.05		-1.31

		2023-04								0.07		0.19		-0.95

		2023-05								-0.20		0.02		-0.97

		2023-06								-0.34		-0.12		-0.77

		2023-07								-0.59		-0.10		-0.63

		2023-08								-0.68		-0.19		-0.79

		2023-09								-0.54		-0.21		-1.12

		2023-10								-0.61		-0.18		-1.12

		2023-11								-0.65		-0.15		-0.94

		2023-12								-0.54		0.03		-0.61

		2024-Q1		0.47		0.58		0.48						

		2024-01								-0.67		0.01		-0.76

		2024-02								-0.68		-0.13		-0.68

		2024-03								-0.65		-0.03		-0.54

		2024-Q2		0.25		0.40		0.42						

		2024-04								-0.74		-0.03		-0.43

		2024-05								-0.72		0.02		-0.41

		2024-06								-0.68		-0.04		-0.38

		2024-Q3		0.56		0.74		0.36						

		2024-07								-0.77		-0.17		-0.22

		2024-08								-0.71		-0.09		-0.29

		2024-09								-0.87		-0.09		-0.22

		2024-Q4		0.30		0.33		0.25						

		2024-10								-1		-0.03		-0.13

		2024-11								-0.79		-0.22		-0.32

		2024-12								-1.17		-0.19		-0.40

		2025-Q1		0.49		0.64		0.32						

		2025-01								-0.96		-0.20		-0.38

		2025-02								-0.80		-0.18		-0.36

		2025-03								-0.74		-0.35		-0.50

		2025-Q2		0.03		0.04		0.28						

		2025-04								-0.75		-0.33		-0.83

		2025-05								-0.66		-0.37		-0.56

		2025-06								-0.82		-0.36		-0.63

		2025-Q3		0.32		0.45		0.40						

		2025-07								-0.70		-0.29		-0.56

		2025-08								-0.67		-0.34		-0.67

		2025-09								-0.71		-0.30		-0.54

		2025-Q4		0.23		0.22		0.42						

		2025-10								-0.49		-0.27		-0.40

		2025-11								-0.59		-0.15		-0.45

		2025-12								-0.56		-0.17		-0.50

		2026-Q1		0		-0.17		0.26						

		2026-01								-0.35		-0.03		-0.38

		2026-02								-0.38		-0.15		-0.34

		2026-03								-0.34		-0.14		-1.06

		2026-Q2		0.64		0.77		0.25						

		2026-04								-0.41		-0.41		-1.82

		2026-05								-0.43		-0.31		-1.53

		2026-06								-0.39		-0.25		-1.31

		2026-Q3		0.42		0.49		0.21						

		2026-07								-0.23		-0.20		-0.99

		2026-08								-0.13		-0.15		-0.94

		2026-09								0.01		-0.12		-1.15

		2026-10								0.07		-0.17		-1.35

		2026-11												

		2026-12												

		

		Title: GDP and confidence indicators in the euro area

		1 – Price-, seasonally and calendar-adjusted. 2 – Sectoral confidence indicators from the European Commission's Business and Consumer Survey. 3 – Standard deviation from the average for the period January 1999 to October 2026. 

		Sources: European Commission, Eurostat, own calculations 
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Exports support economic recovery - Chapter 1

N BOX 2

GCEE analysis: Effects of the energy supply shock in the euro area

For the euro area, there are considerable differences between the current energy supply
shock and the one in 2022 following Russia’s war of aggression in Ukraine, both in terms of
the cause and the macroeconomic consequences. While in 2022 it was mainly the loss of
Russian gas supplies that drove prices up, the current energy supply shock has so far been
concentrated more on crude oil, fuels and transport routes in the Middle East.

By September 2026, fuel prices in the euro area had risen by 29 % compared to February,
significantly more strongly than in 2022, when prices peaked four months after the start of
the war and then fell again. ~cHART9 Gas prices, by contrast, rose by only just over 12 % by
September and thus far less strongly than in 2022. Consumer confidence and inflation expec-
tations also reacted significantly less strongly than in 2022. Consumer confidence in the euro
area already recovered after its low in April and in October was still around 6 points below its
February level. In September, inflation expectations in the countries considered were on aver-
age 0.8 percentage points higher than in February, compared to 2.1 percentage points in
2022. Real retail turnover in the euro area as a whole even rose slightly up to August, whereas
it fell significantly in 2022.

N CHART 9
Development of various indicators in the euro area' in 2022 and 2026

Consumer confidence

Change compared to MO in

Inflation expectations?
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Retail trade volume
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Months since start of war

War in Ukraine,

start 24 February 2022

Iran war,
start 28 February 2026

Months since start of war

No data available
for 2026

1 - Country composition as of January 2026. 2 - GDP-weighted mean of the national weighted medians based on the
ECB's Consumer Expectations Survey. For the member states Belgium, France, Germany, Italy, Netherlands and
Spain. 3 - Harmonised Index of Consumer Prices. Fuel prices: fuels and lubricants for personal transport equipment;
gas prices: natural gas and town gas as well as liquefied gas. According to the Classification of Individual Consump-
tion According to Purpose (COICOP 2018).

Sources: ECB, Eurostat, own calculations
© Sachverstandigenrat | 26-229-01

Data (CSV) &

Via the cost channel, the price increase is passed on above all in those member states in
which the increase in wholesale prices is largely passed on to end customers. The price effect
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		Months since start of war		Consumer confidence War in Ukraine, start 24 February 2022		Consumer confidence Iran war, start 28 February 2026		Consumer confidence No data available for 2026						Inflation expectations² War in Ukraine, start 24 February 2022		Inflation expectations² Iran war, start 28 February 2026		Inflation expectations² No data available for 2026						Retail trade volume Base		Retail trade volume War in Ukraine, start 24 February 2022		Retail trade volume Iran war, start 28 February 2026		Retail trade volume No data available for 2026						HICP: fuel prices³ Base		HICP: fuel prices³ War in Ukraine, start 24 February 2022		HICP: fuel prices³ Iran war, start 28 February 2026		HICP: fuel prices³ No data available for 2026						HICP: gas prices³ Base		HICP: gas prices³ War in Ukraine, start 24 February 2022		HICP: gas prices³ Iran war, start 28 February 2026		HICP: gas prices³ No data available for 2026				

		0		0		0								0		0								100		100		100								100		100		100								100		100		100						

		1		-12.3		-4								1.9		1.5										99.7		100.8										115.5		113.5										107		101.9						

		2		-12.4		-8.2								1.5		1.3										99.4		100.4										108.2		119.7										108.6		104.8						

		3		-11.7		-6.6								1.5		1										99.5		100.6										111.9		116.8										109.8		106.3						

		4		-14.4		-5.4								1.5		0.6										98.6		100.9										117.7		111										109.7		106.4						

		5		-17.8		-3.6								1.8		0.4										98.4		100.3										113.5		115.7										116		108						

		6		-15.5		-3.3								1.6		0.6										98.4		100.4				98.4		100.4				105.5		121.7										125.2		108.9						

		7		-19.2		-4.5								2.1		0.8				2.1		0.8				99.5												105.9		128.9				105.9		128.9				134.3		111.8				134.3		111.8

		8		-17.9		-5.6				-17.9		-5.6		2.4												98												107.8												148.3								

		9		-14.2										1.9												97.9												106.6												144.6								

		10		-12.5										1.6												97.4												98.8												130.7								

		11		-11.1										1.3												97.5												103.3												127.4								

		12		-9.5										0.9										100		97.3										100		103.3										100		120.3								

		

		Title: Development of various indicators in the euro area¹ in 2022 and 2026

		1 – Country composition as of January 2026. 2 – GDP-weighted mean of the national weighted medians based on the ECB's Consumer Expectations Survey. For the member states Belgium, France, Germany, Italy, Netherlands and Spain. 3 – Harmonised Index of Consumer Prices. Fuel prices: fuels and lubricants for personal transport equipment; gas prices: natural gas and town gas as well as liquefied gas. According to the Classification of Individual Consumption According to Purpose (COICOP 2018). 

		Sources: ECB, Eurostat, own calculations 

		© Sachverständigenrat | 26-229-01
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reflects the differing national energy price developments. Via the income channel, purchasing
power is reduced more strongly the higher the share of energy in the household basket of
goods and the stronger the measured price increase. The weight effect captures differences
in the weighting of energy in household baskets of goods. The price effect tends to be higher
where specific excise duties are low, as a given increase in the net price then causes a larger
percentage change in the end-customer price. In addition, refining and distribution margins,
government price measures and the national energy mix influence the price effect.

N CHART 10

Price decomposition of the HicP* energy contribution in the euro area
February to September 2026
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1 - Harmonised Index of Consumer Prices. 2 - Reference: price change 17.3 %, energy contribution 1.6 percentage
points. 3 - The price/pass-through effect shows the additional difference due to national price developments, holding
the respective national energy weight constant. 4 - The weight effect shows the difference that arises solely from the
national energy weight, using the euro area price change for all member states.

Sources: Eurostat, own calculations m
© Sachverstandigenrat | 26-230-01 Data (CSV) &

In 17 of the 21 euro area member states, the price effect is larger in absolute terms than
the weight effect. NCHART 10 At around 1.6 percentage points, Luxembourg shows the largest
upward deviation from the euro area average, as energy prices there have risen more strongly
than in the euro area as a whole (price effect). In Belgium, Greece and France, too, above-av-
erage energy price increases raise the contribution, even though their weights of the energy
component are below the euro area average. Conversely, in Estonia and Slovakia, below-aver-
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		Country		Price/pass-through effect³ (Deviation of the energy contribution from the euro area² (percentage points))		Weight effect⁴ (Deviation of the energy contribution from the euro area² (percentage points))		Total deviation (sum) (Deviation of the energy contribution from the euro area² (percentage points))

		Malta		-1		-0.5		-1.5

		Finland		-1.1		0		-1.1

		Slovakia		-1.4		0.5		-0.9

		Netherlands		-0.4		-0.3		-0.7

		Estonia		-1.2		0.6		-0.6

		Portugal		0		-0.5		-0.5

		Germany		-0.4		0		-0.4

		Austria		-0.2		-0.2		-0.4

		Ireland		-0.4		0.1		-0.3

		Croatia		-0.7		0.5		-0.2

		Latvia		-0.7		0.8		0.1

		Slovenia		-0.3		0.4		0.1

		France		0.3		-0.1		0.2

		Spain		0.3		0		0.3

		Greece		0.5		-0.2		0.3

		Cyprus		0.6		-0.1		0.5

		Lithuania		0.1		0.4		0.5

		Bulgaria		0.3		0.4		0.7

		Italy		0.3		0.3		0.6

		Belgium		0.9		-0.2		0.7

		Luxembourg		1.3		0.3		1.6

		

		Title: Price decomposition of the HICP¹ energy contribution in the euro area

		1 – Harmonised Index of Consumer Prices. 2 – Reference: price change 17.3 %, energy contribution 1.6 percentage points. 3 – The price/pass-through effect shows the additional difference due to national price developments, holding the respective national energy weight constant. 4 – The weight effect shows the difference that arises solely from the national energy weight, using the euro area price change for all member states. 

		Sources: Eurostat, own calculations 

		© Sachverständigenrat | 26-230-01
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Exports support economic recovery - Chapter 1

age price developments dampen the contribution so strongly that they more than offset a rela-
tively high energy weight (weight effect). In Germany and Finland, the negative deviations are
almost entirely due to weaker national energy price increases. The heterogeneity of the energy
contribution can thus be explained above all by national price developments and less by differ-
ing basket weights.

15.

16.

Economic activity in the euro area is likely to continue its recovery in
the forecast period. Economic activity in the euro area is proving robust
against the backdrop of the Iran war. According to the flash estimate, real GDP
expanded by 0.4 % in the third quarter (excluding Ireland and Germany: 0.2 %).
However, the war-related rise in energy prices is reducing the disposable income
of private households and slowing their consumption. Uncertainty about the fur-
ther course of the Iran war and worsened financing conditions are also likely to
dampen economic activity. v iTEms 24 F. Both reduce the investment activity of
firms. Real GDP in the euro area is likely to rise by 1.1 % in each of the years
2026 and 2027, somewhat less strongly than in 2025. Similar increases are ex-
pected for the euro area excluding Ireland (1.1 % and 1.0 %, respectively).

The global economy is likely to expand somewhat more slowly in the
forecast period than last year. The energy supply shock caused by the Iran
war is raising production costs for firms, reducing the purchasing power of pri-
vate households and dampening private consumption. v i1Em 17 The closure of the
Strait of Hormuz is putting pressure on supply chains and dampening interna-
tional trade in goods. v iTem 10 In addition, financing conditions are worsening as
a result of tighter monetary policy and a rise in long-term interest rates, and
higher interest payments are restricting fiscal policy room for manoeuvre. v TEms

23 F. AND 28 The GCEE expects real global GDP to increase by 2.7 % in 2026 and
2.6 % in 2027, which means lower output growth than in 2025 (2.8 %). NTABLE 1
Global trade in goods is likely to grow by 5.6 % in 2026. In 2027, it is likely to ex-
pand by 3.4 %.
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Chapter 1 - Exports support economic recovery

N TABLE 1
Gross domestic product and consumer prices of selected countries

Gross domestic product2 Consumer prices

Weight

Country/country group Change on previous year in %

in o9
Europe 29.2 1.5 1.4 1.4 4.6 4.7 4.4
Euro area* 16.9 1.3 11 1.1 21 3.0 2.9
including: Germany 4.8 0.3 1.0 0.8 2.3 2.8 3.2
France 3.2 0.9 0.3 0.6 0.9 2.5 2.5
Italy 2.4 0.7 0.8 0.6 1.6 3.0 2.9
Spain 1.8 2.6 2.5 18 2.7 3.8 3.0
Netherlands 1.2 1.6 1.7 1.5 3.0 2.8 2.8
United Kingdom 3.8 1.2 1.3 11 3.4 31 2.8
Russia 2.4 11 0.9 0.9 8.7 6.2 5.8
Central and Eastern Europe® 2.0 2.8 2.1 2.5 4.0 3.8 3.4
Turkiye 15 3.8 2.6 35 34.9 315 28.6
Other countries® 2.6 1.9 2.6 1.5 1.6 1.4 1.9
America 36.4 23 2.2 2.2 3.5 4.1 3.1
United States 29.0 23 2.4 2.3 2.7 3.5 2.6
Latin America’ 31 2.0 1.7 21 11.8 9.9 8.0
Canada 2.2 1.9 0.9 1.7 21 2.8 23
Brazil 21 2.6 21 1.7 5.0 4.5 4.2
Asia and Oceania 34.4 4.5 4.4 4.1 11 1.9 1.7
China 18.4 5.1 4.5 4.4 0.0 0.8 0.6
Japan 4.2 1.2 0.9 0.8 3.2 1.8 2.2
India 3.7 7.4 7.5 7.0 2.2 4.5 4.7
Asian advanced economies8 3.6 3.9 6.1 4.2 1.7 2.4 21
Southeast Asian 2.8 4.5 4.3 4.4 1.4 3.2 2.7
emerging economies®
Australia 1.7 2.0 2.0 1.8 2.9 4.1 3.4
Total 100 2.8 2.7 2.6 3.0 3.5 3.0
Advanced economies10 65.9 2.0 2.0 1.9 2.5 3.1 2.6
Emerging economiest 341 4.5 4.1 4.0 3.9 4.2 3.7
memorandum:
weighted by exports12 100 2.2 21 1.9
following IMF concept!3 100 3.5 3.3 3.2
World trade!4 4.4 5.6 3.4

1 - GDP (US dollar) of the named countries or country groups in 2025 as a percentage of total GDP of the named countries
or country groups, corresponding to 90 % of the IMF country group weighted by US dollars and 85 % of the IMF country
group weighted by purchasing power parities. 2 - Price-adjusted. Values are based on seasonal and calendar-adjusted quar-
terly figures. 3 - Forecast by the German Council of Economic Experts. 4 - Consumer price inflation is based on the HICP.
5 - Czechia, Hungary, Poland, Romania. 6 - Denmark, Norway, Sweden, Switzerland. 7 - Argentina, Chile, Colombia, Mex-
ico. 8 - Hong Kong, Republic of Korea, Singapore, Taiwan. 9 - Indonesia, Malaysia, Philippines, Thailand. 10 - Asian ad-
vanced economies, euro area, Central and Eastern Europe, Australia, Canada, Denmark, Japan, Norway, Sweden, Switzer-
land, United Kingdom, United States. 11 - Latin America, Southeast Asian emerging economies, Brazil, China, India, Russia,
Tirkiye. 12 - Total of all listed countries. Weighted by the respective shares of German exports in 2024. 13 - Weights ac-
cording to purchasing power parities and extrapolated to the countries covered by the IMF. 14 - As measured by the Dutch
Centraal Planbureau (CPB).

Sources: CPB, Eurostat, IMF, national statistical offices, OECD, own calculations
© Sachverstandigenrat | 26-068-02 Data (XLSX) &
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		Gross domestic product and consumer prices of selected countries

		Country/country group		Weight in %¹		Gross domestic product²						Consumer prices

						Change on previous year in %

						2025		2026³		2027³		2025		2026³		2027³

		Europe		29.2		1.5		1.4		1.4		4.6		4.7		4.4

		Euro area⁴		16.9		1.3		1.1		1.1		2.1		3.0		2.9

		including: Germany		4.8		0.3		1.0		0.8		2.3		2.8		3.2

		France		3.2		0.9		0.3		0.6		0.9		2.5		2.5

		Italy		2.4		0.7		0.8		0.6		1.6		3.0		2.9

		Spain		1.8		2.6		2.5		1.8		2.7		3.8		3.0

		Netherlands		1.2		1.6		1.7		1.5		3.0		2.8		2.8

		United Kingdom		3.8		1.2		1.3		1.1		3.4		3.1		2.8

		Russia		2.4		1.1		0.9		0.9		8.7		6.2		5.8

		Central and Eastern Europe⁵		2.0		2.8		2.1		2.5		4.0		3.8		3.4

		Türkiye		1.5		3.8		2.6		3.5		34.9		31.5		28.6

		Other countries⁶		2.6		1.9		2.6		1.5		1.6		1.4		1.9

		America		36.4		2.3		2.2		2.2		3.5		4.1		3.1

		United States		29.0		2.3		2.4		2.3		2.7		3.5		2.6

		Latin America⁷		3.1		2.0		1.7		2.1		11.8		9.9		8.0

		Canada		2.2		1.9		0.9		1.7		2.1		2.8		2.3

		Brazil		2.1		2.6		2.1		1.7		5.0		4.5		4.2

		Asia and Oceania		34.4		4.5		4.4		4.1		1.1		1.9		1.7

		China		18.4		5.1		4.5		4.4		0.0		0.8		0.6

		Japan		4.2		1.2		0.9		0.8		3.2		1.8		2.2

		India		3.7		7.4		7.5		7.0		2.2		4.5		4.7

		Asian advanced economies⁸		3.6		3.9		6.1		4.2		1.7		2.4		2.1

		Southeast Asian emerging economies⁹		2.8		4.5		4.3		4.4		1.4		3.2		2.7

		Australia		1.7		2.0		2.0		1.8		2.9		4.1		3.4

		Total		100		2.8		2.7		2.6		3.0		3.5		3.0

		Advanced economies¹⁰		65.9		2.0		2.0		1.9		2.5		3.1		2.6

		Emerging economies¹¹		34.1		4.5		4.1		4.0		3.9		4.2		3.7

		memorandum:

		weighted by exports¹²		100		2.2		2.1		1.9		.		.		.

		following IMF concept¹³		100		3.5		3.3		3.2		.		.		.

		World trade¹⁴				4.4		5.6		3.4		.		.		.

		1 – GDP (US dollar) of the named countries or country groups in 2025 as a percentage of total GDP of the named countries or country groups, corresponding to 90 % of the IMF country group weighted by US dollars and 85 % of the IMF country group weighted by purchasing power parities. 2 – Price-adjusted. Values are based on seasonal and calendar-adjusted quarterly figures. 3 – Forecast by the German Council of Economic Experts. 4 – Consumer price inflation is based on the HICP. 5 – Czechia, Hungary, Poland, Romania. 6 – Denmark, Norway, Sweden, Switzerland. 7 – Argentina, Chile, Colombia, Mexico. 8 – Hong Kong, Republic of Korea, Singapore, Taiwan. 9 – Indonesia, Malaysia, Philippines, Thailand. 10 – Asian advanced economies, euro area, Central and Eastern Europe, Australia, Canada, Denmark, Japan, Norway, Sweden, Switzerland, United Kingdom, United States. 11 – Latin America, Southeast Asian emerging economies, Brazil, China, India, Russia, Türkiye. 12 – Total of all listed countries. Weighted by the respective shares of German exports in 2024. 13 – Weights according to purchasing power parities and extrapolated to the countries covered by the IMF. 14 – As measured by the Dutch Centraal Planbureau (CPB).

		Sources: CPB, Eurostat, IMF, national statistical offices, OECD, own calculations
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17.

18.

Exports support economic recovery - Chapter 1

2. Energy prices drive inflation

Globally, inflation has increased due to higher energy prices. Com-
pared to the same quarter of the previous year, it stood at 3.6 % in the second
quarter and 3.5 % in the third quarter, significantly higher than in the first quar-
ter (3.0 %). The increase is primarily due to higher energy prices, while the core
inflation rate, i.e. the rate of price increase excluding energy and food, has so far
risen only slightly in the USA and the euro area. vcHART 11 In both economic ar-
eas, however, it has already been elevated for several years, which is mainly due
to price increases for services. In China, lower food prices are dampening the en-
ergy-price-driven rise in the inflation rate. Nevertheless, consumer prices there
are currently rising after a period of several years of stagnating and in some
cases falling prices. viTEM 22 Against the backdrop of higher energy prices, the
European Central Bank (ECB) and the Federal Reserve have already raised their
key policy rates. N TEM 23

In the course of the Iran war, the price of crude oil has risen sharply.
The closure of the Strait of Hormuz has led to a significant decline in the global
supply of crude oil, which was offset partly by alternative transport routes or
other producers, but largely by a drawdown of inventories (Gern, 2026). The
course of the Iran war continues to determine developments on the crude oil
market. As a result of diplomatic negotiations, the Strait of Hormuz was partially
and temporarily reopened in the summer of 2026. v 1TEM 10 As a consequence, the
price of crude oil fell significantly and was below US$80 per barrel in mid-June.
§CHART 12 Since then, however, it has risen significantly again amid high volatil-
ity. This is likely to be due to the capture of the Bab al-Mandab Strait by the
Houthi militia and renewed fighting in the region. v tem 27

N CHART 11
Consumer price inflation in selected regions
UsAt Euro area China
Change on the same month Change on the same month Change on the same month
y of previous year in % 19+ of previous year in % 19+ of previous year in %
10+ 10+ 10+
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Headline inflation Core inflation?

1 - October 2025: missing values linearly interpolated due to the government shutdown. 2 - For the USA and China:
overall index excluding energy and food; for the euro area: overall index excluding energy, food, alcohol and tobacco.

Sources: BLS, Eurostat, NBS, own calculations
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		Month		USA¹ Headline inflation		USA¹ Core inflation²		Euro area Headline inflation		Euro area Core inflation²		China Headline inflation		China Core inflation²

		2021-01		1.4		1.4		0.9		1.4		-0.3		-0.3

		2021-02		1.7		1.3		0.9		1.1		-0.2		0

		2021-03		2.6		1.6		1.3		0.9		0.4		0.3

		2021-04		4.2		3		1.6		0.7		0.9		0.7

		2021-05		5		3.8		2		1		1.3		0.9

		2021-06		5.4		4.5		1.9		0.9		1.1		0.9

		2021-07		5.4		4.3		2.2		0.7		1		1.3

		2021-08		5.3		4		3		1.6		0.8		1.2

		2021-09		5.4		4		3.4		1.9		0.7		1.2

		2021-10		6.2		4.6		4.1		2		1.5		1.3

		2021-11		6.8		4.9		4.9		2.6		2.3		1.2

		2021-12		7		5.5		5		2.6		1.5		1.2

		2022-01		7.5		6		5.1		2.3		0.9		1.2

		2022-02		7.9		6.4		5.9		2.7		0.9		1.1

		2022-03		8.5		6.5		7.5		3		1.5		1.1

		2022-04		8.3		6.2		7.5		3.5		2.1		0.9

		2022-05		8.6		6		8.1		3.8		2.1		0.9

		2022-06		9.1		5.9		8.7		3.8		2.5		1

		2022-07		8.5		5.9		8.9		4.1		2.7		0.8

		2022-08		8.3		6.3		9.2		4.4		2.5		0.8

		2022-09		8.2		6.6		10		4.8		2.8		0.6

		2022-10		7.7		6.3		10.7		5.1		2.1		0.6

		2022-11		7.1		6		10.1		5		1.6		0.6

		2022-12		6.5		5.7		9.3		5.2		1.8		0.7

		2023-01		6.4		5.6		8.7		5.4		2.1		1

		2023-02		6		5.5		8.6		5.7		1		0.6

		2023-03		5		5.6		6.9		5.7		0.7		0.7

		2023-04		4.9		5.5		7		5.6		0.1		0.7

		2023-05		4		5.3		6.1		5.4		0.2		0.6

		2023-06		3		4.8		5.5		5.5		0		0.4

		2023-07		3.2		4.7		5.3		5.5		-0.3		0.8

		2023-08		3.7		4.3		5.3		5.3		0.1		0.8

		2023-09		3.7		4.1		4.4		4.5		0		0.8

		2023-10		3.2		4		2.9		4.2		-0.2		0.6

		2023-11		3.1		4		2.4		3.6		-0.5		0.6

		2023-12		3.4		3.9		2.9		3.4		-0.3		0.6

		2024-01		3.1		3.9		2.8		3.3		-0.8		0.4

		2024-02		3.2		3.8		2.6		3.1		0.7		1.2

		2024-03		3.5		3.8		2.4		3		0.1		0.6

		2024-04		3.4		3.6		2.4		2.7		0.3		0.7

		2024-05		3.3		3.4		2.6		2.9		0.3		0.6

		2024-06		3		3.3		2.5		2.9		0.2		0.6

		2024-07		2.9		3.2		2.6		2.9		0.5		0.4

		2024-08		2.5		3.2		2.2		2.8		0.6		0.3

		2024-09		2.4		3.3		1.7		2.7		0.4		0.1

		2024-10		2.6		3.3		2		2.7		0.3		0.2

		2024-11		2.7		3.3		2.2		2.7		0.2		0.3

		2024-12		2.9		3.2		2.4		2.7		0.1		0.4

		2025-01		3		3.3		2.5		2.7		0.5		0.6

		2025-02		2.8		3.1		2.3		2.6		-0.7		-0.1

		2025-03		2.4		2.8		2.2		2.4		-0.1		0.5

		2025-04		2.3		2.8		2.2		2.8		-0.1		0.5

		2025-05		2.4		2.8		1.9		2.3		-0.1		0.6

		2025-06		2.7		2.9		2		2.3		0.1		0.7

		2025-07		2.7		3.1		2		2.3		0		0.8

		2025-08		2.9		3.1		2.1		2.3		-0.4		0.9

		2025-09		3		3		2.2		2.4		-0.3		1

		2025-10		2.8		2.8		2.1		2.4		0.2		1.2

		2025-11		2.7		2.6		2.1		2.4		0.7		1.2

		2025-12		2.7		2.6		2		2.3		0.8		1.2

		2026-01		2.4		2.5		1.7		2.2		0.2		0.8

		2026-02		2.4		2.5		1.9		2.4		1.3		1.8

		2026-03		3.3		2.6		2.6		2.3		1		1.1

		2026-04		3.8		2.8		3		2.2		1.2		1.2

		2026-05		4.2		2.9		3.2		2.6		1.2		1.1

		2026-06		3.5		2.6		2.8		2.4		1		1

		2026-07		3.4		2.5		3		2.5		0.5		0.9

		2026-08		3.4		2.4		3.2		2.4		0.8		1

		2026-09		3.7		2.6		3.8		2.5		0.9		1

		

		Title: Consumer price inflation in selected regions

		1 – October 2025: missing values linearly interpolated due to the government shutdown. 2 – For the USA and China: overall index excluding energy and food; for the euro area: overall index excluding energy, food, alcohol and tobacco. 

		Sources: BLS, Eurostat, NBS, own calculations 

		© Sachverständigenrat | 26-149-02
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Chapter 1 - Exports support economic recovery

N CHART 12

19. Developments on the natural gas markets in different regions of the

world remain uneven. While wholesale prices in the USA have hardly risen
as a result of the Iran war and stood at around €9 per megawatt hour (MWh) at
the end of October, natural gas in Asia and Europe costs many times that at
around €100 per MWh. In Europe, prices are thus currently significantly higher
than was expected on the futures markets in spring. ycHART 12 In addition to the
war-related supply losses of liquefied natural gas, one possible reason for this
development could be the increased energy demand for operating air condition-
ing due to the summer heatwaves in Europe (Millard, 2026). On the other hand,
demand is rising in order to quickly refill the currently very low gas storage facil-
ities in the EU before winter (IEA, 2026a). According to the European Commis-
sion, supply in the EU is secure despite gas storage levels that are low by histori-
cal standards ~ cHART 13 LEFT, because gas demand has decreased compared to pre-
vious years, while at the same time larger import capacities exist due to new or
expanded LNG terminals (European Commission, 2026). On the spot market,
however, gas is now significantly more expensive. A particularly cold winter and
a correspondingly greater demand for natural gas thus pose a risk to consumer
prices. N ITEM 27

20. According to futures markets, crude oil prices are likely to fall

slightly in the forecast period, but to remain consistently higher than as-
sumed in the spring forecast. For the end of 2026, the futures markets expect a
barrel of oil to still cost more than US$100. Over the remainder of the forecast
period, prices are then likely to recede further. vcHArT 12 For natural gas, the fu-
tures markets suggest that prices in Europe will initially remain at their elevated

Development of energy futures prices compared to the Spring Report 2026
Euro/MWh, US dollar/barrel
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N CHART 13
EU gas storage levels and commodity prices
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Sources: Gas Infrastructure Europe (Aggregated Gas Storage Inventory, AGSI+), World Bank, own calculations
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21.

22.

Data (CSV) &

level and will fall to just over €65 per MWh next year. Both crude oil and natural
gas are thus likely to remain significantly more expensive in the forecast period
than assumed in the spring forecast. v Tem 27

Prices for other commodities developed differently. Prices for non-ferrous
metals have risen sharply since autumn 2025. ~NcHART 13 RIGHT This is mainly due
to the price of copper and is likely to be driven by the expansion of electricity
grids, electromobility and the construction of data centres, coupled with tempo-
rary supply restrictions, partly due to trade barriers in the USA (IEA, 2026b).
Fertiliser prices rose sharply in the course of the Iran war, as the Gulf states
accounted for almost a quarter of global nitrogen fertiliser exports before the
outbreak of the war (Brotto et al., 2026). More recently, however, fertiliser
prices have fallen back significantly. Prices for food, beverages and to-
bacco have also risen since the beginning of the year, with wheat in particular
becoming significantly more expensive. The drought and heatwave that has per-
sisted in Europe since the end of May 2026 is likely to contribute to food prices
rising significantly more strongly, especially in the later part of the forecast pe-
riod, than in the first half of 2026 (Commodity Board Europe, 2026).

In the USA, inflationary pressure has recently increased somewhat. In Septem-
ber, consumer prices rose by 3.7 %, after an increase of 3.4 % in August. In
China, higher energy prices were offset by cheaper food prices, in particular for
pork (—10.0 % year on year), so that inflation there has so far hardly risen and, at
0.9 % year on year, is significantly lower than in the USA. According to a flash
estimate by Eurostat, the annual inflation rate in the euro area as measured by
the Harmonised Index of Consumer Prices (HICP) rose to 3.8 % in September
2026, after 3.2 % in August. The main drivers of this development continued to
be energy prices, which are 18.9 % above the previous year’s level. Model calcu-
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		Calendar day or month		EU gas storage levels¹ Range of the years 2015 to 2025, lower bound		EU gas storage levels¹ Range of the years 2015 to 2025, upper bound		EU gas storage levels¹ Average of the years 2015 to 2025		EU gas storage levels¹ 2026		Commodity prices Food		Commodity prices Fertilisers		Commodity prices Non-ferrous metals

		1 January		53.8		88.1		72.4		61.5						

		2 January		53.8		87.6		72.1		61						

		3 January		53.6		87.2		71.7		60.4						

		4 January		53.4		86.8		71.2		59.7						

		5 January		53		86.4		70.8		58.9						

		6 January		52.6		85.9		70.3		58						

		7 January		52.1		85.3		69.8		57.1						

		8 January		51.7		84.8		69.2		56.2						

		9 January		51.2		84.3		68.7		55.5						

		10 January		50.5		83.9		68.1		54.7						

		11 January		49.8		83.5		67.5		54						

		12 January		49		83		67		53.2						

		13 January		48.3		82.5		66.4		52.5						

		14 January		47.6		82		65.8		51.9						

		15 January		47.1		81.5		65.2		51.3						

		16 January		46.6		81.1		64.6		50.8						

		17 January		45.9		80.6		63.9		50.3						

		18 January		45.2		80.1		63.2		49.8						

		19 January		44.6		79.5		62.5		49.1						

		20 January		44		78.9		61.8		48.3						

		21 January		43.3		78.3		61.1		47.6						

		22 January		42.7		77.8		60.4		46.8						

		23 January		42.1		77		59.8		46.1						

		24 January		41.4		76.3		59.2		45.5						

		25 January		40.7		75.6		58.5		44.9						

		26 January		40		75		58		44.2						

		27 January		39.4		74.3		57.4		43.5						

		28 January		38.9		73.7		56.9		42.9						

		29 January		38.5		73.2		56.4		42.2						

		30 January		38.2		72.6		55.8		41.5						

		31 January		37.6		72.1		55.3		41						

		1 February		37.2		71.6		54.8		40.5						

		2 February		36.8		71.2		54.4		39.9						

		3 February		36.3		70.8		53.9		39.2						

		4 February		36		70.5		53.4		38.5						

		5 February		35.8		70.2		52.9		37.9						

		6 February		35.5		69.5		52.4		37.4						

		7 February		35.1		68.9		51.9		37						

		8 February		34.8		68.2		51.3		36.7						

		9 February		34.4		67.9		50.8		36.1						

		10 February		34		67.6		50.3		35.6						

		11 February		33.6		67.2		49.8		35.2						

		12 February		33.3		66.6		49.2		34.8						

		13 February		33		66.1		48.7		34.4						

		14 February		32.6		65.8		48.2		34						

		15 February		32.3		65.6		47.8		33.5						

		16 February		32		65.4		47.3		33						

		17 February		31.7		65.3		46.9		32.5						

		18 February		31.5		65.2		46.6		32						

		19 February		31.3		65		46.2		31.5						

		20 February		31.1		64.8		45.8		31.1						

		21 February		30.8		64.5		45.4		30.9						

		22 February		30.5		64.3		45		30.8						

		23 February		30.2		64.1		44.7		30.6						

		24 February		29.9		63.9		44.4		30.4						

		25 February		29.7		63.7		44		30.2						

		26 February		29.5		63.4		43.6		30.1						

		27 February		29.4		63		43.2		30.1						

		28 February		28.9		62.7		42.7		30						

		1 March		27.9		62.2		42.3		30						

		2 March		27		62.1		42		29.9						

		3 March		26.3		62.1		41.6		29.8						

		4 March		25.7		61.9		41.3		29.6						

		5 March		25.2		61.6		41		29.5						

		6 March		24.7		61.3		40.7		29.4						

		7 March		23.8		61		40.3		29.4						

		8 March		23.7		60.8		40.1		29.4						

		9 March		23.4		60.6		39.8		29.3						

		10 March		23.2		60.6		39.6		29.3						

		11 March		23.2		60.3		39.4		29.2						

		12 March		23		60.1		39.3		29.2						

		13 March		22.7		59.9		39		29.1						

		14 March		22.5		59.8		38.8		29.1						

		15 March		22.3		59.7		38.6		29						

		16 March		22.1		59.7		38.5		29						

		17 March		21.7		59.7		38.3		28.8						

		18 March		21.3		59.5		38.1		28.7						

		19 March		20.7		59.4		37.9		28.6						

		20 March		20.2		59.3		37.8		28.5						

		21 March		19.7		59.2		37.6		28.5						

		22 March		19.2		59.2		37.5		28.5						

		23 March		18.8		59.2		37.4		28.4						

		24 March		18.7		59.2		37.3		28.5						

		25 March		18.6		59		37.3		28.4						

		26 March		18.4		58.9		37.2		28.3						

		27 March		18.1		58.8		37.1		28.2						

		28 March		17.9		58.7		37.1		28.1						

		29 March		17.8		58.7		37.1		28.1						

		30 March		17.7		58.7		37.1		28						

		31 March		18.3		58.5		37		27.6						

		1 April		18.5		59.2		37.5		27.9						

		2 April		18.5		59.4		37.5		27.9						

		3 April		18.5		59.4		37.6		27.9						

		4 April		18.7		59.4		37.6		28.2						

		5 April		18.7		59.6		37.7		28.4						

		6 April		18.8		60.2		37.9		28.6						

		7 April		19		60.4		38		28.7						

		8 April		19.3		60.7		38.1		28.9						

		9 April		18.6		60.6		38.1		29						

		10 April		18.8		60.8		38.2		29.1						

		11 April		18.8		61.2		38.4		29.4						

		12 April		18.9		61.5		38.3		29.5						

		13 April		19		61.8		38.5		29.5						

		14 April		19.3		62.1		38.5		29.5						

		15 April		19.7		62.3		38.8		29.6						

		16 April		19.9		62.2		38.9		29.7						

		17 April		20.2		62.2		39.1		29.9						

		18 April		20.5		62.2		39.3		30.2						

		19 April		20.9		62.1		39.5		30.5						

		20 April		21.3		62.2		39.7		30.6						

		21 April		21.8		62.2		39.9		30.7						

		22 April		22.3		62.1		40.1		30.8						

		23 April		22.7		62		40.4		31						

		24 April		23		61.9		40.6		31.2						

		25 April		23.3		61.7		40.8		31.5						

		26 April		23.7		61.7		41		31.8						

		27 April		24		61.9		41.2		32						

		28 April		24.4		62.2		41.4		32.2						

		29 April		24.8		62.5		41.6		32.5						

		30 April		25.1		62.8		41.8		32.7						

		1 May		25.5		63.4		42.2		33.1						

		2 May		25.7		63.7		42.4		33.4						

		3 May		26		64.1		42.7		33.8						

		4 May		26.2		64.4		43		34.1						

		5 May		26.6		64.7		43.3		34.2						

		6 May		27		65		43.5		34.4						

		7 May		27.4		65.3		43.8		34.5						

		8 May		27.8		65.7		44.1		34.7						

		9 May		28.2		66.2		44.4		35						

		10 May		28.7		66.6		44.8		35.4						

		11 May		29.1		66.9		45.2		35.6						

		12 May		29.6		67.1		45.5		35.7						

		13 May		30		67.3		45.8		35.8						

		14 May		30.4		67.5		46.2		36						

		15 May		30.8		67.7		46.5		36.1						

		16 May		31.2		68.1		46.8		36.3						

		17 May		31.6		68.5		47.1		36.6						

		18 May		31.9		68.8		47.4		36.7						

		19 May		32.3		69.1		47.7		36.9						

		20 May		32.8		69.4		48.1		37						

		21 May		33.3		69.8		48.4		37.2						

		22 May		33.6		70.2		48.8		37.5						

		23 May		34		70.6		49.1		37.8						

		24 May		34.4		71		49.5		38.2						

		25 May		34.8		71.3		49.8		38.5						

		26 May		35.3		71.6		50.2		38.8						

		27 May		35.9		71.8		50.6		39.1						

		28 May		36.3		72.2		50.9		39.4						

		29 May		36.6		72.5		51.3		39.7						

		30 May		36.9		72.8		51.5		40.1						

		31 May		37.3		73.1		51.9		40.5						

		1 June		37.6		73.4		52.3		40.8						

		2 June		38		73.6		52.6		41						

		3 June		38.5		73.9		53		41.3						

		4 June		38.9		74.1		53.4		41.5						

		5 June		39.1		74.4		53.7		41.8						

		6 June		39.5		74.7		54		42.1						

		7 June		39.8		75.1		54.4		42.5						

		8 June		40.1		75.2		54.7		42.8						

		9 June		40.6		75.4		55		43.1						

		10 June		41.1		75.5		55.3		43.4						

		11 June		41.4		75.8		55.7		43.6						

		12 June		41.8		76		56.1		43.9						

		13 June		42.2		76.4		56.4		44.3						

		14 June		42.6		76.7		56.8		44.7						

		15 June		43		77		57.1		45						

		16 June		43.3		77.1		57.4		45.3						

		17 June		43.6		77.3		57.7		45.6						

		18 June		43.9		77.5		58.1		45.8						

		19 June		44.3		77.7		58.4		46.1						

		20 June		44.7		78.1		58.7		46.4						

		21 June		45		78.4		59		46.7						

		22 June		45		78.7		59.3		47						

		23 June		45.4		78.9		59.6		47.2						

		24 June		45.6		79.1		59.9		47.4						

		25 June		45.9		79.3		60.3		47.7						

		26 June		46.3		79.6		60.7		48						

		27 June		46.7		79.9		61		48.3						

		28 June		47		80.3		61.3		48.6						

		29 June		47.2		80.5		61.7		48.9						

		30 June		47.5		80.6		62		49.1						

		1 July		47.8		80.8		62.3		49.2						

		2 July		48.1		81		62.6		49.5						

		3 July		48.5		81.3		63		49.7						

		4 July		48.9		81.7		63.4		50.1						

		5 July		49.3		82.1		63.7		50.4						

		6 July		49.6		82.3		64.1		50.6						

		7 July		49.8		82.4		64.4		50.9						

		8 July		50		82.5		64.7		51.1						

		9 July		50.3		82.6		65.1		51.3						

		10 July		50.7		82.8		65.4		51.5						

		11 July		51.1		83.1		65.7		51.9						

		12 July		51.4		83.5		66		52.2						

		13 July		51.6		83.8		66.3		52.5						

		14 July		51.7		83.8		66.7		52.8						

		15 July		51.9		83.8		67		53						

		16 July		52.2		83.9		67.3		53.2						

		17 July		52.5		84		67.6		53.4						

		18 July		52.8		84.1		67.9		53.7						

		19 July		53.1		84.3		68.2		54						

		20 July		53.2		84.3		68.5		54.2						

		21 July		53.4		84.4		68.8		54.4						

		22 July		53.6		84.4		69.1		54.6						

		23 July		53.9		84.4		69.4		54.8						

		24 July		54.3		84.5		69.7		55.1						

		25 July		54.8		84.6		70		55.4						

		26 July		55.1		84.9		70.4		55.7						

		27 July		55.4		85.1		70.7		55.9						

		28 July		55.8		85.3		71.1		56.2						

		29 July		56.1		85.4		71.4		56.4						

		30 July		56.5		85.6		71.7		56.6						

		31 July		56.8		85.9		72.1		56.9						

		1 August		57.3		85.9		72.4		57.1						

		2 August		57.6		86.2		72.7		57.4						

		3 August		57.9		86.4		73.1		57.6						

		4 August		58.2		86.6		73.4		57.9						

		5 August		58.5		86.8		73.7		58.1						

		6 August		58.9		87.1		74.1		58.3						

		7 August		59.3		87.4		74.4		58.5						

		8 August		59.7		87.7		74.8		58.8						

		9 August		60		88		75.1		59.1						

		10 August		60.3		88.3		75.5		59.4						

		11 August		60.6		88.6		75.8		59.6						

		12 August		60.9		88.9		76.2		59.9						

		13 August		61.2		89.3		76.5		60.2						

		14 August		61.7		89.6		76.8		60.4						

		15 August		62		89.7		77.2		60.8						

		16 August		62.4		90		77.5		61.1						

		17 August		62.7		90.3		77.9		61.4						

		18 August		63		90.6		78.2		61.6						

		19 August		63.3		90.9		78.6		61.8						

		20 August		63.6		91.2		78.9		62						

		21 August		64		91.4		79.2		62.3						

		22 August		64.4		91.5		79.5		62.6						

		23 August		64.7		91.7		79.8		63						

		24 August		65		91.8		80.1		63.3						

		25 August		65.4		92		80.4		63.6						

		26 August		65.7		92.2		80.7		63.8						

		27 August		66		92.4		80.9		64.1						

		28 August		66.4		92.5		81.2		64.4						

		29 August		66.8		92.6		81.4		64.7						

		30 August		67.1		92.7		81.7		65.1						

		31 August		67.3		92.8		81.8		65.4						

		1 September		67.7		92.7		82.1		65.6						

		2 September		67.9		92.8		82.3		65.8						

		3 September		68.2		93		82.6		66.1						

		4 September		68.5		93.1		82.8		66.4						

		5 September		68.8		93.2		83.1		66.6						

		6 September		69.1		93.3		83.3		66.9						

		7 September		69.3		93.4		83.5		67.1						

		8 September		69.5		93.6		83.8		67.4						

		9 September		69.7		93.7		84		67.5						

		10 September		69.9		93.8		84.2		67.7						

		11 September		70.2		94		84.4		67.8						

		12 September		70.5		94.1		84.6		68						

		13 September		70.7		94.3		84.8		68.3						

		14 September		70.8		94.5		85		68.5						

		15 September		70.9		94.8		85.2		68.7						

		16 September		71.1		95		85.3		68.9						

		17 September		71.3		95.1		85.5		69.1						

		18 September		71.6		95.2		85.7		69.3						

		19 September		71.9		95.2		85.9		69.6						

		20 September		72		95.3		86.1		70						

		21 September		72.2		95.5		86.2		70.1						

		22 September		72.4		95.7		86.4		70.2						

		23 September		72.6		95.9		86.6		70.4						

		24 September		72.8		96		86.8		70.5						

		25 September		73.4		96		87		70.6						

		26 September		73.8		96.1		87.1		70.9						

		27 September		74.1		96.3		87.3		71.2						

		28 September		74.3		96.5		87.5		71.3						

		29 September		74.5		96.7		87.6		71.6						

		30 September		74.7		96.7		87.8		71.6						

		1 October		74.9		96.9		87.9		72						

		2 October		75.2		97		88.1		72.2						

		3 October		75.5		97.1		88.3		72.4						

		4 October		75.7		97.1		88.4		72.7						

		5 October		75.9		97.2		88.5		72.8						

		6 October		76		97.3		88.7		73						

		7 October		76		97.3		88.8		73.1						

		8 October		76.2		97.3		88.9		73.3						

		9 October		76.4		97.3		89		73.5						

		10 October		77		97		89.1		73.7						

		11 October		77		97.2		89.2		73.9						

		12 October		77		97.3		89.3		74						

		13 October		77		97.5		89.4		74.1						

		14 October		77		97.8		89.4		74.2						

		15 October		77		97.9		89.5		74.3						

		16 October		77		97.9		89.6		74.3						

		17 October		77.1		98		89.6		74.5						

		18 October		77.1		98		89.7		74.6						

		19 October		77.2		98		89.7		74.6						

		20 October		77.3		98.1		89.8		74.6						

		21 October		77.3		98.3		89.8		74.6						

		22 October		77.3		98.4		89.9		74.7						

		23 October		77.2		98.5		89.9		74.7						

		24 October		77.3		98.5		89.9		74.7						

		25 October		77.1		98.8		90		74.9						

		26 October		77		98.6		90		74.9						

		27 October		77.1		98.7		90		75						

		28 October		77		98.8		90		74.9						

		29 October		77		99		90								

		30 October		77		99.1		90.1								

		31 October		77.1		99.2		90.1								

		1 November		77.1		99.3		90.1								

		2 November		76.9		99.4		90.1								

		3 November		76.6		99.4		90								

		4 November		76.3		99.4		89.9								

		5 November		76.1		99.5		89.8								

		6 November		76		99.5		89.8								

		7 November		75.9		99.5		89.6								

		8 November		75.6		99.4		89.5								

		9 November		75.3		99.4		89.4								

		10 November		75		99.4		89.2								

		11 November		74.7		99.4		89.1								

		12 November		74.4		99.4		88.9								

		13 November		74.2		99.3		88.7								

		14 November		74.1		99.3		88.6								

		15 November		73.8		99.2		88.4								

		16 November		73.4		99.1		88.2								

		17 November		73.1		98.9		88								

		18 November		72.8		98.8		87.7								

		19 November		72.6		98.9		87.5								

		20 November		72.5		98.8		87.2								

		21 November		72.3		98.6		86.9								

		22 November		71.9		98.3		86.5								

		23 November		71.4		98		86.2								

		24 November		70.8		97.8		85.9								

		25 November		70.3		97.6		85.5								

		26 November		69.8		97.3		85.2								

		27 November		69.4		96.9		84.8								

		28 November		68.9		96.4		84.4								

		29 November		68.3		95.8		84								

		30 November		67.8		95.2		83.5								

		1 December		67.2		94.7		83								

		2 December		66.6		94.2		82.6								

		3 December		66.1		93.8		82.1								

		4 December		65.6		93.2		81.6								

		5 December		65.1		92.8		81.2								

		6 December		64.5		92.6		80.7								

		7 December		63.9		92.4		80.3								

		8 December		63.3		92.4		79.9								

		9 December		62.6		92.2		79.5								

		10 December		62		91.8		79								

		11 December		61.6		91.4		78.6								

		12 December		61.2		90.9		78								

		13 December		60.6		90.6		77.5								

		14 December		60.1		90.5		77								

		15 December		59.7		90.3		76.6								

		16 December		59.2		90.1		76.1								

		17 December		58.7		89.9		75.7								

		18 December		58.3		89.6		75.3								

		19 December		57.9		89.6		74.9								

		20 December		57.2		89.5		74.5								

		21 December		56.4		89.5		74.2								

		22 December		55.6		89.6		73.9								

		23 December		55		89.6		73.6								

		24 December		54.7		89.6		73.4								

		25 December		54.4		89.6		73.3								

		26 December		54.1		89.5		73.1								

		27 December		53.8		89.4		72.8								

		28 December		53.5		89.2		72.4								

		29 December		53.4		89		72.1								

		30 December		53.4		88.7		71.8								

		31 December		53.6		88.4		71.6								

		2023-01										100		100		100

		2023-02										101.4		93.9		97.4

		2023-03										99.1		90.4		93.5

		2023-04										102.1		89.3		93.9

		2023-05										99.3		87.3		88.5

		2023-06										96.6		79.2		88.2

		2023-07										97.1		83.3		88.4

		2023-08										95.9		90.2		86.9

		2023-09										97.9		90.2		87.1

		2023-10										96.5		92.6		84.6

		2023-11										98.3		90		85.8

		2023-12										96.7		68.4		86.2

		2024-01										95.9		66.3		86

		2024-02										97.1		67.5		85.6

		2024-03										100.3		66		88.9

		2024-04										105.5		65.1		97.8

		2024-05										102.6		62.1		103.1

		2024-06										102.7		67.7		98.5

		2024-07										100.4		68.9		94.7

		2024-08										98.3		68.7		92.2

		2024-09										101		68		95.1

		2024-10										101.8		70.7		99.3

		2024-11										104.5		68.5		96

		2024-12										108.8		68.5		94.5

		2025-01										109.3		71.2		94.9

		2025-02										109.1		76.4		97.9

		2025-03										104		73.5		100.7

		2025-04										103.4		74		93.1

		2025-05										103.5		76.2		96

		2025-06										99.9		81.9		98.5

		2025-07										97.5		88.4		99.5

		2025-08										98.8		89.5		98.9

		2025-09										99.1		85.6		101.7

		2025-10										97		79.9		107.9

		2025-11										98.4		80.4		108.6

		2025-12										97.6		76.1		114.9

		2026-01										96.9		77.9		126.6

		2026-02										95.1		83		125.2

		2026-03										97.3		104.8		126.4

		2026-04										98.4		119.5		132.2

		2026-05										100.8		114.3		137.3

		2026-06										98.7		89.4		134.1

		2026-07										102.5		85.5		130.2

		2026-08										104		83.8		136.2

		2026-09										105.9		84.1		137.4

		2026-10														

		2026-11														

		2026-12														

		

		Title: EU gas storage levels and commodity prices

		1 – Range and average per calendar day; 29 February is not taken into account. 

		Sources: Gas Infrastructure Europe (Aggregated Gas Storage Inventory, AGSI+), World Bank, own calculations 

		© Sachverständigenrat | 26-217-01



Abb013.csv: The file is attached to this PDF. If a click does not open it, see the list of attachments (paper clip).


34

Chapter 1 - Exports support economic recovery

23.

24,

25.

lations suggest that the energy price increase resulting from the Iran war raised
the inflation rate by a total of around 1.1 percentage points in summer 2026
(Hegemann and Wieland, 2026).

The energy supply shock has led to first interest rate increases in the
USA and the euro area and has also significantly shifted the mone-
tary policy outlook. Before the outbreak of the war, financial markets had ex-
pected several interest rate cuts for the US economy in the course of 2026. Ini-
tially, the Fed kept its key policy rate unchanged despite rising inflation; in Sep-
tember, however, it raised the target range by 25 basis points to 3.75 % to 4 %.
The ECB also tightened its monetary policy and raised the deposit facility rate by
25 basis points each in June and September to 2.50 %. In addition, futures mar-
kets point to further interest rate increases. ~cHART 14 Tor LEFT The energy supply
shock has thus shifted the previously expected monetary policy path significantly
upwards at both central banks. Against this backdrop, the euro has depreciated
by around 4 % against the US dollar since September. ~Box 3

Yields on long-term government bonds have risen sharply in the ad-
vanced economies. xCHART 14 TOP RIGHT Since the beginning of the year, for ex-
ample, the yield on 10-year US government bonds has risen to around 5 %, its
highest level in almost 20 years. On the one hand, the rise in yields is due to the
expectation of higher policy rates. v TEm 23 On the other hand, it is in line with a
trend towards higher term premia ~ BACKGROUND INFO 2 in the advanced economies
since 2022, which is likely explained by high new issuance of government bonds,
lower demand for long-term securities and concerns about the future develop-
ment of public finances (OECD, 2026). Model-based analyses indicate that the
most recent rise in term premia is mainly due to higher expected real interest
rates (BIZ, 2026). This is also supported by the development of yields on infla-
tion-indexed bonds: the rise in the nominal yield can be explained almost en-
tirely by higher real yields, whereas long-term inflation expectations did not
change. ~cHART 14 BoTToM RIGHT In addition, the higher demand for capital in the
course of the Al boom, with capital supply constant in the short term, is likely to
have contributed to the rise in real yields. ~iTEm 13 In the euro area, the larger
supply of long-term government bonds and lower demand, including from Eu-
rosystem central banks, are likely to have contributed to higher interest rates
(Frieda, 2026). In addition, there is a change in risk perception: the yield spread
of ten-year French government bonds over German Bunds had risen to over
150 basis points by the end of October. ~cHART 14 BotTom LEFT This is likely to re-
flect doubts about the political ability to limit budget deficits sustainably (de
Montpellier and Schroeder, 2026). xTEm 28

Financing conditions in the euro area deteriorated further in the third quarter of
2026, with significant differences between individual credit categories. Accord-
ing to the latest Bank Lending Survey of the European Central Bank (ECB,
2026), banks tightened their internal guidelines and loan approval criteria for
corporate credit. This tightening was somewhat stronger than in the previous
quarter and slightly above the long-term average since 2014. It affected small
and medium-sized firms somewhat more than large ones. Banks in France in
particular tightened their credit standards, and to a greater extent than at any
time since the first half of 2023. In Germany, the tightening was moderate and
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N CHART 14
Key interest rates and government bond yields

Key interest rates* Yields on 10-year government bonds
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1 - The considered key interest rates are the ECB deposit facility rate for the euro area, the federal funds rate for the
USA and the bank rate for the United Kingdom. 2 - Market participants' expectations of central bank interest rates
derived from the 30-day Federal Funds Futures for the USA, Euro Short Term Rate (€STR) Overnight Index Swaps im-
plied forward interest rates for the 1-month Euro STR for the euro area and the overnight index swap forwards for the
United Kingdom. Average futures prices of the last ten trading days, retrieved on 30 October 2026. 3 - For the euro
area, only AAA-rated government bonds are considered. This currently includes Germany, the Netherlands and Luxem-
bourg. 4 - France is currently rated A+ by Standard & Poor's. 5 - The USA is currently rated AA+ by Standard & Poor's.
6 - The United Kingdom is currently rated AA by Standard & Poor's. 7 - Difference between the yield on 10-year gov-
ernment bonds of the respective country and German government bonds of the same maturity. 8 - Market yield on
US government securities at a constant maturity of 10 years, quoted on an investment basis, inflation-indexed.
9 - The breakeven inflation rate is a measure of expected inflation derived from 10-year constant-maturity US govern-
ment bonds and 10-year inflation-indexed constant-maturity US government bonds. The current value indicates the
average inflation rate that market participants expect over the next 10 years.

Sources: BoE, ECB, Fed, LSEG Workspace, own calculations
© Sachverstandigenrat | 26-018-02

weaker than recently. In Spain and Italy, standards remained unchanged or were
even eased. The banks surveyed continued to cite increased risk perception, in
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Chapter 1 - Exports support economic recovery

particular with regard to sector- and firm-specific risks, and a lower own risk tol-
erance as the main drivers. Some referred to geopolitical uncertainties and
volatility on the energy markets. In the case of loans to private households, by
contrast, the picture is mixed. Credit standards for home construction loans re-
mained unchanged, while banks tightened those for consumer loans.

N BACKGROUND INFO 2
Definition and components of the term premium

The term premium refers to the difference between the yield on a long-term bond
and the short-term interest rates expected over its maturity. It compensates in-
vestors for holding a long-term bond instead of continuously reinvesting in short-
term debt instruments (Cohen et al., 2018). The term premium can be divided into
two components: a real risk premium, which reflects uncertainty about future real
interest rates, and an inflation risk premium, which investors demand because fu-
ture inflation developments are also uncertain.

26.

27.

28.

Globally, inflation is expected to remain high in the coming quarters.
Against the backdrop of higher energy prices and the ongoing Iran war, goods
and services are likely to become increasingly more expensive due to higher pro-
duction costs. Only from next spring onwards should the year-on-year increase
in consumer prices slow significantly in view of falling energy prices. On an an-
nual average, inflation will rise to 3.5 % this year, after 3.0 % in 2025. In 2027,
global inflation is then likely to amount to 3.0 %.

3. Opportunities and risks

A renewed escalation of the war between the USA and Iran could re-
strict the supply of fossil fuels more severely and lead to significantly
higher energy prices than currently expected on the futures markets. For ex-
ample, an extension of the fighting to the Bab al-Mandab Strait would restrict
shipping between the Red Sea and the Gulf of Aden. A further decline in the sup-
ply of fossil fuels or an exceptionally cold winter in Europe could drive energy
prices up even further, especially as gas storage levels have so far been low. This
would further raise inflation and dampen aggregate economic activity via falling
real incomes and lower energy demand.

A further abrupt rise in government bond yields could dampen the
global economy, for example if serious doubts arise about the sustainability of
US public finances or if concerns about France’s debt sustainability are con-
firmed. On the one hand, higher debt service would place an additional burden
on already highly indebted general government budgets and considerably re-
strict the fiscal room for manoeuvre of the countries concerned and, in extreme
cases, forcing them to procyclical consolidation. On the other hand, government
bonds are among the most important low-risk assets: banks hold them on a large
scale and use them as collateral in refinancing operations. If their market value
falls as a result of rising yields, banks’ balance sheets and collateral base deterio-
rate, their refinancing becomes more expensive, and they restrict their lending
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(Tacoviello and Navarro, 2019; Miranda-Agrippino and Rey, 2020). In the case
of US government bonds, this would have global consequences given their role
in the global financial system.

29. The sharp rise in investment in Al is accompanied by increasing debt fi-
nancing (Aldasoro et al., 2026). In addition to corporate bonds, private credit
funds and off-balance-sheet financing vehicles are gaining in importance, partic-
ularly in the financing of data centres (Eren et al., 2026). A dampening of expec-
tations about the economic use of Al could therefore not only trigger a correction
in the stock market valuations of technology firms, but also put into question the
sustainability of these financing structures. Any resulting disruptions could be
amplified by the increasing interconnections between technology firms, private
credit funds, insurers and banks, which finance such vehicles, among other
things, via credit lines (Eren et al., 2026). Refinancing problems at private credit
vehicles and strains on the banks interconnected with them could lead to a
broader restriction of lending and, in extreme cases, jeopardise financial stabil-
ity (Rungcharoenkitkul, 2026).

30. Economic output in the euro area excluding Ireland ~BackaROUND INFO 1 is likely to
grow at a similarly moderate pace in the forecast period as in the past two years.
However, GDP growth in the forecast period could turn out higher
than expected if firms in the euro area benefit more strongly than before
from demand for AI applications. In addition, the fiscal multipliers of
defence expenditure could turn out larger than expected (Checherita-
Westphal and Saerkjeer, 2025; ESM, 2026).

N BOX 3

Forecast assumptions

As a result of the Iran war, prices for fossil fuels have risen significantly. In the third quarter of
2026, the price of crude oil averaged US$91 per barrel. v TEm 18 According to the futures mar-
kets, the price will initially rise further, but will then slowly recede and stand at around US$88
per barrel at the end of the forecast period, so that the pre-war level will not yet be reached
again. NITEM 20 NTABLE 2

Wholesale gas prices have also increased sharply since the beginning of the Iran war. From
their pre-war level of around €35 per MWh, they rose to around €64 per MWh in the third
quarter of 2026. ~ITEm 19 After a further increase up to the first quarter of 2027, prices are
not likely to ease somewhat until the second quarter of 2027 and to stand at around €68 per
MWh at the end of the forecast period. ~iTEM 20 Electricity prices are likely to average €152
per MWh next year, with strong fluctuations within the year, and will thus be around 21 %
higher than in the current year.

In response to higher inflation, the ECB’s deposit facility rate was raised by 25 basis points
each in June and September 2026 to 2.5 %. According to expectations on the futures mar-
kets, further interest rate increases are likely to follow and the deposit facility rate is likely to
rise to 3.2 % by the end of the forecast period. NI1TEM 23 The exchange rate recently fell from
the level of US$1.16 per euro maintained since the second half of 2025 to around US$1.12
per euro. It is assumed to remain at this level in the forecast period.
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N TABLE 2

Forecast assumptionst

| os | 0 2026 | 027 |
| o1 | 2] 03] osfor]ox]os]os]orfo2]a3] o]

Qil price (Brent)?2
US dollar/barrel 751 669 682 631 781 969 913 108.0 1052 976 922 88.1

Gas price (EGIX THE)?

€/MWh

477 36.7 340 314 415 465 644 873 925 745 69.7 683

Electricity price (EEX Phelix)?2

€/MWh

118 774 89.6 951 104.6 100.9 130.4 1675 1975 125.6 134.7 151.6

Overnight rate (ECB)23

% p. a.

28 23 20 20 2.0 2.0 2.3 2.5 28 3.0 31 3.2

Exchange rate (ECB)4

US dollar/€

105 113 147 116 147 116 115 142 112 142 142 112

1 - Values observed until the third quarter of 2026; assumptions from the fourth quarter of 2026 onwards. 2 - The
assumptions are based on the average future prices/rates for the past ten trading days, as of 30 October 2026.

3 - Deposit facility rate. 4 - The exchange rate will be projected from the fourth quarter of 2026 onwards using the
average of daily values in October 2026.

Sources: ECB, EEX, ICE, LSEG Workspace, NYMEX, own calculations
© Sachverstandigenrat | 26-167-01

l1l. GERMANY

31.

32.

The cyclical recovery of the German economy continues despite higher en-
ergy prices. In addition to government consumption spending, exports in par-
ticular supported real GDP growth in the first half of 2026. The increase in ex-
ternal demand from the EU played a key role in this. Private household con-
sumption expenditure, by contrast, developed weakly. The decisive factor is con-
sumer price inflation, which has been elevated since March 2026 and therefore
reduces the purchasing power of private households. In addition, gross fixed
capital formation continued its downward trend. Overall, in real, seasonally and
calendar-adjusted terms, German real GDP grew strongly by 0.4 % in the
first and 0.3 % in the second quarter of 2026 compared to the previous
quarter. NITEM 33

Real GDP growth is likely to weaken in the second half of 2026. Nevertheless,
the German economy will grow significantly again on an annual aver-
age in 2026 for the first time since 2022. The GCEE expects real GDP
growth of 1.3 % compared to the previous year. v 1aBLE 4 Consumer price inflation
is expected to amount to 2.8 % due to the sharp rise in energy prices. Real GDP
growth in 2027 is likely to be driven primarily by final consumption expendi-
ture and by public investment in infrastructure and defence. Export growth is
likely to continue in 2027, but to be weaker than in 2026. For 2027, the GCEE
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expects GDP growth of 1.0 %. Consumer price inflation is expected to amount to
3.3 % in 2027.

Compared to the GCEE Spring Report 2026, the forecast for real GDP
growth in 2026 is 0.8 percentage points higher. v 1ABLE 3 The main reason for this
upward revision is that exports have developed significantly more strongly than
expected in spring 2026. In addition, in July 2026 the Federal Statistical Office
revised the previous year’s GDP slightly upwards. This improves the starting po-
sition for GDP in 2026 (Federal Statistical Office, 2026a). xBox 4
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N BOX 4
Background: Revision of the real GDP forecast for 2026

At the end of July 2026, the Federal Statistical Office carried out a regular revision of the na-
tional accounts data up to and including the first quarter of 2026. The revision changes the
picture of Germany’s aggregate economic development, especially since 2024. The recession
of the German economy in 2023 and 2024 is now less pronounced than previously reported.
For 2023, real GDP was revised slightly downwards, so that the decline in real GDP now
amounts to 1.0 % instead of 0.9 %. However, the upward revision of GDP in 2024 is consider-
able: instead of a GDP decline of 0.5 %, stagnation is now reported. ~ CHART 15 This was due to
strong upward revisions of private and government consumption expenditure, gross fixed capi-
tal formation and exports. In addition, the quarterly figures now display an evolution of real
GDP with only three consecutive negative growth rates from the fourth quarter of 2022 to the
second quarter of 2023. Before the revision, GDP had declined until the second quarter of
2024. Following the revision, the level of real GDP since 2024 is thus significantly higher than
before. Real GDP growth in 2025 remained unchanged at 0.2 %.

N CHART 15
Revision of GDP* data by the Federal Statistical Office
Development of GDP GDP growth
Index, 2020 = 1002 %2

106.5 2.5

2.041.812
106.0 1

1.5
105.5 1.0

0.5+
105.0 04

-0.5
104.5
-1.0
09,40
104-OIIIIIIIIIIIIII|_1.5 T T T T T 1
2022 2023 2024 2025 2026 2022 2023 2024 2025 2026 Over-
Q1 hang
Before revision® Before revision®
Data after revision* B Data after revision*

1 - Price-adjusted. 2 - Seasonally and calendar-adjusted values. 3 - As of May 2026. 4 - As of August 2026.
5 - Annual values: change from previous year, original values; quarterly values: change from previous quarter, sea-
sonally and calendar-adjusted; Statistical overhang: Percentage difference between the absolute level of GDP in the
last quarter of 2025 and the average level of the quarters of the same year, seasonally and calendar-adjusted.

Sources: Federal Statistical Office, own calculations v
© Sachverstandigenrat | 26-184-01 Data (CSV) &

The revised GDP data show that the starting position for 2026 is significantly more
favourable than previously assumed. In addition, real GDP growth in the first quarter of 2026
compared to the previous quarter was revised upwards from 0.3 % to 0.4 %. At the same time,
the statistical overhang for 2026 increases from 0.1 % to 0.2 %. Both revisions increase the
annual average growth rate of GDP in 2026 and are partly responsible for the GDP forecast for
2026 being more favourable than forecast in spring. Overall, the GCEE is raising its forecast

for GDP growth in 2026 by 0.8 percentage points compared to the GCEE Spring Report 2026.
N TABLE 3
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		x		Development of GDP Before revision³		Development of GDP Data after revision⁴		GDP growth Before revision³		GDP growth Data after revision⁴

		2022-Q1		105.4		105.5				

		2022-Q2		105.6		105.7				

		2022-Q3		105.9		106				

		2022-Q4		105.5		105.7				

		2023-Q1		105		104.9				

		2023-Q2		105		104.8				

		2023-Q3		105		105				

		2023-Q4		104.7		104.7				

		2024-Q1		104.6		104.9				

		2024-Q2		104.3		104.7				

		2024-Q3		104.3		104.9				

		2024-Q4		104.5		105.1				

		2025-Q1		104.9		105.2				

		2025-Q2		104.7		105.2				

		2025-Q3		104.6		105.2				

		2025-Q4		104.9		105.4				

		2026-Q1		105.2		105.9				

		2026-Q2				106.3				

		2022						1.8		1.9

		2023						-0.9		-1

		2024						-0.5		0

		2025						0.2		0.2

		2026 Q1						0.3		0.4

		Overhang						0.1		0.2

		

		Title: Revision of GDP¹ data by the Federal Statistical Office

		1 – Price-adjusted. 2 – Seasonally and calendar-adjusted values. 3 – As of May 2026. 4 – As of August 2026. 5 – Annual values: change from previous year, original values; quarterly values: change from previous quarter, seasonally and calendar-adjusted; Statistical overhang: Percentage difference between the absolute level of GDP in the last quarter of 2025 and the average level of the quarters of the same year, seasonally and calendar-adjusted. 

		Sources: Federal Statistical Office, own calculations 

		© Sachverständigenrat | 26-184-01



Abb015.csv: The file is attached to this PDF. If a click does not open it, see the list of attachments (paper clip).


Exports support economic recovery - Chapter 1

N TABLE 3
Comparison of the spring and the autumn forecasts for the year 2026

Forecast by the German Council of Economic Experts
May 2026 Annual Report 2026

Contri- Contri- Contri-

Change on Or? I Change on orT o Change on orr “

. bution . bution X bution

previous previous previous
earl to yeart to year3 to
v growth?2 growth?2 growth?2
Gross domestic product 0.5 0.5 1.3 13 0.8 0.8
Domestic demand 0.9 0.9 0.8 0.7 -01 -0.2
Final consumption expenditure 0.8 0.6 1.0 0.8 0.2 0.2
Private consumption4 0.3 0.2 0.3 0.1 0.0 -0.1
Government consumption 1.8 0.4 2.7 0.6 0.9 0.2
Gross fixed capital formation 1.3 0.3 0.1 0.0 -1.2 -0.3
Investment in 0.2 0.0 0.5 0.0 0.3 0.0
machinery & equipment>

Construction investment 1.1 0.1 -1.0 -0.1 -21 -0.2
Other products 3.5 0.1 2.3 0.1 -1.2 0.0
Changes in inventories® X 0.0 X 0.0 X 0.0
Net exports® X -0.3 X 0.5 X 0.8
Exports of goods and services 0.0 0.0 3.5 1.4 3.5 1.4
Imports of goods and services 0.8 -0.3 2.4 -0.9 1.6 - 0.6

1 - Price-adjusted. In %. 2 - Contributions to growth of price-adjusted GDP. In percentage points; Deviations in the
differences due to rounding. 3 - In percentage points. 4 - Including non-profit institutions serving households.
5 - Including military weapon systems. 6 - x = not meaningful.

Source: own calculations
© Sachverstandigenrat | 26-251-01 Data (XLSX) &

1. Real economy: economic activity surprisingly
robust

33. The evolution of the German economy proved surprisingly robust in
the first half of 2026. The decisive factor was the strong increase in exports,
which supported aggregate economic activity despite the still challenging exter-
nal environment. In addition, government consumption spending made positive
contributions to growth of real GDP. By contrast, private household consump-
tion expenditure stagnated in the first half of 2026, while investment activity de-
clined. In the first quarter of 2026, both private household consumption spend-
ing and gross fixed capital formation in machinery and equipment and in con-
struction dampened GDP growth. In the second quarter, gross fixed capital for-
mation in machinery and equipment again fell significantly and counteracted the
slight increase in gross fixed capital formation in construction. In addition, pri-
vate household consumption expenditure developed weakly. Domestic economic
developments thus remained subdued. The cyclical recovery has therefore so far
been mainly due to external impulses and government consumption spending.
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26-251-01

		Comparison of the spring and the autumn forecasts for the year 2026

				Forecast by the German Council of Economic Experts

				May 2026				Annual Report 2026				Difference

				Change on previous year¹		Contribution to growth²		Change on previous year¹		Contribution to growth²		Change on previous year³		Contribution to growth²

		Gross domestic product		0.5		0.5		1.3		1.3		0.8		0.8

		Domestic demand		0.9		0.9		0.8		0.7		-0.1		-0.2

		Final consumption expenditure		0.8		0.6		1.0		0.8		0.2		0.2

		Private consumption⁴		0.3		0.2		0.3		0.1		0.0		-0.1

		Government consumption		1.8		0.4		2.7		0.6		0.9		0.2

		Gross fixed capital formation		1.3		0.3		0.1		0.0		-1.2		-0.3

		Investment in machinery & equipment⁵		0.2		0.0		0.5		0.0		0.3		0.0

		Construction investment		1.1		0.1		-1.0		-0.1		-2.1		-0.2

		Other products		3.5		0.1		2.3		0.1		-1.2		0.0

		Changes in inventories⁶		x		0.0		x		0.0		x		0.0

		Net exports⁶		x		-0.3		x		0.5		x		0.8

		Exports of goods and services		0.0		0.0		3.5		1.4		3.5		1.4

		Imports of goods and services		0.8		-0.3		2.4		-0.9		1.6		-0.6

		1 – Price-adjusted. In %. 2 – Contributions to growth of price-adjusted GDP. In percentage points; Deviations in the differences due to rounding. 3 – In percentage points. 4 – Including non-profit institutions serving households. 5 – Including military weapon systems. 6 – x = not meaningful.

		Source: own calculations

		© German Council of Economic Experts | 26-251-01
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On the production side of GDP, gross value added rose by 0.3 % in the first quar-
ter and 0.4 % in the second quarter of 2026. In both quarters, gross value added
in the manufacturing sector, in trade, transport and accommodation and food
services, and in public services had a supporting effect.

According to the Federal Statistical Office’s flash estimate, real GDP is likely to
have risen slightly in the third quarter of 2026. Final consumption expenditure
is likely to have contributed to this. However, the low water level of the Rhine
impaired aggregate economic activity, especially the development of output in
the production industries. yBox5 The dampening effect is likely to have been
concentrated mainly in the third quarter of 2026, but to persist into the fourth
quarter of 2026. In the third quarter, however, substitution towards other
modes of transport such as rail and road is likely to have mitigated the dampen-
ing effect. For example, the truck toll mileage index rose steadily between July

and September 2026 (Federal Statistical Office, 2026Db).

N BOX 5

GCEE analysis: Macroeconomic effects of low Rhine water levels on the German economy

A low water level on the Rhine can noticeably weigh on German economic activity in the short
term, despite the small share of inland waterway transport in total freight transport. Measured
in terms of freight transport performance, inland waterway transport accounted for only 6.4 %
of freight transport in Germany in 2024 (UBA, 2026). However, around 80 % of German freight
transport on inland waterways is handled via the Rhine (Ademmer et al., 2023). A dispropor-
tionately large share of this consists of bulk goods such as mineral oil products, coal, ores and
chemical products, which are at the beginning of industrial value chains. A disruption of inland
waterway transport can therefore spill over to downstream sectors via production networks.
The gauge at the town of Kaub on the Rhine, between Koblenz and Mainz, is regarded as the
key reference value for Rhine shipping. At low water, this point becomes a bottleneck for
freight transport. If the water level falls below the critical threshold of 78 cm, ships can only
operate with reduced loads, which reduces transport capacities and increases costs. Since
23 July 2026, the water level at Kaub has been continuously below 78 cm and at times even
below 10 cm, so that shipping was no longer possible.

Ademmer et al. (2023) show that one month with a low water level at Kaub reduces trans-
port volumes in inland waterway transport by 25 % and total industrial production by 1 %. Ac-
cording to their analysis, industrial production even fell by 1.5 % in the second half of 2018.

The GCEE examines the macroeconomic effects of an unexpected disruption of inland wa-
terway transport using a (structural) vector autoregression. The vector autoregressive model
comprises inland waterway transport, the production of three main industrial groupings (inter-
mediate, capital and consumer goods) as well as the producer and the consumer price index.
The structural shock associated with an unexpected disruption of inland waterway transport is
identified using a Cholesky decomposition of the variance-covariance matrix of the residuals.
As inland waterway transport is ordered as the first variable in the model, the identification al-
lows such a shock to affect all variables in the system within the same month. However, it as-
sumes that inland waterway transport does not respond within a month to the other structural
shocks in the system, such as production or price shocks. Furthermore, the identified struc-
tural shock is to be interpreted in such a way that unexpected disruptions of inland waterway
transport are essentially weather-related, for example due to low water. Conceptually, however,
other unexpected impairments can also be attributed to the identified structural shock, such
as strike-related outages at individual inland ports.
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The impulse response functions show that an unexpected disruption of inland waterway
transport, which is accompanied by a reduction in the volumes of goods transported, damp-
ens production significantly and in a statistically significant manner within the same month,
while producer and consumer prices rise. N CHART 16 Following an unexpected 25 % decline in
inland waterway transport, the production of intermediate and capital goods immediately falls
by around 1.8 % and 2.2 %, respectively, in the median. The estimated decline in the produc-
tion of consumer goods of 0.7 % (in the median) is weaker. The immediate decline in the pro-
duction of the three main industrial groupings shows that unexpected interruptions of freight
transport on Germany’s inland waterways weigh on industry quickly and broadly. However, the
median of the impulse response functions shows that the response of production is short-
lived and that the three variables quickly return to their initial level.

N CHART 16
Macroeconomic effects of an unexpected disruption of inland waterway transport1
Inland waterway trans- Producer prices Consumer prices
port
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1 - Vector autoregression with six lags based on monthly data, estimated by ordinary least squares for the period
January 1993 to July 2026. All variables enter the model as log levels. Inland waterway transport was seasonally ad-
justed using JDemetra+; all other time series are already officially calendar and seasonally adjusted. The structural
shock is identified via a Cholesky decomposition of the variance-covariance matrix; inland waterway transport is or-
dered as the first variable in the system, so that the first shock has a contemporaneous effect on all other variables.
The impulse response functions are normalised to a 25 % decline in inland waterway transport in response to an un-
expected disruption of inland waterway transport. Shown are the median and the 90 % confidence intervals.

Sources: Deutsche Bundesbank, Federal Statistical Office, own calculations
© Sachversténdigenrat | 26-246-01 Data (CSV) &

The confidence intervals of the impulse response functions show that the decline in the
production of intermediate, capital and consumer goods is statistically significant in the first 6
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		Months after the disruption		Inland waterway transport Median		Inland waterway transport 90 % confidence interval, upper bound		Inland waterway transport 90 % confidence interval, lower bound		Producer prices Median		Producer prices 90 % confidence interval, upper bound		Producer prices 90 % confidence interval, lower bound		Consumer prices Median		Consumer prices 90 % confidence interval, upper bound		Consumer prices 90 % confidence interval, lower bound		Production of intermediate goods Median		Production of intermediate goods 90 % confidence interval, upper bound		Production of intermediate goods 90 % confidence interval, lower bound		Production of capital goods Median		Production of capital goods 90 % confidence interval, upper bound		Production of capital goods 90 % confidence interval, lower bound		Production of consumer goods Median		Production of consumer goods 90 % confidence interval, upper bound		Production of consumer goods 90 % confidence interval, lower bound

		0		-25		-25		-25		0.29		0.36		0.20		0.15		0.18		0.11		-1.79		-1.51		-2.06		-2.18		-1.61		-2.72		-0.72		-0.50		-0.94

		1		-9.74		-6.25		-13.29		0.40		0.66		0.15		0.19		0.28		0.08		-1.76		-0.96		-2.49		-2.63		-1.19		-4.22		-0.47		0.30		-1.22

		2		-4.09		-1		-7.06		0.46		0.87		0.07		0.26		0.40		0.11		-1.79		-0.70		-2.80		-2.52		-0.72		-4.33		-1.38		-0.50		-2.18

		3		-5.84		-2.48		-9.10		0.21		0.77		-0.32		0.15		0.32		-0.02		-1.40		-0.02		-2.67		-1.78		0.28		-4		-1.07		-0.19		-1.93

		4		-2.07		0.64		-4.78		0.02		0.69		-0.65		0.09		0.29		-0.11		-1.71		-0.23		-3.15		-2.61		-0.42		-4.67		-0.60		0.32		-1.49

		5		-1.12		1.39		-3.74		0.04		0.80		-0.77		0.09		0.30		-0.14		-1.24		0.35		-2.90		-2.17		0.10		-4.66		-1.07		-0.17		-1.93

		6		-2.77		-0.12		-5.03		0.04		0.92		-0.84		0.17		0.40		-0.06		-1		0.70		-2.72		-2.13		0.37		-4.65		-0.64		0.23		-1.58

		7		-0.80		1.31		-2.98		0.01		1.03		-0.98		0.21		0.46		-0.05		-0.86		0.97		-2.66		-1.94		0.48		-4.40		-0.27		0.57		-1.12

		8		-0.37		1.51		-2.42		0.04		1.15		-1.06		0.23		0.53		-0.05		-0.55		1.34		-2.43		-1.63		0.68		-4.08		-0.56		0.17		-1.43

		9		-1.05		0.83		-2.81		0.03		1.22		-1.21		0.18		0.49		-0.11		-0.44		1.41		-2.42		-1.40		1		-3.98		-0.50		0.25		-1.31

		10		-0.18		1.48		-1.97		0.08		1.39		-1.27		0.19		0.51		-0.13		-0.25		1.63		-2.22		-1.25		1.03		-3.69		-0.22		0.48		-1

		11		-0.17		1.23		-1.75		0.21		1.59		-1.19		0.19		0.54		-0.15		-0.11		1.72		-2		-0.99		1.19		-3.39		-0.36		0.32		-1.11

		12		-0.42		0.98		-1.93		0.29		1.73		-1.17		0.20		0.58		-0.15		-0.02		1.79		-1.89		-0.92		1.25		-3.24		-0.26		0.39		-0.97

		13		-0.04		1.29		-1.50		0.36		1.87		-1.15		0.22		0.61		-0.16		0.06		1.84		-1.75		-0.74		1.35		-3.06		-0.10		0.53		-0.80

		14		-0.01		1.28		-1.38		0.44		2		-1.15		0.23		0.64		-0.16		0.20		1.90		-1.58		-0.47		1.60		-2.72		-0.14		0.45		-0.83

		15		-0.20		1.06		-1.53		0.51		2.11		-1.17		0.24		0.67		-0.19		0.20		1.89		-1.50		-0.41		1.62		-2.57		-0.11		0.49		-0.79

		16		0		1.26		-1.37		0.61		2.25		-1.14		0.25		0.69		-0.18		0.28		1.94		-1.42		-0.28		1.71		-2.37		-0.04		0.57		-0.70

		17		-0.01		1.22		-1.30		0.69		2.37		-1.03		0.27		0.72		-0.18		0.36		1.94		-1.29		-0.14		1.87		-2.18		-0.05		0.53		-0.69

		18		-0.05		1.16		-1.29		0.77		2.43		-0.97		0.28		0.75		-0.19		0.37		1.97		-1.24		-0.06		1.94		-2.05		-0.02		0.56		-0.65

		19		0.04		1.23		-1.21		0.84		2.53		-0.90		0.30		0.77		-0.19		0.37		1.92		-1.19		0.02		2		-1.99		0.03		0.60		-0.58

		20		0.01		1.15		-1.22		0.88		2.58		-0.81		0.31		0.80		-0.20		0.38		1.89		-1.16		0.12		2.04		-1.85		0.03		0.58		-0.60

		21		-0.04		1.10		-1.22		0.92		2.61		-0.74		0.32		0.82		-0.21		0.38		1.82		-1.14		0.17		2.04		-1.75		0.04		0.57		-0.57

		22		0.01		1.07		-1.22		0.97		2.66		-0.67		0.34		0.86		-0.20		0.37		1.83		-1.11		0.23		2.04		-1.64		0.06		0.59		-0.54

		23		-0.01		1.03		-1.15		0.99		2.67		-0.62		0.35		0.89		-0.21		0.36		1.81		-1.08		0.29		2.12		-1.56		0.05		0.59		-0.54

		24		-0.05		0.96		-1.18		1.02		2.68		-0.56		0.36		0.91		-0.21		0.33		1.76		-1.06		0.32		2.10		-1.51		0.05		0.58		-0.53

		25		-0.04		0.97		-1.17		1.03		2.72		-0.54		0.37		0.94		-0.21		0.30		1.74		-1.04		0.34		2.07		-1.45		0.06		0.58		-0.51

		26		-0.07		0.93		-1.18		1.04		2.73		-0.51		0.38		0.96		-0.21		0.28		1.71		-1.05		0.35		2.08		-1.37		0.05		0.58		-0.51

		27		-0.10		0.86		-1.18		1.03		2.73		-0.48		0.38		0.97		-0.20		0.23		1.66		-1.07		0.37		2.04		-1.33		0.04		0.57		-0.51

		28		-0.10		0.80		-1.18		1.03		2.74		-0.45		0.39		0.98		-0.19		0.18		1.59		-1.10		0.37		1.98		-1.29		0.04		0.58		-0.52

		29		-0.11		0.75		-1.15		1.02		2.73		-0.41		0.40		1		-0.19		0.16		1.51		-1.13		0.37		1.98		-1.27		0.02		0.57		-0.54

		30		-0.13		0.69		-1.16		0.99		2.68		-0.38		0.40		0.99		-0.19		0.13		1.39		-1.22		0.36		1.92		-1.20		0.01		0.54		-0.55

		31		-0.15		0.64		-1.16		0.96		2.62		-0.35		0.41		1		-0.19		0.10		1.34		-1.22		0.36		1.88		-1.18		0		0.52		-0.56

		32		-0.16		0.61		-1.17		0.93		2.56		-0.32		0.41		1.01		-0.19		0.07		1.28		-1.21		0.36		1.85		-1.14		-0.01		0.50		-0.57

		33		-0.17		0.58		-1.19		0.90		2.49		-0.30		0.41		1.02		-0.19		0.05		1.23		-1.22		0.35		1.79		-1.12		-0.03		0.48		-0.59

		34		-0.18		0.55		-1.17		0.85		2.41		-0.27		0.41		1.04		-0.19		0.02		1.17		-1.26		0.34		1.75		-1.12		-0.03		0.46		-0.60

		35		-0.19		0.54		-1.17		0.80		2.35		-0.25		0.41		1.05		-0.19		0		1.15		-1.25		0.34		1.71		-1.09		-0.05		0.44		-0.62

		36		-0.19		0.50		-1.18		0.75		2.30		-0.24		0.40		1.05		-0.18		0		1.11		-1.26		0.33		1.69		-1.08		-0.05		0.43		-0.64

		37		-0.21		0.46		-1.16		0.70		2.18		-0.22		0.40		1.03		-0.18		-0.03		1.06		-1.25		0.32		1.67		-1.07		-0.06		0.41		-0.67

		38		-0.21		0.44		-1.17		0.66		2.10		-0.23		0.40		1.03		-0.17		-0.03		0.99		-1.25		0.31		1.64		-1.06		-0.07		0.41		-0.68

		39		-0.22		0.42		-1.17		0.61		2		-0.25		0.39		1.04		-0.17		-0.05		0.93		-1.27		0.31		1.64		-1.02		-0.08		0.39		-0.68

		40		-0.22		0.40		-1.16		0.58		1.90		-0.28		0.39		1.04		-0.17		-0.06		0.91		-1.29		0.31		1.65		-1.03		-0.09		0.37		-0.68

		41		-0.22		0.39		-1.16		0.53		1.83		-0.32		0.38		1.04		-0.17		-0.06		0.88		-1.31		0.30		1.65		-0.99		-0.09		0.34		-0.69

		42		-0.21		0.38		-1.14		0.49		1.76		-0.34		0.38		1.03		-0.17		-0.06		0.84		-1.32		0.30		1.60		-0.97		-0.10		0.33		-0.70

		43		-0.21		0.37		-1.13		0.46		1.68		-0.36		0.37		1.03		-0.17		-0.06		0.83		-1.30		0.29		1.58		-0.95		-0.10		0.31		-0.70

		44		-0.21		0.35		-1.12		0.41		1.62		-0.39		0.36		1.02		-0.17		-0.05		0.85		-1.30		0.28		1.57		-0.93		-0.10		0.31		-0.70

		45		-0.21		0.34		-1.12		0.38		1.55		-0.41		0.36		1.01		-0.17		-0.05		0.85		-1.29		0.28		1.57		-0.93		-0.10		0.30		-0.71

		46		-0.21		0.33		-1.09		0.34		1.50		-0.44		0.35		1.01		-0.16		-0.05		0.87		-1.30		0.27		1.54		-0.93		-0.10		0.29		-0.71

		47		-0.20		0.32		-1.07		0.31		1.44		-0.48		0.34		1		-0.16		-0.05		0.87		-1.28		0.25		1.55		-0.94		-0.10		0.27		-0.70

		

		Title: Macroeconomic effects of an unexpected disruption of inland waterway transport¹

		1 – Vector autoregression with six lags based on monthly data, estimated by ordinary least squares for the period January 1993 to July 2026. All variables enter the model as log levels. Inland waterway transport was seasonally adjusted using JDemetra+; all other time series are already officially calendar and seasonally adjusted. The structural shock is identified via a Cholesky decomposition of the variance-covariance matrix; inland waterway transport is ordered as the first variable in the system, so that the first shock has a contemporaneous effect on all other variables. The impulse response functions are normalised to a 25 % decline in inland waterway transport in response to an unexpected disruption of inland waterway transport. Shown are the median and the 90 % confidence intervals. 

		Sources: Deutsche Bundesbank, Federal Statistical Office, own calculations 

		© Sachverständigenrat | 26-246-01
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months. Producer and consumer prices already respond in a statistically significant manner in
the month of the disruption and rise by around 0.3 % and 0.1 %, respectively. The confidence
intervals for producer and consumer prices show that the response of the two variables is sta-
tistically significant only in the very short term. However, the median of the impulse responses
shows a slower return of producer and consumer prices to their initial level than in the case of
production. The simultaneous decline in production and rise in prices are typical of a negative
supply shock. This is therefore a temporary supply-side disruption of industry. Overall, the re-
sults support the finding that restrictions on inland waterway transport dampen production in
the short term and cause higher price pressure at producer and consumer level.

34.

35.

36.

Positive impulses are to be expected from foreign trade in the forecast pe-
riod. Leading indicators, such as foreign new orders in the manufacturing sector,
have been trending upwards since the second half of 2025. N CHART 17 BOTTOM LEFT
Exports of goods to other EU member states in particular are making a signifi-
cant contribution to German exports. NITEM 59 By contrast, exports of goods to
China are likely to continue to trend downwards. Rising new orders in industry
are likely to slightly increase the below-average capacity utilisation of the manu-
facturing sector and thus give some boost to private gross fixed capital formation
in machinery and equipment.

The problems of the German export industry related to its reduced com-
petitiveness persist. In addition to higher production costs, higher US import
tariffs are weighing on the price competitiveness of domestic firms. v i7EM 59 The
German export industry has lost market shares in recent years. Deutsche
Bundesbank (2025) shows that the decline in the export market share between
2021 and 2023 can be attributed to a deterioration in the price and non-
price competitive position. Supply-side problems of the German economy
are likely to be decisive in this respect. In a further analysis, the Deutsche Bun-
desbank (2026b) shows that a deterioration in price competitiveness gen-
erally dampens export growth. However, price competitiveness indicators ex-
plain only a limited part of the weakness in exports. Competition from Chinese
industrial firms on international sales markets is likely to play a particular role.
This development applies in particular to German exports of vehicles and ma-
chinery. In addition, despite the depreciation of the nominal effective exchange
rate since the beginning of the year, Germany’s export prices remain signifi-
cantly higher than China’s export prices.

Private consumption expenditure is likely to increase only moderately
throughout the forecast period. After the sharp rise between July and September
2026, energy prices are currently still at an elevated level and are driving up
overall price developments via the energy components contained in the con-
sumer price index basket. 51TEM 65 As a result, inflation is expected to remain ele-
vated in the forecast period, which is likely to continue to dampen the increase
in real disposable income and thus the purchasing power of private households.
The lower purchasing power will in turn limit the expenditure of private house-
holds and weaken real private consumption. With the decline in energy prices in
the later part of the forecast period, the dampening effect on private consump-
tion spending is likely to ease only gradually from mid-2027 onwards. > ITEM 49
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37.

38.

39.

Exports support economic recovery - Chapter 1

Public investment in infrastructure and military is likely to provide deci-
sive support for German economic activity in the forecast period. After public
gross fixed capital formation in construction had declined at the beginning of
2026 due to the weather, it rose sharply again in the second quarter. The in-
crease in civil engineering output in July and August points to a renewed expan-
sion of gross fixed capital formation in public buildings and structures in the
third quarter of 2026. In the forecast period, government infrastructure expen-
diture will probably lead to further noticeable increases in public gross fixed cap-
ital formation in construction. v iTEm 58 Real gross fixed capital formation in mili-
tary weapon systems declined in the first half of 2026, after having risen sharply
in the fourth quarter of 2025. viTEM 52 From the second half of 2026 onwards,
government defence expenditure is likely to boost public gross fixed capital for-
mation in machinery and equipment strongly and thus also support domestic
demand in the forecast period. v TeEm 53

The higher prices for crude oil and natural gas since March 2026 have so
far affected production in the manufacturing sector only to a limited
extent. vcHART 17 ToP LEFT Although industrial production declined overall in
March 2026 compared to the previous month, it subsequently rose three times
in a row. In July and August, industrial production was weak overall. This was
mainly due to the decline in production in vehicle manufacturing caused by
plant holidays. The temporary increase in production in the energy-intensive in-
dustries in the first half of 2026 is likely to be due to front-loading effects in the
demand for chemical products as a result of the Iran war. In addition, produc-
tion in the manufacture of other transport equipment has continued its upward
trend since the second half of 2025. The strong increase in 2026 is likely to be
due in particular to the rising production of military combat vehicles. However,
the production of railway vehicles, aircraft and spacecraft as well as ships is also
showing a stronger upward trend in 2026 than in previous years. Production in
the manufacture of other transport equipment is thus not only supported by the
defence industry (Helaba Research, 2026).

Overall, the energy supply shock has so far had only a temporary damp-
ening effect on German industry. While industrial production remained weak
overall, turnover in the manufacturing sector increased strongly in the first half
of 2026. This was driven in particular by industry’s foreign turnover. ~cHART 17

Top RIGHT This development is consistent with the increase in exports of goods
y1TEM 59 and with the improved business situation in the manufacturing sector.
N CHART 17 BOTTOM RIGHT In addition, the rising industrial turnover with stagnating
industrial production in the first half of 2026 is consistent with the slight reduc-
tion in finished goods inventories in the manufacturing sector observed in the ifo
survey. In the third quarter of 2026, manufacturing firms reported a further im-
provement in their business situation according to the ifo survey. By contrast,
the domestic and foreign turnover of capital goods producers declined on aver-
age in July and August compared to the previous quarter’s average. This points
to declining private gross fixed capital formation in machinery and equipment
and declining exports of goods, respectively, in the third quarter of 2026.

Leading indicators point to a slight recovery in the manufacturing sec-
tor. The increase in European external demand plays a decisive role in
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Chapter 1 - Exports support economic recovery

N CHART 17
Economic indicators for manufacturing

Production Turnover
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1 - Volume index; seasonally and calendar-adjusted values. 2 - Seasonally adjusted values. Business expectations in
the next six months. Difference in the percentages of firms expecting/reporting an improvement and firms
expecting/reporting a deterioration.

Sources: Federal Statistical Office, ifo Institute, own calculations
© Sachverstandigenrat | 26-193-01 Data (CSV) &

this. New orders from the euro area in particular rose strongly in the first half of
2026. The order situation from the non-euro area and from Germany also im-
proved significantly in June. ~cHART 17 BoTToM LEFT However, the sharp increase in
domestic new orders in the manufacturing sector between October 2025 and
February 2026 was mainly due to large-scale orders for capital goods. ~iTEM 55
Adjusted for these special effects, domestic new orders nevertheless show a
slightly upward trend. The better order situation in the manufacturing sector is
also reflected in better business prospects. After a sharp decline between March
and May 2026, business expectations recovered and increased in October for the
fifth month in a row. N CHART 17 BOTTOM RIGHT
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		Month		Production Manufacturing sector		Production Manufacture of motor vehicles, trailers and semi-trailers		Production Manufacture of other transport equipment		Production Energy-intensive industries		Turnover Domestic turnover		Turnover Foreign turnover		New orders Domestic		New orders Euro area		New orders Non-euro area		ifo business situation and expectations Assessment of business situation		ifo business situation and expectations Business expectations

		2022-01		101.6		99.7		98.1		107.6		102.1		101.7		104.8		103.3		117.8		31.4		7.5

		2022-02		101.4		99.4		98		105.1		102		98.7		104.2		103.5		111.4		36.2		8.8

		2022-03		96.1		78.7		97.7		104.3		97.9		93.2		103.6		100.6		98.4		26.9		-31.3

		2022-04		97.9		90.4		98.3		104.3		98.9		93.4		102.9		100.7		97.8		24.4		-26.1

		2022-05		99.2		95.7		99.7		101.8		98.6		98		100.6		98.8		99.2		24.9		-20.3

		2022-06		100.3		99.8		99.1		102.4		100.9		100.9		102		100.8		96		24		-21.8

		2022-07		100.1		101.1		98.2		100.3		100.2		99.6		99.2		108.8		100.8		20.5		-29.5

		2022-08		99.3		98		99.5		97.8		99.4		101.9		96.4		102.7		99.9		18.6		-27.4

		2022-09		101.7		108.8		100.6		98		100.4		102.3		96.7		96.9		94.3		14.2		-33.8

		2022-10		101.1		106.3		101.8		94.6		99.8		102.8		96.1		98.5		98.9		13.4		-37.7

		2022-11		101.6		111.9		105.6		94.2		101.4		104.6		94.8		90.2		94.8		10.6		-28.8

		2022-12		99.3		110.3		103.4		89.6		98.8		103		98.7		95.3		90.8		14.2		-21

		2023-01		100.8		112.6		104.2		92.6		97.4		98.7		91.7		91		98.1		17.4		-16.6

		2023-02		103.5		121		104.2		92.7		100		101.5		97.3		101.1		97.7		14.2		-11.5

		2023-03		100.7		115.1		104.4		90.6		98.1		99.3		91.8		88.6		87.6		19.1		-8.4

		2023-04		100		113.9		103		88.8		96.9		97.9		92.1		87.3		88		15.3		-6.1

		2023-05		101.5		120.6		106.7		88.3		98.7		101.3		97.9		91.7		92.3		13.9		-17.6

		2023-06		99.9		111.3		110.1		88.5		96.2		100.8		99.4		115.9		95.3		9.9		-28

		2023-07		98.7		107.5		108.4		88		96.5		98.9		89.8		91.3		89.9		3.5		-29.6

		2023-08		99		111.9		107.5		88.5		97.1		98.7		91.9		94.7		92.6		-2.4		-28.2

		2023-09		98.2		109.2		111.3		89		96.5		99.1		86.7		98.2		91.6		-1.8		-27.5

		2023-10		97.4		110.5		109.8		87		94.6		98.1		89.1		90.6		88.5		-4.6		-26.5

		2023-11		96.8		109.9		104.1		88.5		94.5		96.4		88.2		89.9		91.9		-3.4		-22.6

		2023-12		94.8		106.2		110.8		85		93.7		99.1		97.2		122.9		89.8		-6.8		-24.9

		2024-01		95.7		103		115.5		87.9		93.2		95.2		85.7		94		87		-4.7		-24.6

		2024-02		97.3		106.9		112.7		91.8		95.3		96.7		86.8		85.7		93.1		-8.2		-24.7

		2024-03		96.1		104.3		111.6		90.9		94		96.3		84		90.6		90.2		-3.9		-16.5

		2024-04		96.4		111.2		111.7		90.1		92.8		96.4		84.6		89.2		90.6		-8.9		-10.1

		2024-05		93.1		97.7		110.1		90.3		91.4		96.3		84.5		90.8		86.3		-7		-8.9

		2024-06		95.7		105.1		112.8		92.1		92.9		95.3		93.6		90.3		88.7		-6.4		-14

		2024-07		93.3		101.1		115.7		90.6		89.9		94.7		94.9		95.8		90.3		-14.2		-14.7

		2024-08		95.4		113.8		117.5		89.7		92.2		95.3		84.6		88.6		92.5		-18.3		-17.2

		2024-09		93.5		103.9		117.8		87.1		91.5		95.3		88.2		100.4		96.3		-21.9		-20.2

		2024-10		93.5		105.3		109.3		87		88.9		96		83.3		93.1		105.8		-25.6		-16.3

		2024-11		94.1		103.7		119.1		88.9		90.8		95.5		86.6		88.6		90.4		-25.4		-18.5

		2024-12		92.2		92.6		120.6		87.2		92.3		95.2		99		92.9		87.8		-26.9		-21.6

		2025-01		94.6		107.5		113.7		89.4		90.3		95		88.3		96.2		92.1		-24.7		-24.7

		2025-02		93.7		101.9		110		88.1		90.3		95.8		87.2		92.7		92.3		-25.8		-17.9

		2025-03		97		107.2		115.7		90.1		92.3		98.4		87.3		95.7		94.8		-22.3		-10.6

		2025-04		94		105.9		111.3		88.1		90.4		96.3		90.4		96.5		92.3		-19.4		-17.3

		2025-05		93.9		107.4		114		87		89		94.5		83.8		93.7		96.1		-18		-10.3

		2025-06		93.6		105.1		114.1		86.4		90.6		96.2		84.8		98		95.1		-21.1		-7

		2025-07		94.1		104.5		116		86.4		90.1		94.8		83.3		91.7		93.7		-17.5		-6.8

		2025-08		91.7		95.4		111.9		86.8		89.3		93.4		86.5		90.4		88		-18.3		-6.2

		2025-09		92.7		102		114.1		86.8		90.1		91.5		87.4		94.8		96		-18.9		-7.8

		2025-10		92.8		97.9		115.9		86.9		90.6		92.9		93.6		97.5		90.2		-21.6		-2.2

		2025-11		94.4		105.2		116.6		85.8		91.9		95.1		100.1		102.4		93.4		-20.4		-7.4

		2025-12		93.3		97.3		126.6		85.4		91.4		95.2		109.4		103.4		97.7		-19.6		-9.4

		2026-01		92.3		99.4		118.5		85.3		92.1		95.6		92.3		91.4		91.8		-17.7		-6.7

		2026-02		92.5		100.6		118.6		86.5		90.7		94.9		88.6		98.6		95.5		-13.8		-9

		2026-03		92		101		121.6		87.3		91		96.4		90.2		108.9		98.6		-14.9		-13.8

		2026-04		92.2		95.7		125.9		88.8		91.7		96.1		88.1		97.4		99.6		-11.8		-19.5

		2026-05		93		99.4		120.8		89.3		91.2		96.8		89.3		105.1		94.2		-9		-20.6

		2026-06		93.1		102.5		134.3		87.4		90.4		96.5		97.3		90.8		104		-9.2		-15.9

		2026-07		91		93.8		130		85.4		89.7		94.8		105.9		102.5		95.3		-10.5		-8.8

		2026-08		91.5		88.7		133.8		85		89.3		95.1		87.6		96.9		90.1		-1.3		-7.1

		2026-09																				-3.1		-2.4

		2026-10																				0.5		1.8

		

		Title: Economic indicators for manufacturing

		1 – Volume index; seasonally and calendar-adjusted values. 2 – Seasonally adjusted values. Business expectations in the next six months. Difference in the percentages of firms expecting/reporting an improvement and firms expecting/reporting a deterioration. 

		Sources: Federal Statistical Office, ifo Institute, own calculations 

		© Sachverständigenrat | 26-193-01



Abb017.csv: The file is attached to this PDF. If a click does not open it, see the list of attachments (paper clip).


40.

41.

42.

Exports support economic recovery - Chapter 1

The situation in the construction sector remains divided. While output in
civil engineering is expanding, it is weak in building construction and
in particular in residential construction. Output in the finishing trades,
which is an indicator of developments in residential construction, has been mov-
ing sideways since the second half of 2024. The particularly strong increase in
output in the finishing trades in August is likely to be due to the completion of a
large energy infrastructure project (BMWE, 2026a). v i7em 58 New orders in the
main construction trade, which can be interpreted as a leading indicator of out-
put in the construction sector, signal that developments in building construction
and civil engineering will remain divided. New orders in civil engineering and in
civil engineering excluding road construction have risen to a higher level since
2025 compared to 2023 and 2024. By contrast, new orders in building construc-

tion and residential construction have been moving sideways since 2025. v TEM
58

The services sectors have developed more favourably than the manu-
facturing sector since 2022. While weak industrial activity severely affected
real gross value added in the manufacturing sector in 2023 and 2024, gross
value added in the services sectors has continued to rise without interruption.
~CHART 18 LEFT Real gross value added in real estate activities has been growing
particularly strongly since 2022. ~cHART 18 RIGHT The renting of residential space
plays a particularly important role in this. In addition, the information and com-
munication sector is supporting gross value added. Although this sector ac-
counted for only 7.1 % of total gross value added in the services sectors in 2022,
it has since accounted for a large part of output growth in the services sector.
Since 2024, the public services sector has made larger contributions to growth.
This is likely to be mainly due to the expansion of services in public administra-
tion and in health and long-term care.

The services sectors are closely interlinked with the manufacturing sector. In
2022, 10.6 % of total business-related services output was demanded by the
manufacturing sector as intermediate inputs. As much as around 19.2 % of the
output value of the trade, transport and accommodation and food services sector
is used as intermediate input in the manufacturing sector. The slight recovery in
gross value added in the manufacturing sector is thus likely to explain, among
other things, the slight decline in the cumulative negative contributions to
growth in trade, transport and accommodation and food services. N CHART 18 RIGHT
The negative contributions to growth of financial and insurance services to ser-
vices output increased in 2024 and 2025. One possible explanation is the policy
rate cuts since 2024 and the resulting decline in banks’ interest margins. These
enter the gross value added of financial service providers as imputed bank ser-
vices (financial intermediation services indirectly measured, FISIM).

Turnover in the services sectors trended only slightly upwards in the first
half of 2026 compared to the second half of 2025. While turnover in business-
related services rose strongly in some cases, consumer-related services recorded
slightly declining turnover. This decline was mainly driven by the weakness of
consumer-related services in March 2026 and is related to the stagnation of pri-
vate household consumption expenditure in the first half of 2026. Business ex-
pectations among service providers recovered after the dip in March and April
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Chapter 1 - Exports support economic recovery

N CHART 18

Gross value added (GVA) in the manufacturing sector and the service sector

GVA in the manufacturing sector and
the service sector

104
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101+

Index, 2022 = 100*

A

GVA in the service sector
compared to 2022

Cumulative change compared to 2022
in %, cumulative contributions to growth
_in percentage points®

100
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96
95
94—

99- 7

Services

2022

Manufacturing
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| _15 T

20IQ3 I20I24I 2(;25 20I26
B Trade? transport?, hospitality
Information and communication®
Financial and insurance activities?
Real estate activities?
B Business services?
Public services®
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1 - Seasonally and calendar-adjusted values. 2 - Business-related services. 3 - Including education and health.

Sources: Federal Statistical Office, own calculations
© Sachverstandigenrat | 26-187-01

43.

Data (CSV) &

2026 and in October 2026 were roughly at the level of the beginning of the year
(ifo Institute, 2026a). However, they remain at a low level. The services sectors
are likely to support domestic demand in the winter half 2026/2027. However,
the impulse is likely to be very subdued.

Despite the economic recovery, developments on the labour market remain
weak. The number of persons in employment and of employees subject to social
insurance contributions continues to decline, and the unemployment rate is at
an elevated level. v iTEVs 66 FF. Demographic change and continuing job cuts in the
manufacturing sector are increasing the pressure to adjust on the labour market.
An obvious response would therefore be a greater reallocation of labour. So far,
however, this expected adjustment has not been reflected in an increase in actual
changes of sector. The low hiring rate suggests that subdued labour demand is
making such changes more difficult. Key labour market indicators such as the
IAB labour market barometer and the ifo employment barometer do not point to
a turnaround on the labour market in the coming months. Accordingly, the
number of persons in employment is likely to decline in 2026, as it did in the
previous year, and to decrease slightly in 2027 for demographic reasons. The un-
employment rate is likely to be 6.4 % in 2026 and to fall slightly to 6.3 % in
2027. N TEM 69
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		Quarter		GVA in the manufacturing sector and the service sector Manufacturing		GVA in the manufacturing sector and the service sector Services		GVA in the service sector compared to 2022 Trade², transport², hospitality		GVA in the service sector compared to 2022 Information and communication²		GVA in the service sector compared to 2022 Financial and insurance activities²		GVA in the service sector compared to 2022 Real estate activities²		GVA in the service sector compared to 2022 Business services²		GVA in the service sector compared to 2022 Public services³		GVA in the service sector compared to 2022 Other services		GVA in the service sector compared to 2022 Services (%)

		2022-Q1		99		99.6																

		2022-Q2		99.4		99.7																

		2022-Q3		100.4		100.3																

		2022-Q4		101.2		100.4																

		2023-Q1		98.9		100.5		-0.5		0.5		0		0.5		0.1		-0.1		0		0.5

		2023-Q2		97.6		100		-0.7		0.5		-0.1		0.3		0		-0.1		0		0

		2023-Q3		97		100.7		-0.3		0.6		-0.1		0.5		0.1		-0.2		0		0.7

		2023-Q4		96.3		100.9		-0.3		0.7		-0.1		0.7		0.2		-0.3		0		0.9

		2024-Q1		97.3		100.7		-1		0.5		-0.2		1.1		0.1		0.1		0.1		0.7

		2024-Q2		96.5		101		-1.1		0.6		-0.2		1.2		0.2		0.3		0.1		1

		2024-Q3		95.6		101.1		-1		0.6		-0.3		1.2		0.1		0.4		0.1		1.1

		2024-Q4		94.9		100.9		-1		0.6		-0.4		1.1		0		0.5		0.1		0.9

		2025-Q1		95.6		101.4		-0.8		0.7		-0.4		1.2		0		0.6		0.1		1.4

		2025-Q2		95.2		101.4		-0.9		0.7		-0.4		1.2		0.1		0.6		0.1		1.4

		2025-Q3		94.5		101.7		-0.8		0.8		-0.4		1.3		0.1		0.7		0.1		1.7

		2025-Q4		94.6		102.1		-0.9		0.9		-0.4		1.3		0		0.9		0.2		2.1

		2026-Q1		95.1		102.5		-0.7		1		-0.4		1.4		0.1		1		0.1		2.5

		2026-Q2		96		102.9		-0.7		1		-0.4		1.5		0.1		1.2		0.2		2.9

		

		Title: Gross value added (GVA) in the manufacturing sector and the service sector

		1 – Seasonally and calendar-adjusted values. 2 – Business-related services. 3 – Including education and health. 

		Sources: Federal Statistical Office, own calculations 

		© Sachverständigenrat | 26-187-01
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N CHART 19

Contributions to growth of the German GDP?
Change on previous year in %, contributions to growth in percentage points

Exports support economic recovery - Chapter 1

2.5
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1 - Contributions to growth of price-adjusted GDP. 2 - Forecast of the GCEE. 3 - Including non-profit institutions serv-
ing households. 4 - Including military weapon systems.

Sources: Federal Statistical Office, own calculations
© Sachverstandigenrat | 26-071-02 Data (CSV) &

44.

45,

The GCEE forecasts real GDP growth on the basis of the expenditure compo-
nents. For 2026, it expects a real GDP growth of 1.3 %. N cHART 22 LEFT For 2027,
a real GDP growth of 1.0 % is forecast. The decomposition of real GDP growth
into the underlying expenditure aggregates in the forecast period shows that, in
2026, public final consumption expenditure and net exports are likely to make
the largest contributions to growth, at 0.6 and 0.5 percentage points, respec-
tively. vcHART 19 In 2027, final consumption expenditure and public gross fixed
capital formation in machinery and equipment and in construction are expected
to provide the greatest support to the forecast of real GDP growth. Net exports
are not likely to contribute to GDP growth in 2027.

The terms of trade, which describe the ratio of export to import prices, are
likely to deteriorate in the forecast period. This is because prices for energy
imports are likely to rise sharply. viTEms 18 F. As a result, the purchasing power of
income generated domestically decreases. Command-basis real GDP, which
takes into account the goods and services consumed domestically, vBox6 is
therefore likely to grow by 0.8 % in each of the years 2026 and 2027. In both
years, output growth as measured by command-basis real GDP is thus weaker
than that measured by real GDP.
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		Year		Private consumption³ (Change on previous year in %, contributions to growth in percentage points)		Government consumption (Change on previous year in %, contributions to growth in percentage points)		Private construction investment (Change on previous year in %, contributions to growth in percentage points)		Government construction investment (Change on previous year in %, contributions to growth in percentage points)		Private investment in machinery & equipment (Change on previous year in %, contributions to growth in percentage points)		Government investment in machinery & equipment⁴ (Change on previous year in %, contributions to growth in percentage points)		Other products (Change on previous year in %, contributions to growth in percentage points)		Change in inventories (Change on previous year in %, contributions to growth in percentage points)		Net exports (Change on previous year in %, contributions to growth in percentage points)		GDP (%) (Change on previous year in %, contributions to growth in percentage points)

		2023		-0.1		-0.3		-0.7		0		0		0		0.3		-0.2		0		-1

		2024		0.7		0.8		-0.4		0.1		-0.4		0.1		0.1		-0.6		-0.5		0

		2025		0.7		0.4		-0.2		0.1		-0.3		0.2		0.1		0.7		-1.5		0.2

		2026		0.1		0.6		-0.1		0		0.2		-0.1		0.1		0		0.5		1.3

		2027		0.3		0.3		0.1		0.1		0		0.1		0.1		0		0		1

		

		Title: Contributions to growth of the German GDP¹

		1 – Contributions to growth of price-adjusted GDP. 2 – Forecast of the GCEE. 3 – Including non-profit institutions serving households. 4 – Including military weapon systems. 

		Sources: Federal Statistical Office, own calculations 

		© Sachverständigenrat | 26-071-02
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Chapter 1 - Exports support economic recovery

N BOX 6

Focus: The development of command-basis real GDP

Gross domestic product (GDP) measures the value of goods and services produced domesti-
cally within a period less the intermediate consumption used. Real GDP measures the devel-
opment of this production volume, based on the prices of the goods and services produced
within this period. However, it does not reflect changes in the terms of trade, i.e. the ratio of
export to import prices. If import prices rise more strongly than export prices, fewer imports
can be purchased with a given volume of exports. Such a deterioration in the terms of trade
therefore reduces the purchasing power of domestic output and leads to a loss of real income.
Command-basis real GDP takes this loss of purchasing power into account. It corresponds to
nominal GDP deflated by the price index of domestic expenditure. The development of the pro-
duction volume is thus captured on the basis of the prices of the goods and services con-
sumed. The difference between the percentage rates of change of command-basis real GDP
and real GDP is referred to as the terms-of-trade effect. If the terms of trade improve, com-
mand-basis real GDP grows more strongly than real GDP; if they deteriorate, it grows less
strongly (Kohli, 2004).

In Germany, real GDP and command-basis real GDP follow a similar path in the long term,
but their growth rates diverge significantly when foreign trade prices fluctuate strongly. N CHART
20 LEFT As a result of the rise in the cost of energy imports in 2021 and 2022, for example, the
terms-of-trade effect reduced the growth rate of command-basis real GDP in 2021 and 2022
by 0.8 and 1.5 percentage points, respectively, compared to real GDP. In 2026, too, import
prices are likely to rise more strongly than export prices. Command-basis real GDP is therefore
expected to increase by 0.8 % in 2026, while real GDP is likely to increase by 1.3 %. For an en-
ergy-importing economy such as Germany, such a deterioration in the terms of trade is equiva-
lent to a transfer of purchasing power abroad. It weighs on real household income and private
consumption (Bobasu and Dobrew, 2025).

Command-basis real GDP per capita complements the analysis of the aggregate produc-
tion volume, as it additionally takes population developments into account and thus reflects
the average material standard of living. In Germany, command-basis real GDP per capita rose
from around US$34,300 to $49,900 in 2020 prices between 1991 and 2025. N CHART 20 RIGHT
Since 2019, however, it has largely stagnated. In the USA, command-basis real GDP per capita
increased much more strongly over the same period, from around US$41,100 to $74,600. Un-
like in Germany, the increase there continued after the decline in 2020. The gap between the
two countries has thus recently widened significantly. In addition, in the USA, command-basis
real GDP per capita has been above real GDP per capita since 2021. One contributing factor
is that the USA has been a net exporter of energy since 2019. Rising energy prices have there-
fore increased export prices more strongly than import prices and improved the terms of
trade.
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N CHART 20
The development of command-basis real GDP in total and per capita
Command-basis real GDP and terms-of- Command-basis real GDP and real GDP
trade effect per capita
Index, 2020 = 100 Percentage points US$ thousand®
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1 - Forecast by the GCEE. 2 - The terms of trade are the ratio of export to import prices. A negative terms-of-trade
effect represents a deterioration in an economy's terms of trade, while a positive terms-of-trade effect reflects an im-
provement. 3 - In 2020 prices.

Sources: BEA, Federal Statistical Office, own calculations
© Sachversténdigenrat | 26-156-02 Data (CSV) &

46. While the expenditure approach to GDP captures what economic output is used
for, the income approach shows how the resulting income is distributed between
the factors of production labour and capital. ¥8ox7 The GCEE forecasts that
nominal compensation of employees is likely to increase by 3.8 % in 2026 and by
4.0 % in 2027. Nominal property and entrepreneurial income is likely to grow
more strongly, at 6.1 % and 5.8 %, respectively. The sum of the two variables is
national income, which is likely to increase by 4.4 % and 4.5 %, respectively, in
the forecast period. Nominal gross national income (GNTI), which in the in-
come approach results from net national income (NNI) and depreciation, v Box 7
is likely to rise by 4.1 % in 2026 and by 4.4 % in 2027.

N BOX 7

Focus: Income side of GDP - indicators and forecast

Conceptually, GDP can be determined using three different approaches. The production ap-
proach looks at the gross value added of the various economic sectors. The expenditure ap-
proach captures expenditure on goods and services. The income approach shows which part
of the income generated in the production process accrues to employees as compensation of
employees and which part accrues to firms and to the owners of capital and wealth as prop-
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		Year		Command-basis real GDP and terms-of-trade effect Real GDP		Command-basis real GDP and terms-of-trade effect Command-basis real GDP		Command-basis real GDP and terms-of-trade effect 100 grid line		Command-basis real GDP and terms-of-trade effect Terms-of-trade effect² (right hand scale)		Command-basis real GDP and real GDP per capita Germany Real GDP		Command-basis real GDP and real GDP per capita Germany Command-basis real GDP		Command-basis real GDP and real GDP per capita USA Real GDP		Command-basis real GDP and real GDP per capita USA Command-basis real GDP

		1985						100										

		1986						100										

		1987						100										

		1988						100										

		1989						100										

		1990						100										

		1991		70		69		100				34.8		34.3		41.7		41.1

		1992		71.4		70.9		100		0.8		35.2		35		42.6		42

		1993		70.7		70.5		100		0.3		34.7		34.6		43.3		42.7

		1994		72.5		72.4		100		0.2		35.5		35.5		44.5		43.9

		1995		73.6		73.7		100		0.2		36		36		45.1		44.5

		1996		74.4		74.4		100		-0.1		36.3		36.3		46.3		45.7

		1997		75.8		75.5		100		-0.3		36.9		36.8		47.8		47.2

		1998		77.4		77.5		100		0.5		37.7		37.8		49.3		49

		1999		79		79.4		100		0.2		38.5		38.7		51.1		50.7

		2000		81.3		80.7		100		-1.2		39.6		39.4		52.6		52

		2001		82.6		82		100		0		40.2		40		52.6		52.2

		2002		82.4		82.1		100		0.4		40.1		40		53		52.7

		2003		82		82		100		0.4		39.9		40		53.9		53.5

		2004		82.9		82.8		100		-0.2		40.4		40.4		55.5		55

		2005		83.7		83.2		100		-0.5		40.9		40.6		56.9		56.2

		2006		86.9		85.9		100		-0.6		42.5		42		58		57.1

		2007		89.4		88.4		100		0.1		43.8		43.4		58.5		57.7

		2008		90.2		88.6		100		-0.6		44.4		43.6		58.1		56.7

		2009		85.2		84.8		100		1.2		42		41.8		56.1		55.4

		2010		88.7		87.7		100		-0.7		43.9		43.4		57.1		56.2

		2011		92.1		90.2		100		-0.9		45.5		44.6		57.5		56.5

		2012		92.5		90.6		100		0		45.7		44.8		58.4		57.4

		2013		93		91.2		100		0.2		45.8		45		59.2		58.3

		2014		95.1		93.6		100		0.4		46.7		46.1		60.2		59.4

		2015		96.7		96.1		100		0.9		47.1		46.9		61.5		61.1

		2016		99		98.8		100		0.5		47.8		48		62.1		61.9

		2017		101.8		101.4		100		-0.3		49.1		49.1		63.2		63

		2018		103.1		102.3		100		-0.3		49.6		49.5		64.7		64.6

		2019		104.2		103.6		100		0.2		50		50.1		66		66

		2020		100		100		100		0.5		48		48.4		64.4		64.4

		2021		104		103.1		100		-0.8		49.9		49.9		68.3		68.5

		2022		105.9		103.6		100		-1.4		50.5		49.8		69.6		70

		2023		104.8		104.2		100		1.6		49.6		49.7		71		71.7

		2024		104.8		104.7		100		0.5		49.2		49.8		72.5		73.2

		2025		105.1		105		100		0.1		49.4		49.9		73.8		74.6

		2026		106.4		105.9		100		-0.4								

		2027		107.4		106.7		100		-0.2								

		2028						100										

		2029						100										

		2030						100										

		

		Title: The development of command-basis real GDP in total and per capita

		1 – Forecast by the GCEE. 2 – The terms of trade are the ratio of export to import prices. A negative terms-of-trade effect represents a deterioration in an economy's terms of trade, while a positive terms-of-trade effect reflects an improvement. 3 – In 2020 prices. 

		Sources: BEA, Federal Statistical Office, own calculations 

		© Sachverständigenrat | 26-156-02
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erty and entrepreneurial income. The latter includes, for example, profits, interest, dividends
and rents, but also contains the labour income of the self-employed.

The GCEE forecasts German GDP via the expenditure side and via the income side. The
starting point of the income approach is national income. It consists of compensation of em-
ployees and property and entrepreneurial income. Adding taxes on production and imports
less subsidies yields net national income at market prices. It measures the income of resi-
dents after deduction of depreciation. Adding depreciation gives GNI. This follows the national
concept and differs from GDP by the balance of primary income received from and paid to the
rest of the world.

The difference between GNI and NNI has widened significantly in Germany, particularly
since 2019. It corresponds to aggregate depreciation. In nominal terms, depreciation rose
from €644 billion in 2019 to €918 billion in 2025, i.e. by 42.5 %, while GNI increased by
27.2 % over the same period. N CHART 21 LEFT
N CHART 21

Key indicators of the income approach
Germany, 1991 to 2027

National income aggregates Labour share and profit share
6,000+ Billion euro, nominal i % of national income
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Labour share?

Gross national income
Net national income Profit share®
National income

Depreciation

1 - Forecast by the GCEE. 2 - Share of compensation of employees in national income (unadjusted labour share).
3 - Share of property and entrepreneurial income in national income.

Sources: Federal Statistical Office, own calculations
© Sachverstéandigenrat | 26-237-01 Data (CSV) &

In addition to the capital stock built up over a long period of time, higher replacement prices
for capital goods are likely to have contributed to the increase (Weichenrieder, 2026). Further-
more, the growing importance of research and development and software as a share of gross
fixed capital formation is likely to have played a role as well.

The composition of national income reflects the functional income distribution. Between
2023 and 2025, compensation of employees increased by 10.6 %, while property and entre-
preneurial income declined by 5.7 %. As a result, the labour share, i.e. the share of compensa-
tion of employees in national income, rose from 70.2 % to 73.5 %. NCHART 21 RIGHT The profit
share, i.e. the share of property and entrepreneurial income in national income, fell from
29.8 % to 26.5 % over the same period. In the forecast period, property and entrepreneurial
income is likely to increase more strongly than compensation of employees. However, these
figures do not allow any conclusions to be drawn about the personal income distribution, in
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		Year		National income aggregates Gross national income		National income aggregates Net national income		National income aggregates National income		National income aggregates Depreciation		Labour share and profit share Labour share²		Labour share and profit share Profit share³

		1991		1607.4		1359.8		1234.7		247.6		70.1		29.9

		1992		1725		1455.4		1316.4		269.6		71.3		28.7

		1993		1768.7		1481.2		1330.7		287.5		72.2		27.8

		1994		1839		1539.6		1379.6		299.4		71.5		28.5

		1995		1897.4		1586.5		1426.5		310.9		71.7		28.3

		1996		1928.8		1610.2		1449.3		318.6		71.2		28.8

		1997		1963.3		1636.6		1469.7		326.7		70.5		29.5

		1998		2010.7		1676		1503		334.7		70.4		29.6

		1999		2062.1		1718.7		1525.5		343.5		71.3		28.7

		2000		2117		1758.8		1559.9		358.2		72.5		27.5

		2001		2179.6		1809.9		1606.3		369.7		71.5		28.5

		2002		2200		1822.7		1616		377.3		71.6		28.4

		2003		2217.8		1836.9		1622.7		380.8		71.7		28.3

		2004		2306.9		1918.8		1705.1		388.1		68.6		31.4

		2005		2344.7		1949.6		1732.5		395.1		67.4		32.6

		2006		2466.8		2061.3		1835.1		405.6		64.8		35.2

		2007		2578.9		2152.6		1902.1		426.3		64.4		35.6

		2008		2614		2170		1915.1		444		66.5		33.5

		2009		2549.9		2095.1		1845.7		454.8		69.4		30.6

		2010		2667.8		2203.1		1949.6		464.6		67.7		32.3

		2011		2817.9		2337.1		2061.8		480.8		66.8		33.2

		2012		2868.3		2370.3		2089.8		498		68.6		31.4

		2013		2936.8		2423.9		2135.5		512.9		69.1		30.9

		2014		3051.1		2522.6		2225.4		528.5		69		31

		2015		3155.1		2609.9		2303.6		545.2		69.4		30.6

		2016		3296.5		2734.9		2419.2		561.6		68.7		31.3

		2017		3430.6		2845.6		2517.9		585		69		31

		2018		3585.7		2971		2633.3		614.6		69.1		30.9

		2019		3688.6		3044.3		2698.4		644.3		70.6		29.4

		2020		3565.3		2898.9		2621.3		666.5		72.5		27.5

		2021		3836.2		3127.4		2824.1		708.9		69.7		30.3

		2022		4149.7		3351.6		2976.5		798.1		70.1		29.9

		2023		4389.3		3531.4		3182.8		858		70.2		29.8

		2024		4545.3		3657.7		3269.2		887.6		72.1		27.9

		2025		4690.9		3772.5		3364.7		918.3		73.5		26.5

		2026		4882.1		3924.5		3514.1		957.6		73		27

		2027		5096.1		4094.9		3671		1001.3		72.7		27.3

		

		Title: Key indicators of the income approach

		1 – Forecast by the GCEE. 2 – Share of compensation of employees in national income (unadjusted labour share). 3 – Share of property and entrepreneurial income in national income. 

		Sources: Federal Statistical Office, own calculations 

		© Sachverständigenrat | 26-237-01



Abb021.csv: The file is attached to this PDF. If a click does not open it, see the list of attachments (paper clip).


Exports support economic recovery - Chapter 1

particular since property and entrepreneurial income includes not only capital income but also
the labour income of the self-employed.

47.

48.

N CHART 22

The output gap is likely to amount to —0.5 % in 2026 and thus to narrow for
the first time since 2023. >~ cHART 22 RIGHT The output gap is likely to close in 2027.
However, this estimate is subject to uncertainty arising from the calculation of
potential output. The direction is particularly robust, less so the exact point in
time at which the gap closes. The narrowing of the output gap reflects the
economic recovery. Aggregate output is growing more strongly than potential
output in the forecast period, so that the underutilisation of capacities is gradu-
ally being reduced.

Final consumption expenditure

Private household consumption expenditure stagnated in the first half of 2026.
After a sharp decline of 0.6 % in the first quarter of 2026, it rose by only 0.1 %
compared to the previous quarter in the second quarter (in real, seasonally and
calendar-adjusted terms). The decisive factor was above all the weak develop-
ment of disposable income. In nominal terms, it rose by only 0.2 % and

Expected economic development of the German economy
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Output gap® (right hand scale):
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1 - Chained volumes, real, reference year 2020. 2 - Forecast by the GCEE. 3 - Not adjusted. 4 - Seasonally and cal-
endar-adjusted. 5 - Estimate by the GCEE. 6 - Quantiles of the sample.

Sources: Federal Statistical Office, own calculations

© Sachverstandigenrat | 26-037-02
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		Year		Development of GDP¹ Chained volumes⁴: Spring Report 2026		Development of GDP¹ Chained volumes⁴: Level (current forecast)		Development of GDP¹ Chained volumes⁴: Annual average level		Development of GDP¹ Chained volumes⁴: Jahresdurchschnittliches Niveau		Development of GDP¹ Chained volumes⁴: Jahresdurchschnittliches Niveau		Development of GDP¹ Chained volumes⁴: Jahresdurchschnittliches Niveau		Development of GDP¹ Change on previous quarter (right hand scale)⁴: Spring Report 2026		Development of GDP¹ Change on previous quarter (right hand scale)⁴: Current forecast		Potential output and output gap⁵ GDP¹, ³		Potential output and output gap⁵ Potential output⁶: 50 % quantile		Potential output and output gap⁵ Potential output⁶: 5 % to 95 % quantile, lower bound		Potential output and output gap⁵ Potential output⁶: 5 % to 95 % quantile, upper bound		Potential output and output gap⁵ Output gap⁶ (right hand scale): 50 % quantile		Potential output and output gap⁵ Output gap⁶ (right hand scale): 5 % to 95 % quantile, lower bound		Potential output and output gap⁵ Output gap⁶ (right hand scale): 5 % to 95 % quantile, upper bound

		2013																		3.2		3.3		3.3		3.3		-1.2		-1.7		-0.8

		2014																		3.3		3.3		3.3		3.3		-0.3		-0.7		0

		2015																		3.4		3.4		3.4		3.4		-0.1		-0.5		0.2

		2016																		3.4		3.4		3.4		3.4		0.7		0.3		1.1

		2017																		3.5		3.5		3.4		3.5		2.5		2		3

		2018																		3.6		3.5		3.5		3.5		2.6		2.1		3.2

		2019																		3.6		3.5		3.5		3.5		2.8		2.2		3.5

		2020																		3.5		3.5		3.5		3.6		-2		-2.5		-1.3

		2021																		3.6		3.6		3.5		3.6		1.3		0.8		2

		2022																		3.7		3.6		3.6		3.6		2.1		1.5		2.7

		2023																		3.6		3.7		3.6		3.7		-0.1		-0.8		0.3

		2024																		3.6		3.7		3.7		3.7		-1		-1.7		-0.5

		2024-Q1		901.9		911.9		911.9								-0.1		0.2														

		2024-Q2		899.6		910.6		911.9								-0.3		-0.1														

		2024-Q3		899.8		911.6		911.9								0		0.1														

		2024-Q4		901.4		913.6		911.9								0.2		0.2														

		2025																		3.7		3.7		3.7		3.7		-1.3		-2.2		-0.9

		2025-Q1		904.8		914.7				915						0.4		0.1														

		2025-Q2		903		914.5				915						-0.2		0														

		2025-Q3		902.6		914.3				915						0		0														

		2025-Q4		904.8		916.7				915						0.2		0.3														

		2026																		3.7		3.7		3.7		3.8		-0.5		-1.6		-0.2

		2026-Q1		907.1		920.8						924.3				0.3		0.4														

		2026-Q2		905.9		923.8						924.3				-0.1		0.3														

		2026-Q3		905.8		925.6						924.3				0		0.2														

		2026-Q4		907.1		926.9						924.3				0.1		0.1														

		2027																		3.7		3.7		3.7		3.8		0		-1.2		0.4

		2027-Q1		909.1		929								931.9		0.2		0.2														

		2027-Q2		911.1		931								931.9		0.2		0.2														

		2027-Q3		913.2		932.9								931.9		0.2		0.2														

		2027-Q4		915.5		934.7								931.9		0.2		0.2														

		

		Title: Expected economic development of the German economy

		1 – Chained volumes, real, reference year 2020. 2 – Forecast by the GCEE. 3 – Not adjusted. 4 – Seasonally and calendar-adjusted. 5 – Estimate by the GCEE. 6 – Quantiles of the sample. 

		Sources: Federal Statistical Office, own calculations 

		© Sachverständigenrat | 26-037-02
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49.

50.

0.7 % compared to the previous quarter in the first and second quarters, respec-
tively. As a result of higher inflation since March 2026, it even fell by 0.5 % and
0.1 %, respectively, in real terms. v cHART 23 LEFT The rise in consumer prices was
accompanied by a slight deterioration in consumer confidence. At the same time,
the propensity to save declined. 5 cHART 23 RIGHT Most recently, this trend has only
partially reversed. The actual savings rate, i.e. the share of disposable income
that is not consumed, has remained unchanged at 10.1 % since the fourth quar-
ter of 2025. Disposable income and private consumption grew in step in nominal
terms in the first half of 2026. Overall, the savings rate remains close to its aver-
age for the years 2000 to 2019.

In the third quarter of 2026, private household consumption expenditure is
likely to have declined slightly overall. This is indicated by retail turnover, which
fell by 2.2 % on average in July and August compared to the previous quarter’s
average. In addition, turnover in consumer-related services decreased by 0.7 %
in July 2026 compared to the previous quarter’s average. By contrast, new pri-
vate motor vehicle registrations rose by 10.5 % in the third quarter of 2026 com-
pared to the previous quarter. This was due to a sharp rise in new private motor
vehicle registrations in September. Turnover in accommodation and food ser-
vices is also likely to have increased in the third quarter. On average in July and

August, it rose by 0.4 % compared to the previous quarter’s average. >N CHART 23
LEFT

Over the remainder of the forecast period, private household con-
sumption expenditure is likely to increase only moderately. Elevated
consumer price inflation is likely to reduce the purchasing power of private
households by dampening real income gains. The upward trend in households’
price expectations since March 2026 is consistent with this. v cHART 23 RIGHT Al-
though disposable income is likely to increase by 3.8 % in nominal terms in
2027, the increase in real terms is likely to be significantly weaker at 0.5 %.
Overall, the GCEE forecasts an increase in private household consumption ex-
penditure of 0.3 % in 2026 compared to the previous year. In 2027, private con-
sumption is likely to increase somewhat more strongly at 0.5 %.

Government consumption expenditure rose strongly in the first half
of 2026. After an increase of 0.9 % in the first quarter of 2026 compared to the
previous quarter, the pace of expansion of government consumption spending
slowed to 0.1 % in the following quarter. The rise in government consumption
spending in the first half of 2026 was mainly due to sharply rising social benefits
in kind. In the first quarter of 2026, government intermediate consumption also
rose strongly.

In the forecast period, government consumption expenditure is likely to con-
tinue to increase, albeit with waning momentum. In 2026, sharply rising social
benefits in kind in particular are likely to support government consumption
spending. In addition, government intermediate consumption, which is comple-
mentary to the expanded defence expenditure, continues to rise. However, the
increases in purchases of intermediate goods are likely to gradually decline in
2027. In 2027, the increase in spending on social benefits in kind is likely to slow
significantly as a result of the reforms in the statutory health insurance (GKV)
and the social long-term care insurance (SPV) that have been adopted or are in
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N CHART 23
Consumer indicators in Germany
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the legislative process. Government consumption expenditure is therefore likely
to increase in real terms by an annual average of 2.7 % in 2026 and 1.4 % in

2027.
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		Month		Income and turnover Turnover in consumer-related services¹		Income and turnover Retail turnover¹, ²		Income and turnover Turnover in accommodation and food services¹		Income and turnover Real disposable income³		Consumer confidence⁴ Consumer confidence index⁵		Consumer confidence⁴ Price expectations⁵		Consumer confidence⁴ Propensity to save⁵		Consumer confidence⁴ GfK Consumer Climate⁶ (points)

		2023-01		96.9		100		101.9				-19.9		27.6		14.3		-37.6

		2023-02		97.6		100.3		99.2		99.2		-16.8		24		17.5		-33.8

		2023-03		97.5		98.5		98.9				-17.8		27.3		15.6		-30.6

		2023-04		102.2		99.6		100.3				-14.4		23.8		15.9		-29.3

		2023-05		101.8		101		101.1		100.7		-14		22.8		17.3		-25.8

		2023-06		100.5		101.6		100.9				-14.2		17.9		14.3		-25.2

		2023-07		100.8		100.9		99.7				-14		19.5		18.3		-25.2

		2023-08		100.2		99.5		98.1		100		-14.8		23.4		16		-24.6

		2023-09		101.1		99		102				-15.3		24.4		18.5		-25.6

		2023-10		100.3		100.4		100.1				-15.2		20.5		16.3		-26.7

		2023-11		100.3		99.9		98.3		100		-16.3		18.3		18.1		-28.3

		2023-12		100.8		99.3		99.4				-13.8		24.3		17.4		-27.6

		2024-01		99.5		99.3		102				-16.5		31.5		20.3		-25.4

		2024-02		100		99.4		100.3		101.9		-13.7		27.2		20		-29.6

		2024-03		100.6		100.7		101.3				-13.1		21		19.1		-28.8

		2024-04		100		100.7		98.7				-10.3		20.1		22.2		-27.3

		2024-05		99.6		100.7		98.8		102.1		-10.5		21.3		16.1		-24

		2024-06		99.8		99.7		99.3				-10.4		24.6		17.8		-21

		2024-07		99.8		100.8		98.9				-8.5		21.2		23.4		-21.6

		2024-08		99		102.5		98.4		102.6		-10		26		19.4		-18.6

		2024-09		99.1		103.8		98.3				-10.8		25.1		19.8		-21.9

		2024-10		100		102.9		98.1				-8.9		27		21.2		-21

		2024-11		101.6		103.4		99.3		103		-10.7		31.1		20		-18.4

		2024-12		99.7		102		98.9				-10.2		32.1		20.4		-23.1

		2025-01		100.8		103.9		100.4				-11.3		33.8		23.3		-21.4

		2025-02		100.6		104		98.1		102.3		-11.2		31		20.6		-22.6

		2025-03		96.7		104.4		98.2				-10.3		31.9		21.7		-24.6

		2025-04		104.2		105.3		99.6				-10.5		35.4		21.5		-24.3

		2025-05		100.5		103.8		97.6		102.5		-9.1		31.3		20.4		-20.8

		2025-06		98.4		105.3		97				-9.8		26		22.5		-20

		2025-07		99.5		104.8		97.5				-8.9		29.8		26.3		-20.3

		2025-08		99.5		104.3		96.9		102.9		-10.5		31.9		23.1		-21.7

		2025-09		98.8		104.4		95.9				-9.2		33.4		20.9		-23.5

		2025-10		100.8		104.9		97.5				-10.8		33		22.2		-22.5

		2025-11		100.5		104.7		98.2		103.4		-11.5		33.3		24.2		-24.1

		2025-12		96.9		105.3		98				-12		35.1		21.5		-23.4

		2026-01		99.7		105.5		94				-9.9		29.7		25.4		-26.9

		2026-02		99.2		105.2		93.7		102.9		-11		31.1		24.6		-24.2

		2026-03		95.3		105.3		93.9				-13.5		49.2		25.9		-24.8

		2026-04		99.6		104.7		93.4				-17.5		50.5		23		-28.1

		2026-05		99.1		105.8		93.4		102.8		-15.9		42.6		18.9		-33.1

		2026-06		97.5		106		92.3				-14.4		37.4		18.1		-29.7

		2026-07		98.1		102.6		94				-13.6		37.6		24.1		-29.3

		2026-08				103.9		92.8				-12.5		39.8		23.5		-29.4

		2026-09										-14.3		41.2		25.3		-26.8

		2026-10										-14.5		41		20.8		-30.6

		2026-11																-30.8

		2026-12																

		

		Title: Consumer indicators in Germany

		1 – Seasonally and calendar-adjusted values. 2 – Excluding the trade in motor vehicles. 3 – Disposable income of private households. Seasonally adjusted, quarterly values. Deflated using the deflator of private household consumption expenditure. 4 – Seasonally adjusted values. 5 – The consumer confidence index and the indicators on price expectations and propensity to save are based on selected questions answered by consumers according to the Joint Harmonised EU Programme of Business and Consumer Surveys. They each refer to the coming 12 months. 6 – Based on about 2,000 consumer interviews per month. 

		Sources: European Commission, Federal Statistical Office, GfK, own calculations 
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Chapter 1 - Exports support economic recovery

Gross fixed capital formation

51. Gross fixed capital formation fell by 1.3 % in the first and by 0.2 % in the
second quarter of 2026 compared to the previous quarter. N CHART 24 LEFT In
the first quarter, this was mainly due to sharply declining public gross fixed capi-
tal formation in both machinery and equipment and construction. Declining pri-
vate residential construction investment in the first and second quarters of 2026
further dampened gross fixed capital formation in construction. » CHART 24 RIGHT

52. Gross fixed capital formation in machinery and equipment fell by
1.7 % in the first quarter and by 1.4 % in the second quarter of 2026
compared to the previous quarter. In the first quarter, this was mainly due
to public gross fixed capital formation in machinery and equipment. It fell by
50.2 % in the first quarter of 2026, after having risen by around 91.7 % in the
fourth quarter of 2025 as a result of deliveries of military weapon systems. In
each of the last three years, there were strong growth rates of public gross fixed
capital formation in machinery and equipment in the fourth quarter and a corre-
sponding countermovement in the first quarter of the following year. The back-
ground to this is defence spending from the Bundeswehr special fund. In the sec-
ond quarter of 2026, public gross fixed capital formation in machinery and
equipment rose slightly by 1.6 %.

N CHART 24
Private and public gross fixed capital formation?
Gross fixed capital formation Gross fixed capital formation in the
since 2023 second quarter of 2026
Change on previous quarter in %,
45 contributions to growth in percentage points Change on previous quarter in %
.0 6_
3.0
4
2 —

_4'-5|||'|||'|||'|||'_2 T T T T T
I VI | V2 | 1 LV 1 11 V28 A VI [ [ R4 Total Dwell- Other  Machin-  Other
2023 2024 2025 2026 |ng3 build- ery & prod_
ings equip- ucts
& struc- ment
tures
Total (%) Non-governmental sectors M Total
Government Non-governmental sectors
Government
1 - Real, seasonally and calendar-adjusted.
Sources: Federal Statistical Office, own calculations
© Sachverstandigenrat | 26-010-02
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		x		Gross fixed capital formation since 2023 Total (%)		Gross fixed capital formation since 2023 Non-governmental sectors		Gross fixed capital formation since 2023 Government		Gross fixed capital formation in the second quarter of 2026 Total		Gross fixed capital formation in the second quarter of 2026 Non-governmental sectors		Gross fixed capital formation in the second quarter of 2026 Government

		2023-Q1		-0.2		-0.1		0						

		2023-Q2		0.3		0.4		-0.1						

		2023-Q3		-0.3		-0.7		0.4						

		2023-Q4		-1.7		-1.9		0.2						

		2024-Q1		0.6		-0.1		0.8						

		2024-Q2		-1.6		-1.9		0.3						

		2024-Q3		-0.3		0		-0.3						

		2024-Q4		0.5		-0.9		1.4						

		2025-Q1		0.3		0.8		-0.5						

		2025-Q2		-1.1		-1.2		0.1						

		2025-Q3		0.2		-0.1		0.3						

		2025-Q4		1.2		-2.2		3.4						

		2026-Q1		-1.3		2.8		-4.1						

		2026-Q2		-0.2		-0.8		0.6						

		2026-Q3												

		2026-Q4												

		Total								-0.2		-0.9		3.8

		Dwellings								-1		-1		0.6

		Other buildings & structures								1.7		-0.9		5.5

		Machinery & equipment								-1.4		-1.8		1.6

		Other products								0.8		0.5		2.2

		

		Title: Private and public gross fixed capital formation¹

		1 – Real, seasonally and calendar-adjusted. 

		Sources: Federal Statistical Office, own calculations 
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Exports support economic recovery - Chapter 1

In the third quarter of 2026, public gross fixed capital formation in ma-
chinery and equipment is likely to have increased. This is indicated by the
high outflow rate from the Bundeswehr special fund between July
and September 2026 (BMF, 2026a). It increased by 35.5 % compared to the
previous quarter. In the fourth quarter of 2026, gross fixed capital formation in
military weapon systems is likely to be significantly higher than in the previous
quarter. Between January and September 2026, €14.2 billion had already flowed
out of the Bundeswehr special fund, and for 2026 the Federal Government is
planning expenditure totalling €25.5 billion (BMF, 2026b). In 2027, the increase
in public gross fixed capital formation in machinery and equipment is likely to
accelerate once again, as major procurements for the Bundeswehr are again
planned. The Federal Government plans to spend a further €30 billion, thereby
exhausting the borrowing limit of the Bundeswehr special fund.

Private gross fixed capital formation in machinery and equipment in-
creased by 12.8 % in the first quarter of 2026 after a weak end to 2025. In the
second quarter of 2026, however, private gross fixed capital formation in ma-
chinery, equipment and vehicles fell by 1.8 %. One reason for this is likely to
have been the sharp rise in the price of crude oil in the second quarter of 2026,
v ITEM 18 which dampened private gross fixed capital formation in machinery and
equipment.

Private gross fixed capital formation in machinery and equipment is
likely to have declined in the third quarter of 2026. This is indicated by the
domestic turnover of capital goods producers, which fell by 0.6 % on average in
July and August compared to the previous quarter’s average. Nominal imports of
capital goods also fell by 0.4 % on average in July and August compared to the
previous quarter’s average. Over the remainder of the forecast period, pri-
vate gross fixed capital formation in machinery and equipment is expected to
rise slightly. Capacity utilisation in the manufacturing sector remains below
average. N CHART 25 LEFT In addition, according to the ifo survey, investment expec-
tations in the manufacturing sector remain at a low level. Nevertheless, the in-
crease in new orders from abroad since the beginning of the year N cHART 17 BoT-
Tom LEFT is likely to raise the degree of capacity utilisation in the manufacturing
sector slightly over the remainder of the forecast period and thus slightly in-
crease demand for replacement investment. Domestic new orders received by
capital goods producers also rose significantly between October and December
2025 and again since spring 2026. ~1TEM 39 However, the strong increases are
mainly due to large-scale orders for capital goods. ~cHART 25 RiGHT Adjusted for
large-scale orders, new orders have shown a slightly upward trend since Septem-
ber 2025. The large-scale orders are likely to have a supporting effect on produc-
tion and domestic turnover of capital goods producers in the forecast period.
Nevertheless, they are likely to give only limited impulses to private gross fixed
capital formation in machinery and equipment.

Overall, the GCEE expects an increase in gross fixed capital formation in
machinery and equipment of 0.5 % in 2026 compared to the previous
year. This increase is driven solely by private gross fixed capital formation in
machinery and equipment, which is likely to rise by 3.3 %, while public gross
fixed capital formation in machinery and equipment declines. For 2027, the
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Chapter 1 - Exports support economic recovery

N CHART 25

Investment indicators for the manufacturing sector

Capacity utilisation in the manufacturing Domestic new orders of
sector capital goods manufacturers
o1 _ 2
ag 42 145 -Index, 2023 = 100
864 140+
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70— ] 85 e e e
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Capacity utilisation in the manufacturing Capital goods manufacturers
sector Capital goods manufacturers less
= = Long-term average (2016 - 2025) large orders

1 - Seasonally adjusted values. 2 - Volume index; seasonally and calendar-adjusted values.

Sources: Federal Statistical Office, ifo Institute, own calculations
© Sachverstandigenrat | 26-196-01 Data (CSV) &
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GCEE expects an increase of 2.5 %. The main driver of growth will then be
public gross fixed capital formation in machinery and equipment, with an in-
crease of 18.1 %. Private gross fixed capital formation in machinery and equip-
ment is likely to increase by only 0.3 %.

Gross fixed capital formation in construction contracted in the first
half of 2026. Compared to the second half of 2025, its average level fell by
around 1.4 %. This was mainly due to the very low temperatures in January and
February, which significantly restricted output, especially in civil engineering.
~ CHART 26 LEFT Accordingly, gross fixed capital formation in construction fell by
1.8 % in the first quarter of 2026 compared to the previous quarter. In the sec-
ond quarter, gross fixed capital formation in construction rose only marginally
by 0.1 %. Nevertheless, output in the construction sector increased by 1.5 % in
the second quarter. While output in building construction and civil engineering
rose sharply by 2.3 % and 7.1 %, respectively, output in the finishing trades fell
marginally by 0.1 %.

Gross fixed capital formation in construction is likely to have risen in
the third quarter of 2026. This is indicated by output in the construction
sector, which rose by 4.8 % on average in July and August 2026 compared to the
previous quarter’s average. Output in building construction and civil engineer-
ing, but in particular output in the finishing trades, contributed to this increase
in July and August. v cHART 26 LEFT The completion of a large energy infrastructure
project probably played a role in this (BMWE, 2026a). Over the remainder of
the forecast period, rising public infrastructure expenditure is likely to
be reflected in higher public gross fixed capital formation in construc-
tion. This is indicated by the sharply rising new orders in civil engineering and
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		Period		Capacity utilisation in the manufacturing sector		Capacity utilisation in the manufacturing sector Long-term average (2016 – 2025)		Domestic new orders of capital goods manufacturers Capital goods manufacturers		Domestic new orders of capital goods manufacturers Capital goods manufacturers less large orders

		2019-Q1		86		83				

		2019-Q2		85.5		83				

		2019-Q3		84		83				

		2019-Q4		82.5		83				

		2020-Q1		83		83				

		2020-Q2		70.3		83				

		2020-Q3		75		83				

		2020-Q4		80.7		83				

		2021-Q1		81.9		83				

		2021-Q2		85.6		83				

		2021-Q3		86.7		83				

		2021-Q4		85.3		83				

		2022-Q1		85.8		83				

		2022-Q2		84.9		83				

		2022-Q3		85.3		83				

		2022-Q4		85		83				

		2023-Q1		84.4		83				

		2023-01						95.2		102.5

		2023-02						106		103.5

		2023-03						98.6		100.3

		2023-Q2		84		83				

		2023-04						95.4		98.7

		2023-05						111.8		104.8

		2023-06						117.9		100.1

		2023-Q3		83.1		83				

		2023-07						100		102.7

		2023-08						97.9		101.4

		2023-09						89.8		96.3

		2023-Q4		82.1		83				

		2023-10						93.5		96.1

		2023-11						93.7		98

		2023-12						100.3		95.5

		2024-Q1		81.1		83				

		2024-01						89.8		93.7

		2024-02						92.7		93.2

		2024-03						89.2		94.2

		2024-Q2		79.9		83				

		2024-04						89.6		93.4

		2024-05						90.9		94.3

		2024-06						107.6		103.6

		2024-Q3		77.7		83				

		2024-07						109.4		94.2

		2024-08						88.9		95.1

		2024-09						100.5		92.4

		2024-Q4		76.5		83				

		2024-10						89.5		92.6

		2024-11						93.5		94.7

		2024-12						122		97.6

		2025-Q1		76.7		83				

		2025-01						97.6		99.4

		2025-02						96.2		95.4

		2025-03						93.8		95.1

		2025-Q2		76.9		83				

		2025-04						104.5		96.7

		2025-05						92		92.9

		2025-06						94.3		90

		2025-Q3		77.3		83				

		2025-07						90.5		92.3

		2025-08						93.4		91.8

		2025-09						94		97.4

		2025-Q4		78		83				

		2025-10						110.2		95.6

		2025-11						121.5		100.9

		2025-12						142.8		96.3

		2026-Q1		77.6		83				

		2026-01						108.8		95.8

		2026-02						96.3		96.1

		2026-03						97.2		100.6

		2026-Q2		77.8		83				

		2026-04						95.2		94.7

		2026-05						100		96.8

		2026-06						115.7		99.9

		2026-Q3		78.1		83				

		2026-07						134		96.2

		2026-08						95.8		98.8

		2026-Q4		79.1		83				

		

		Title: Investment indicators for the manufacturing sector

		1 – Seasonally adjusted values. 2 – Volume index; seasonally and calendar-adjusted values. 

		Sources: Federal Statistical Office, ifo Institute, own calculations 
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Exports support economic recovery - Chapter 1

in civil engineering excluding road construction. » cHART 26 RIGHT In August, new
orders in the main construction trade rose by 23.0 % compared to the previous
month. Due to several large-scale orders, the seasonally adjusted increase was
the highest since the time series began in 1991 (Federal Statistical Office, 2026c).
The increase was particularly strong in civil engineering at 31.6 %. In addition,
civil engineering firms have been reporting a slightly better order situation since
the beginning of 2026 (ifo Institute, 2026b). After the slump in March and April
2026, business expectations in civil engineering have recovered continuously
and are now only slightly below their level at the beginning of the year. In resi-
dential construction, business expectations deteriorated significantly between
March and July 2026. This was followed by a slight improvement in business ex-
pectations in residential construction between August and October 2026. The
energy supply shock is therefore likely to weigh above all on residential con-
struction investment in the forecast period: private households are losing pur-
chasing power, construction prices are rising and mortgage rates are increasing.

Overall, gross fixed capital formation in construction is likely to fall by 1.0 % in
the current year, the sixth year in a row. The main reason is the renewed decline
in residential construction investment, which is expected to amount to 1.7 %.
This, too, has thus been shrinking for six years. Gross fixed capital formation in
non-residential buildings, by contrast, is likely to increase marginally. For 2027,
the GCEE expects an increase in gross fixed capital formation in construction of
1.2 %. Non-residential buildings contribute more strongly to this, with an in-
crease of 2.2 %, than residential buildings with 0.5 %. This mainly reflects rising
public gross fixed capital formation in construction. Throughout the forecast pe-
riod, the GCEE expects sharply rising prices for both residential and non-resi-
dential buildings. Persistently high construction and financing costs as well as
higher demand from the public sector play a significant role in this. The deflator
of gross fixed capital formation in construction is likely to rise significantly by
4.7 % in 2026 and 3.8 % in 2027.
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Chapter 1 - Exports support economic recovery

N CHART 26

Indicators for the construction sector

Production index in the construction sector* New orders in the main

construction sectort

. Index, 2022 = 100 180 - Index, 2022 = 100
110- 1707
160+
105—\\ 150
100 A 140
130+
95+ Y 120_~/\
110+
90_ 100 \“A\'\ A Aasl A/ |
“J \( \Vv‘ i v ]
85 90 \\/\,\,.A/\’/\,\/MW
80
80 70
2022 2023 2024 2025 2026 2022 2023 2024 2025 2026
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1 - Volume index; seasonally and calendar-adjusted values.

Sources: Federal Statistical Office, own calculations
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Foreign trade

In real, seasonally and calendar-adjusted terms, exports rose
strongly by 2.4 % in the first quarter and 2.0 % in the second quarter
of 2026 compared to the previous quarter. Exports of goods increased by
1.6 % and 2.6 %, respectively, while exports of services remained almost un-
changed in the second quarter after an increase of 4.7 % in the first quarter.
Based on the monthly foreign trade statistics, which allow nominal exports of
goods to be broken down by sales markets, the development of exports of goods
was mainly supported by demand from the EU. Exports of goods to the USA re-
turned to their spring 2025 level in the first half of 2026. By contrast, exports of
goods to China continued their downward trend. Exports of goods to the United
Kingdom, like those to the rest of the world, have been trending upwards since
the second half of 2025. ycHART 27 ToP LEFT Within the EU, significant impulses
came from the four largest economies of the euro area and from the Eastern
European economies. In the group of the remaining economies, demand from
Belgium and Austria provided particular support. 3 CHART 27 TOP RIGHT

The strong demand for German goods within the EU is also reflected in business
surveys. For example, the assessment by manufacturing firms of their competi-
tive position within the EU improved in 2026. By contrast, their assessment of
their competitive position vis-a-vis non-EU countries remains significantly less
favourable, even though it has recovered somewhat from its low in the fourth
quarter of 2025. This illustrates how the decline in price competitiveness in re-
cent years and other supply-side burdens on industry are dampening German
foreign trade outside the EU. NITEM 35 N CHART 28 RIGHT
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		Month		Production index in the construction sector¹ Building construction		Production index in the construction sector¹ Civil engineering		Production index in the construction sector¹ Preparatory construction work, building installations, other finishing work		New orders in the main construction sector¹ Building construction		New orders in the main construction sector¹ Residential construction		New orders in the main construction sector¹ Civil engineering		New orders in the main construction sector¹ Civil engineering without road construction

		2022-01		104.9		104.2		102.1		115.7		125.3		108.7		106.4

		2022-02		104.4		101.6		101.8		115.1		122.3		102		103.1

		2022-03		102.8		100.5		103.1		120.3		122.1		111.2		115.3

		2022-04		99.4		97		100.3		103.9		108.6		98.6		98.9

		2022-05		101.7		100.5		101		103.9		104.2		96.9		94.2

		2022-06		100.7		100.5		101.3		92.9		97.6		95.6		94.9

		2022-07		100.1		99.3		99.6		102.1		98.5		98.3		100.1

		2022-08		98.4		98.7		98.8		91.1		89.1		96.6		96.8

		2022-09		98.6		99.2		99		89.6		89.6		92.5		91

		2022-10		100.1		102.2		99.9		88.9		85.1		104.6		103.9

		2022-11		100.7		102.1		99.1		84.9		78.6		97.7		92.7

		2022-12		88.2		94.2		94		91.6		78.9		97.2		102.7

		2023-01		100.3		103.2		99.9		87.6		83.6		92.7		96.6

		2023-02		99.7		105.7		101.5		82.2		78.5		103.3		107.6

		2023-03		95.2		95.6		99.9		90.2		76		95.1		96.1

		2023-04		96.9		101.8		100.7		86.1		77.8		97.6		101.7

		2023-05		98.8		103.4		101.9		87.7		83.1		102.3		108.5

		2023-06		94.9		100.2		99.9		86.5		85.2		97.6		101.9

		2023-07		96.2		102.8		101.8		92.4		87.8		112.5		114.1

		2023-08		93.3		100.5		98.9		90.5		83		131.9		150.3

		2023-09		95.2		103.6		99.2		99		77.3		104.8		109.5

		2023-10		91.4		99.7		97.9		86.1		78.9		110.7		118.8

		2023-11		90.7		99.6		97.9		85.4		73.4		90.7		88.1

		2023-12		85.1		93.4		94.9		89.5		81.3		106.7		114.9

		2024-01		86.9		99.4		96.6		82.6		68.6		102.4		103.2

		2024-02		96.2		109.8		99.3		81.4		77.4		106.6		114.7

		2024-03		90.7		105.7		98.7		83.8		78		103.4		111.1

		2024-04		89		102		96.3		82.8		76.9		107.8		119.4

		2024-05		86.1		100.6		96		91.9		79.9		100.1		101.2

		2024-06		88.8		103.6		95.2		84.1		76		108.5		115.1

		2024-07		87.2		102.7		95.3		78.3		76.9		108.9		114

		2024-08		86.6		102.3		95		90.1		82		118.4		126.9

		2024-09		86.6		102.2		95.2		81.3		78.1		99.6		106.2

		2024-10		86.2		102		94.4		84.7		75.7		109.8		113.2

		2024-11		86.1		102.9		95.5		87.9		84.4		115		125.6

		2024-12		87.4		101.8		94.8		88.2		79.3		107.2		116.1

		2025-01		88.2		105.9		98.8		90		92.7		113.9		121.3

		2025-02		83.9		102		96.1		89		83.3		97.9		102.7

		2025-03		84.7		105.2		94.9		87.7		81.7		136.1		157.9

		2025-04		83.8		104.2		95.5		96.7		82.9		105.4		114.9

		2025-05		82.3		102.9		93		82.6		82		121.7		139.9

		2025-06		82.8		104.9		93.4		90.3		82		107.6		119.2

		2025-07		82		105.1		93.9		87		83		117.3		132.4

		2025-08		81.5		103.9		94.4		97.3		82.4		109.6		124.6

		2025-09		80.5		104.4		93.2		96.5		88.7		122.3		138.8

		2025-10		80.8		105.6		94		91.2		92.6		106.5		116.1

		2025-11		80.3		105.5		92.8		96.2		92.6		114.3		125

		2025-12		84.7		105.9		93.8		87.4		85.8		116.4		116.8

		2026-01		78		99.7		95.5		84.5		78.6		111.4		126.1

		2026-02		78.5		98.4		93.4		90		79.9		116.6		129.5

		2026-03		82		107.6		95.3		95.7		87.2		107.7		115.6

		2026-04		81.4		109		95.7		90.1		87.6		113.6		122.5

		2026-05		81.4		108.2		95.2		88.7		79.9		122.6		139.1

		2026-06		81.1		110.3		93		93.7		86.2		126.9		143.7

		2026-07		81.6		111		94.4		85.9		76.8		114.2		127.3

		2026-08		83.3		111.5		106.8		96.5		99.6		150.3		178.7

		

		Title: Indicators for the construction sector

		1 – Volume index; seasonally and calendar-adjusted values. 

		Sources: Federal Statistical Office, own calculations 

		© Sachverständigenrat | 26-192-01
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Exports support economic recovery - Chapter 1

The breakdown of monthly exports of goods by selected product type has shown
a strong upward trend in electrical industry products since the second
half of 2025. ycHART 27 BotToM LEFT In addition, the Iran war has shaped the dy-
namics of exports of goods since spring 2026. In anticipation of possible global
supply bottlenecks and rising procurement prices, external demand for chemi-
cal and pharmaceutical products and for consumer goods is likely to
have been partly brought forward (BMWE, 2026b; Deutsche Bundesbank,
2026¢).

Exports probably declined in the third quarter of 2026. This is indicated by the
real, seasonally and calendar-adjusted exports of goods published by the
Deutsche Bundesbank, which fell by 0.8 % on average in July and August 2026
compared to the previous quarter’s average. Over the remainder of the
forecast period, however, exports are likely to increase. New orders
from abroad continue to trend upwards and are likely to provide strong support
for exports of goods at least until spring 2027. Particularly noteworthy is the
strong demand for German exports of goods within the EU. ~CHART 17 BOTTOM LEFT
Overall, according to the ifo export expectations, the business prospects of the
German export industry improved significantly in October (ifo Institute, 2026c¢)
and reflect the increase in new orders from abroad. x cHART 27 BoTTOM RIGHT In the
forecast period, exports will expand for the first time since 2022. In 2026, ex-
ports are expected to increase by 3.5 % and in 2027 by 1.7 % compared to the
previous year. In contrast to previous years, German exports are thus once again
benefiting more strongly from growing sales markets. >~ CHART 28 LEFT

In real, seasonally and calendar-adjusted terms, imports increased
by 0.5 % in the first quarter and 1.5 % in the second quarter of 2026
compared to the previous quarter. Imports of services rose particularly
strongly in the first quarter of 2026, by 1.9 % compared to the previous quarter,
while imports of goods remained almost unchanged. In the second quarter, im-
ports of goods increased by 2.1 %. Imports of services rose by only 0.3 %.

Imports are likely to have declined in the third quarter of 2026. This is indicated
by the real, seasonally and calendar-adjusted imports of goods published by the
Deutsche Bundesbank, which fell by 3.9 % on average in July and August 2026
compared to the previous quarter’s average. Over the remainder of the
forecast period, imports are likely to increase. This is supported by the
positive development of exports, which, owing to their high import content, sup-
ports demand for imported intermediate goods. In addition, imports are rising
because the sharply rising public gross fixed capital formation in machinery and
equipment is further stimulating demand for foreign defence goods. Overall, im-
ports are expected to increase by 2.4 % in 2026 and by 1.8 % in 2027 compared
to the previous year.
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Chapter 1 - Exports support economic recovery

N CHART 27
Trends in German goods exports since 2025
German exports of goods by destination® German exports of goods by destination
within the EU*
Change on previous year in %, Change on previous year in %,
104 contributions to growth in percentage points 10+ contributions to growth in percentage points

_4 T T T T T T T T T T T T T T T T T T T 17171 _4 T T T T T 1T T 1T 1T 1T T T T T T T T 1T T1TT]
1 35 7 911|1 3 5 7 9 11 1 35 7 9111t 3 5 7 9 11
2025 2026 2025 2026
B cu27 China USA Euro area 42

Total Central and Eastern Europe3

B united Kingdom
. Other euro area countries

Other EU27 countries Total EU27
German exports of goods by selected ifo export expectations in the
product groups® 4 manufacturing sector®
Index, January 2025 = 100 Balance
1204 30
20
1154 10+
110 0
_10_
)>
o &b(\ P o
100 — 307
VW N -40-
95|||||||||||'|||||||||||'_~'f_>O 1 ‘1 1 T 1 T T T T T 1
1 3 5 7 911112 3 5 7 9 11 2015 17 19 21 23 2026
2025 2026

Machinery, motor vehicles ifo export expectations

and parts
- Chemical and pharmaceutical products
Consumer goods

Computer, electronic and optical
products, electrical equipment

1 - Seasonally and calendar-adjusted. 2 - France, Italy, Netherlands, Spain. 3 - Bulgaria, Czechia, Hungary, Poland,
Romania. 4 - According to the Classification of Products for Production Statistics, 2009 edition (GP 2009). 5 - Sea-
sonally adjusted.

Sources: Deutsche Bundesbank, Federal Statistical Office, ifo Institute, own calculations
© Sachverstandigenrat | 26-185-03 Data (CSV) &
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		Month		German exports of goods by destination¹ EU27		German exports of goods by destination¹ China		German exports of goods by destination¹ USA		German exports of goods by destination¹ United Kingdom		German exports of goods by destination¹ Total		German exports of goods by destination within the EU¹ Euro area 4²		German exports of goods by destination within the EU¹ Central and Eastern Europe³		German exports of goods by destination within the EU¹ Other euro area countries		German exports of goods by destination within the EU¹ Other EU27 countries		German exports of goods by destination within the EU¹ Total EU27		German exports of goods by selected product groups¹, ⁴ Machinery, motor vehicles and parts		German exports of goods by selected product groups¹, ⁴ Chemical and pharmaceutical products		German exports of goods by selected product groups¹, ⁴ Consumer goods		German exports of goods by selected product groups¹, ⁴ Computer, electronic and optical products, electrical equipment		ifo export expectations in the manufacturing sector⁵ ifo export expectations

		2015-01																														8.5

		2015-02																														10.2

		2015-03																														11.7

		2015-04																														11.4

		2015-05																														10.9

		2015-06																														11

		2015-07																														9.9

		2015-08																														11.3

		2015-09																														9.8

		2015-10																														7.8

		2015-11																														7.6

		2015-12																														9.7

		2016-01																														6.6

		2016-02																														5.3

		2016-03																														6.3

		2016-04																														6.2

		2016-05																														7.2

		2016-06																														9.2

		2016-07																														9

		2016-08																														9.1

		2016-09																														10.5

		2016-10																														13.2

		2016-11																														7

		2016-12																														9.8

		2017-01																														12.4

		2017-02																														14.3

		2017-03																														17.7

		2017-04																														18.4

		2017-05																														21

		2017-06																														20.2

		2017-07																														24.1

		2017-08																														19.5

		2017-09																														19.8

		2017-10																														21.3

		2017-11																														20.9

		2017-12																														20.2

		2018-01																														19.2

		2018-02																														18.3

		2018-03																														18.7

		2018-04																														18.2

		2018-05																														16

		2018-06																														13

		2018-07																														14.2

		2018-08																														13.2

		2018-09																														12.8

		2018-10																														10.8

		2018-11																														11

		2018-12																														7.9

		2019-01																														4.7

		2019-02																														6.8

		2019-03																														4.5

		2019-04																														4.3

		2019-05																														5.2

		2019-06																														-0.6

		2019-07																														-2.7

		2019-08																														-3.2

		2019-09																														-7.2

		2019-10																														-2.2

		2019-11																														-0.4

		2019-12																														1.2

		2020-01																														-0.6

		2020-02																														-1.7

		2020-03																														-18.6

		2020-04																														-48.3

		2020-05																														-24.3

		2020-06																														-4.1

		2020-07																														7.4

		2020-08																														5.8

		2020-09																														8.7

		2020-10																														8.4

		2020-11																														0.9

		2020-12																														4.6

		2021-01																														5.9

		2021-02																														10.6

		2021-03																														21.9

		2021-04																														23.9

		2021-05																														21.9

		2021-06																														22.2

		2021-07																														23.4

		2021-08																														17.8

		2021-09																														23

		2021-10																														16.3

		2021-11																														16.3

		2021-12																														13.4

		2022-01																														15.1

		2022-02																														14.3

		2022-03																														-6.8

		2022-04																														0.6

		2022-05																														2.2

		2022-06																														4

		2022-07																														0.1

		2022-08																														-0.3

		2022-09																														-2.3

		2022-10																														-1.9

		2022-11																														1.5

		2022-12																														3.3

		2023-01																														4.3

		2023-02																														1.6

		2023-03																														-0.5

		2023-04																														5.4

		2023-05																														-1.4

		2023-06																														-6

		2023-07																														-6

		2023-08																														-4.8

		2023-09																														-8.6

		2023-10																														-5.4

		2023-11																														-3.4

		2023-12																														-6

		2024-01																														-7.2

		2024-02																														-7

		2024-03																														-3

		2024-04																														-1.1

		2024-05																														-1.1

		2024-06																														-1.4

		2024-07																														-2.8

		2024-08																														-5.3

		2024-09																														-7

		2024-10																														-7.4

		2024-11																														-4.5

		2024-12																														-4.7

		2025-01		-0.2		-0.9		0.2		-0.1		0		-1.3		-0.2		1		0.1		-0.4		100		100		100		100		-6

		2025-02		-0.8		-0.9		0.3		-0.1		0.1		-0.8		-0.3		-0.5		0.2		-1.5		100		105.1		103		101.6		-5.5

		2025-03		1.9		-0.5		0.3		-0.1		2.5		1.5		0.5		1.1		0.4		3.5		103.3		106.8		105.3		106.8		-2.7

		2025-04		-0.1		-0.8		-0.5		-0.7		-1.9		-0.5		0.3		0		0		-0.1		100.8		104.5		106.4		105.9		-9.2

		2025-05		1.6		-0.5		-1.3		0.4		0.5		0.7		1.3		0.6		0.2		2.8		100.4		103.1		106.1		104.1		-2.2

		2025-06		3.6		-0.6		-0.6		0.5		2.8		3		1.8		1.2		0.5		6.5		102.3		100.4		104		106.4		-3

		2025-07		4.2		-0.6		-1.2		0.4		1.4		2.5		2.2		1.9		0.8		7.3		100		96.8		102		103.9		0.5

		2025-08		1.5		-0.4		-1.6		-0.3		-0.9		1.4		0.4		0.7		0.2		2.8		97.2		99.3		102		101.3		-4.5

		2025-09		4.1		-0.3		-1.2		0.4		2		3.4		2.1		1.7		-0.1		7.2		97.6		101		104.4		105.6		2.2

		2025-10		5.3		-0.4		-0.7		-0.1		4.2		4.1		2.3		2.3		0.5		9.2		100.3		99.4		105.7		107.6		1.3

		2025-11		3.1		-0.1		-1.8		-0.6		-0.1		2.1		1.4		1.7		0.2		5.4		97.7		99.7		103.1		104.5		-3.5

		2025-12		4		0.4		-1.1		0.4		2.8		3.5		1.6		1.3		0.8		7.1		99.5		101.2		106.6		110.8		-2.5

		2026-01		2.1		-0.3		0		0.1		1.2		1.3		1.4		0.5		0.6		3.7		97		101		101.6		107.7		-0.6

		2026-02		4.5		-0.5		-1.2		0.5		2.8		2.3		2.4		2.4		0.9		8		100		101.3		100.1		110.9		2.6

		2026-03		4.4		-0.9		-1.6		0.8		1.9		3		2		1.8		0.8		7.7		97.8		101.8		101.2		111.6		-1.1

		2026-04		5		-0.7		-1.1		0.3		3.5		2.8		3		2.1		0.8		8.7		98		103.5		99.2		114		-1.4

		2026-05		5.1		-0.5		1.6		-0.2		6.3		4.8		2.4		1.5		0.3		9		99.5		111.6		104.8		114.8		-5.3

		2026-06		5		-0.5		-0.1		0		6.6		3.5		2.4		2.1		0.7		8.7		99.6		106.9		103.9		118.3		-2.7

		2026-07		2.7		-0.5		3		-0.2		6.4		1		2.3		1.2		0.3		4.8		97.5		108.6		107.1		119.5		-1.5

		2026-08		3.9		-0.6		2.2		1.2		6.2		2.6		2.3		1.6		0.4		6.9		97.4		106.9		105.6		118.6		8.7

		2026-09																														9

		2026-10																														12.2

		2026-11																														

		2026-12																														

		

		Title: Trends in German goods exports since 2025

		1 – Seasonally and calendar-adjusted. 2 – France, Italy, Netherlands, Spain. 3 – Bulgaria, Czechia, Hungary, Poland, Romania. 4 – According to the Classification of Products for Production Statistics, 2009 edition (GP 2009). 5 – Seasonally adjusted. 

		Sources: Deutsche Bundesbank, Federal Statistical Office, ifo Institute, own calculations 
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N CHART 28

Exports support economic recovery - Chapter 1

Expected development of the external environment

Export indicatort

Change on previous quarter in %,
_contributions to growth in percentage points

Price competitiveness*

Change on previous year in %,
contributions to growth in percentage points

0.7 1 Deterioration
3_
0.6
0.5 24
0.4+ 1-
0.3 —
0.2 I I I I 07 —
0.1 I I 14
0
~0.1- Change on previous year in % -2
' 2.1 2.2 2.1 1.9 Improvementy
-0.2 1 1 | T 1T 1T ] 1 1T T ] T T T ] -3 T T T T T T T
I 1 1 Y/ 1 11 VA 1 1 YA I A O 1 1 B 2021 22 23 24 25 26 2027
2024 2025 2026 2027
China B OtherAsia

B Euroarea
United Kingdom and United States
= Export indicator (%)

Central and Eastern Europe®
Other countries
= Price competitiveness indicator (%)

1 - The indicator is based on the GDP growth of 50 trading partners and corresponds to the sum of the contributions.
The weighting of each country corresponds to its share of German exports. Country definitions as in Table 1. Season-
ally and calendar-adjusted. 2 - Forecast by the GCEE. 3 - Czechia, Hungary, Poland, Romania. 4 - The indicator is
based on inflation rates relative to those of 37 trading partners as well as exchange rates and corresponds to the
sum of contributions to growth; a positive change indicates reduced price competitiveness of German products. Cal-
culation and country definitions based on the approach of the Deutsche Bundesbank, with forecast by the GCEE.

Sources: Deutsche Bundesbank, national statistical offices, own calculations

© Sachverstandigenrat | 26-106-02
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		Period		Export indicator¹ China		Export indicator¹ Other Asia		Export indicator¹ Euro area		Export indicator¹ Central and Eastern Europe³		Export indicator¹ United Kingdom and United States		Export indicator¹ Other countries		Export indicator¹ Export indicator (%)		Price competitiveness⁴ China		Price competitiveness⁴ Other Asia		Price competitiveness⁴ Euro area		Price competitiveness⁴ Central and Eastern Europe³		Price competitiveness⁴ United Kingdom and United States		Price competitiveness⁴ Other countries		Price competitiveness⁴ Price competitiveness indicator (%)

		2021																-0.1		0.4		0.3		-0.1		0.1		0.1		0.6

		2022																-0.2		0.3		-0.2		-0.4		-1.3		0		-1.8

		2023																1.6		0.5		0.3		-1.1		0.5		0.4		2.3

		2024																0.4		0.2		0		-0.2		-0.2		0		0.3

		2024-Q1		0.1		0.1		0.2		0.1		0.1		0.1		0.6														

		2024-Q2		0.1		0		0.2		0.1		0.1		0.1		0.6														

		2024-Q3		0.1		0.1		0.2		0		0.1		0.1		0.6														

		2024-Q4		0.1		0.1		0.1		0.1		0.1		0.1		0.6														

		2025																0.7		0.3		-0.1		-0.3		0.4		0		1.1

		2025-Q1		0.1		0		0.2		0.1		0		0.1		0.5														

		2025-Q2		0.1		0.1		0.1		0.1		0.1		0.1		0.5														

		2025-Q3		0.1		0.1		0.2		0.1		0.1		0.1		0.6														

		2025-Q4		0.1		0.1		0.1		0.1		0		0.1		0.4														

		2026																-0.2		0.5		-0.2		-0.2		0.3		0		0.3

		2026-Q1		0.1		0.1		0		0.1		0.1		0.1		0.4														

		2026-Q2		0.1		0.1		0.2		0.1		0.1		0.2		0.7														

		2026-Q3		0.1		0.1		0.2		0.1		0.1		0		0.5														

		2026-Q4		0		0		0.1		0.1		0.1		0.1		0.4														

		2027																0.1		0		0.2		0.1		0		0.2		0.6

		2027-Q1		0.1		0.1		0.1		0.1		0.1		0.1		0.5														

		2027-Q2		0.1		0.1		0.1		0.1		0.1		0.1		0.5														

		2027-Q3		0.1		0.1		0.2		0.1		0.1		0.1		0.5														

		2027-Q4		0.1		0.1		0.1		0.1		0.1		0.1		0.5														

		

		Title: Expected development of the external environment

		1 – The indicator is based on the GDP growth of 50 trading partners and corresponds to the sum of the contributions. The weighting of each country corresponds to its share of German exports. Country definitions as in Table 1. Seasonally and calendar-adjusted. 2 – Forecast by the GCEE. 3 – Czechia, Hungary, Poland, Romania. 4 – The indicator is based on inflation rates relative to those of 37 trading partners as well as exchange rates and corresponds to the sum of contributions to growth; a positive change indicates reduced price competitiveness of German products. Calculation and country definitions based on the approach of the Deutsche Bundesbank, with forecast by the GCEE. 

		Sources: Deutsche Bundesbank, national statistical offices, own calculations 
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Chapter 1 - Exports support economic recovery

N TABLE 4

Key economic indicators for Germany

_m

Gross domestic product?
Final consumption expenditure
Private consumption3
Government consumption

Gross fixed capital formation

Investment in machinery & equipment#

Construction investment
Other products
Domestic demand

Net exports

Exports of goods and services

Imports of goods and services
Current account balance®
Persons employed (domestic)

Persons employed,
covered by social security

Registered unemployment, stocks
Unemployment rate®

Consumer prices?

Budget balance®

Gross domestic product per capita®10

Gross domestic product, calendar-adjusted

Growth in %
Growth in %
Growth in %
Growth in %
Growth in %
Growth in %
Growth in %
Growth in %
Growth in %
Contribution to
growth
in percentage points
Growth in %
Growth in %
%
1,000
1,000

1,000
%
Growth in %
%
Growth in %

Growth in %

21
1.4
3.9

-21

-47

-24
2.8
0.5

-05

-1.7
-0.6
5.8
45,960
34,934

2,787
6.0
2.2

-2.7
-03
0.0

1.4 1.0 0.8
1.3 0.3 0.5
1.7 2.7 1.4
-0.6 0.1 1.9
-13 0.5 2.5
-1.0 -1.0 1.2
1.7 2.3 2.9
1.8 0.8 1.0
-15 0.5 0.0
-0.9 3.5 1.7
2.9 2.4 1.8
4.4 4.8 5.1

45,878 45,669 45,612
34,963 34,903 34,955

2,948 2,997 2,926
6.3 6.4 6.3
2.2 2.8 3.3

-29 -41 -4.3
0.2 1.4 1.2
0.3 1.0 0.8

1 - Forecast by the GCEE. 2 - Price-adjusted. Change on previous year. Also applies to all listed components of GDP.

3 - Including non-profit institutions serving households. 4 -

Including military weapon systems. 5 - In relation to GDP.

6 - Registered unemployed in relation to civil labour force. 7 - Change on previous year. 8 - Regional authorities and so-

cial security according to national accounts; in relation to GDP. 9 - Population development according to medium-term pro-
jection of the GCEE calculations. 10 - Price-adjusted. Change on previous year.
Sources: Deutsche Bundesbank, Federal Employment Agency, Federal Statistical Office, own calculations

© Sachverstandigenrat | 26-075-02

Data (XLSX) &

2. Inflation remains elevated

64. As measured by the national consumer price index, inflation rose sig-
nificantly over the course of 2026, from 2.2 % in the first quarter to 2.6 %
in the second quarter and 3.0 % in the third quarter, in each case compared to
the same quarter of the previous year. ~cHART 29 LEFT Since March 2026, the dri-

vers have been the sharp rise in energy prices as a result of the Iran war, in par-

ticular the price of crude oil. v Tem 18 This quickly passed through to the prices of

petrol and diesel. ~ CHART 29 RIGHT

The temporary reduction in the energy tax on fuels in May and June 2026 and

slightly declining import prices in June temporarily dampened the contribution

of energy prices. In June, consumer price inflation even fell to 2.3 %. After the

German Council of Economic Experts - Annual Report 2026/27
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		Key economic indicators for Germany

				Unit		2024		2025		2026¹		2027¹

		Gross domestic product²		Growth in %		0.0		0.2		1.3		1.0

		Final consumption expenditure		Growth in %		2.1		1.4		1.0		0.8

		Private consumption³		Growth in %		1.4		1.3		0.3		0.5

		Government consumption		Growth in %		3.9		1.7		2.7		1.4

		Gross fixed capital formation		Growth in %		-2.1		-0.6		0.1		1.9

		Investment in machinery & equipment⁴		Growth in %		-4.7		-1.3		0.5		2.5

		Construction investment		Growth in %		-2.4		-1.0		-1.0		1.2

		Other products		Growth in %		2.8		1.7		2.3		2.9

		Domestic demand		Growth in %		0.5		1.8		0.8		1.0

		Net exports		Contribution to growth in percentage points		-0.5		-1.5		0.5		0.0

		Exports of goods and services		Growth in %		-1.7		-0.9		3.5		1.7

		Imports of goods and services		Growth in %		-0.6		2.9		2.4		1.8

		Current account balance⁵		%		5.8		4.4		4.8		5.1

		Persons employed (domestic)		1000		45960		45878		45669		45612

		Persons employed, covered by social security		1000		34934		34963		34903		34955

		Registered unemployment, stocks		1000		2787		2948		2997		2926

		Unemployment rate⁶		%		6.0		6.3		6.4		6.3

		Consumer prices⁷		Growth in %		2.2		2.2		2.8		3.3

		Budget balance⁸		%		-2.7		-2.9		-4.1		-4.3

		Gross domestic product per capita⁹ʼ¹⁰		Growth in %		-0.3		0.2		1.4		1.2

		Gross domestic product, calendar-adjusted¹⁰		Growth in %		0.0		0.3		1.0		0.8

		1 – Forecast by the GCEE. 2 – Price-adjusted. Change on previous year. Also applies to all listed components of GDP. 3 – Including non-profit institutions serving households. 4 – Including military weapon systems. 5 – In relation to GDP. 6 – Registered unemployed in relation to civil labour force. 7 – Change on previous year. 8 – Regional authorities and social security according to national accounts; in relation to GDP. 9 – Population development according to medium-term projection of the GCEE calculations. 10 – Price-adjusted. Change on previous year.

		Sources: Deutsche Bundesbank, Federal Employment Agency, Federal Statistical Office, own calculations
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N CHART 29
Inflation in Germany

Consumer price inflation®

Exports support economic recovery - Chapter 1

tax reduction expired at the end of June, petrol and diesel became 9.1 % and
10.4 % more expensive, respectively, in the third quarter compared to the previ-
ous quarter. This happened even though the quarterly average price of crude oil
was 5.7 % below its level in the second quarter. In the course of the third quarter,
however, it rose from just under US$72 to around $104 per barrel. v TEm 18

In September, the inflation rate stood at 3.3 % compared to the same month of
the previous year. This was mainly due to energy prices, which were 14.9 %
higher than a year earlier. By contrast, food prices have hardly risen so far this
year. Services price inflation has tended to weaken slightly, but was still at 2.7 %
in September. The core inflation rate remained at 2.4 % from July to September.

Inflation is likely to remain elevated in the forecast period. According
to the Federal Statistical Office’s provisional figures, consumer prices rose by
2.8 % in October 2026 compared to the same month of the previous year. This
increase was mainly due to energy prices. The renewed temporary reduction in
the energy tax on petrol and diesel from October to December 2026 is likely to
slow the rise in fuel prices, but to reduce overall inflation in the fourth quarter of
2026 only to a limited extent. v CHART 29 RIGHT Price pressure from the energy side
is expected to persist into the first half of 2027. Spot prices for crude oil and nat-
ural gas have risen sharply since July 2026, and futures prices are also at an ele-
vated level until February 2027. v imems 18 . In addition, food prices are likely to
rise significantly more strongly, especially over the course of 2027, than in the

Fuel prices® and crude oil price

Change on the same quarter of previous
year in %,
contributions to growth in percentage

points Euro/litre US dollar/barrel
87 2.4+ -110
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2023 2024 2025 2026 2027 Mar 2026 May Jun Jul Aug Sep Oct Nov
B Coreinflation® Food Energy Petrol Super E10 Diesel
Inflation rate (%)4 Oil price Brent (right hand scale)
Long-term average (%)° Fuel discount from 1 May to 30 June and

since 1 October

1 - Based on seasonally and calendar-adjusted data. 2 - Forecast by the GCEE. 3 - Overall index excluding food and
energy. 4 - Change in the consumer price index on the same quarter of the previous year. 5 - Average over the
period from 1999 to 2025. 6 - Daily average prices at filling stations including all statutory levies.

Sources: Deutsche Bundesbank, Federal Statistical Office, ICE, LSEG Workspace, own calculations
© Sachverstandigenrat | 26-155-03
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66.

67.

68.

first three quarters of 2026. The drought and heatwave that persisted in Europe
from the end of May to August 2026 played a role in this. vTEM21 Services
prices, on the other hand, are likely to rise only moderately in the forecast pe-
riod, as moderate wage increases and only slightly rising unit labour costs are to
be expected for 2027. N TEM 70

Higher energy prices are likely to feed through to core inflation mainly via the
prices of non-energy industrial goods. This is indicated by producer prices for
non-energy industrial goods, which have been rising more strongly since March
2026. According to calculations by the GCEE, their changes are reflected in the
corresponding sub-index of consumer prices with an average time lag of eight
months. Core inflation is therefore expected to pick up more strongly in the fore-
cast period than in the first half of 2026. The pass-through is likely to peak
around mid-2027.

Overall, the GCEE expects an annual average inflation rate of 2.8 % for 2026. In
2027, it is likely to rise to 3.3 %. The core inflation rate is expected to be 2.4 % in
2026 and 2.8 % in 2027. The increase in the GDP deflator is likely to amount to
2.8 % and 3.1 %, respectively.

3. No recovery on the labour market

Despite the economic recovery, the labour market is developing
weakly. In 2026, the number of persons in employment continued the down-
ward trend that has persisted since the beginning of 2025. In seasonally adjusted
terms, it fell by an average of 19,000 persons per month compared to the previ-
ous month until August 2026. The downward trend weakened in September,
with the number of persons in employment almost stagnating. Employment sub-
ject to social insurance contributions has also tended to decline over the course
of the year so far. In addition to persistently weak labour demand, this is also
likely to reflect the demographically driven decline in labour supply. Job cuts
were concentrated in the manufacturing sector. v cHART 30 Top LEFT The increase in
staff in public administration observed in recent years is weakening, while em-
ployment continues to be built up in health and social work. The autumn upturn
was weak. The seasonally adjusted unemployment rate remained at 6.4 % in Oc-
tober 2026, its highest level since July 2020.

Sectoral reallocation and employment dynamics on the German
labour market have slowed significantly. This is shown by the IAB-
LinkedIn sector change radar, which captures both the willingness to change
sector and actual job changes on the basis of online applications and profile
changes on LinkedIn. According to this, workers’ willingness to change has re-
mained largely stable since the COVID-19 pandemic. ~ cHART 30 ToP RIGHT However,
actual changes between sectors have declined sharply since 2022. The rates of
terminated and newly started employment relationships have also fallen signifi-
cantly since 2022 and are at their lowest level since mid-2021, an indication of
weaker employment dynamics. ¥ CHART 30 BOTTOM LEFT

Employment dynamics differ greatly between sectors. They have in-
creased in public administration, in health and social work and in financial and
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insurance services. N CHART 30 BOTTOM RIGHT There, both the rate of newly started
and the rate of terminated employment relationships have recently risen. In the
construction sector, in accommodation and food services, but also in informa-
tion and communication, however, employment dynamics declined significantly.
In the manufacturing sector, job cuts are reflected in both rates. Fewer employ-
ment relationships were started and more were terminated. The decline in new
hires carried greater weight in this respect.

Leading indicators for the labour market have recently improved
slightly, but do not yet indicate a turnaround. The IAB labour market
barometer rose slightly to 100.1 points in October 2026 and is thus back in neu-
tral territory for the first time since January 2026. The local employment agen-
cies expect a somewhat more favourable development of unemployment over the
next three months and no longer assess employment prospects negatively either.
Nevertheless, expectations are barely above the neutral mark of 100 points and
thus rather point to a sideways movement. The ifo employment barometer rose
by 0.4 to 95.5 points in October 2026. However, firms in manufacturing and
trade in particular continue to plan job cuts. The slight improvement in the lead-
ing indicator is due to positive employment expectations among service
providers. The number of persons in employment is likely to decline in both
2026 and 2027 for demographic reasons. In 2026, this decline is amplified by
weak labour demand. The unemployment rate is likely to rise slightly to 6.4 % in
2026 and to fall to 6.3 % in 2027.

Despite rising inflation, wage increases are likely to remain moder-
ate in the forecast period. > 1BLE5 One reason is current collective agree-
ments, some of which run until 2027 or beyond and only allow adjustments in
future bargaining rounds (Deutsche Bundesbank, 2024; Bates et al., 2025). In
the energy crisis of 2022, tax-privileged one-off payments contributed signifi-
cantly to the rapid catch-up of wages with inflation (Deutsche Bundesbank,
2024). As there is currently no such preferential tax treatment, the adjustment
of wages to the rise in inflation could take place more slowly.

The most recent increases in actual earnings are probably mainly due to sever-
ance payments in the manufacturing sector. Wage drift, i.e. the difference be-
tween the growth of actual earnings and that of negotiated wages, is likely to
amount to 1.0 percentage points in 2026. In 2027, it is likely to decrease, as ne-
gotiated earnings will again rise more strongly.
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N CHART 30
Labour market developments

Employment development! in Development of sectoral reallocation
selected economic sectors

Change on previous month
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Manufacturing IAB-LinkedIn sector change radar
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Development of aggregate Change4 in employment
employment dynamics dynamics by economic sector®
% of employees subject to Change in termination rate
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1 - Employment subject to social security contributions; seasonally adjusted figures. 2 - Ratio of newly started em-
ployment relationships subject to social security contributions to all employees subject to social security contributions
in the respective month; seasonally adjusted figures. 3 - Ratio of terminated employment relationships subject to
social security contributions to all employees subject to social security contributions in the respective month; season-
ally adjusted figures. 4 - Change in the average rate over the last 12 months relative to the longer-term pre-crisis av-
erage (2014 to 2019). Last data point March 2026. 5 - C-Manufacturing, D-Electricity, gas, steam and air condi-
tioning supply, F-Construction, I-Accommodation and food service activities, J-Information and communication, K-Fi-
nancial and insurance activities, O-Public administration and defence; compulsory social security, Q-Human health
and social work activities.

Sources: Federal Employment Agency, IAB, LinkedIn, own calculations
© Sachverstandigenrat | 26-191-01 Data (CSV) &
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N TABLE 5
Labour market in Germany

Annual value

previous year

1,000 persons %

Labour force? 47,291 47,391 47,251 47,125 -0.3 -0.3
Unemployed persons3 1,490 1,666 1,734 1,668 4.1 -3.8
Employed persons# 45960 45,878 45,669 45,612 -0.5 -01

Employees subject to social security contributions 34,934 34,963 34,903 34,955 -0.2 0.1
Exclusively marginally employed® 4,180 4,121 4,041 3,938 -2.0 -25

Registered unemployed persons 2,787 2,948 2,997 2,926 1.7 -24

Underemployment excluding short-time work® 3,577 3,627 3,649 3,566 0.6 -23

Short-time work (Employment equivalence) 87 92 67 48 -27.0 - 279

Yearly averages in % Percentage points

Unemployment rate (FEA)? 6.0 6.3 6.4 6.3 0.1 -01

Unemployment rate (ILO)8 3.4 3.8 4.0 3.8 0.2 -01

Change on previous year in %
Collectively agreed wages (hourly concept) 4.8 2.7 2.6 2.8
Effective wages® 4.7 4.9 3.6 3.6

1 - Forecast by the GCEE. 2 - Unemployed and employed persons in their working age with residence in Germany (national
concept); as defined by the national accounts systems. 3 - According to the measuring concept of the International Labour
Organization (ILO). 4 - Employed persons in Germany independent of their residence (domestic concept). 5 - Employed
workers with a monthly wage in accordance with § 8 Absatz 1 Nr. 1 SGB IV. 6 - According to the concept of underemploy-
ment by the FEA. 7 - Registered unemployed persons in relation to civilian labour force. 8 - Unemployed persons in rela-
tion to the civilian labour force, in each case persons in private households aged from 15 to 74 years. 9 - Gross wages and
salaries (domestic concept) per employees’ hour worked.

Sources: Federal Employment Agency (FEA), Federal Statistical Office, own calculations
© Sachverstandigenrat | 26-073-02 Data (XLSX) &

4. Fiscal impulse dampened by GKV and
SPV reforms

71. Fiscal policy remains expansionary in the forecast period, but its im-
pulse is weakening. The expansionary effect stems above all from the additional
infrastructure and defence expenditure from the fiscal package, which is re-
flected in a growing structural deficit. The draft budget for 2027 provides for
even higher defence expenditure than the 2026 budget. This increase goes be-
yond what was envisaged in the financial plan 2025-2029 and is likely to be re-
flected in higher public gross fixed capital formation in machinery and equip-
ment. The expansion of electricity price subsidies from the Climate and Trans-
formation Fund (KTF) also contributes to the expansionary impulse. By con-
trast, the reforms in the GKV and the SPV according to cabinet plans are likely to
have a restrictive effect from 2027 onwards.

Overall, the fiscal impulse is likely to amount to 0.7 % of GDP in 2026. NTABLE 6
In 2027, it is likely to decline to around 0.2 % of GDP.
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		Labour market in Germany

				2024		2025		2026¹		2027¹		2026¹		2027¹

				Annual value								Change on previous year

				1,000 persons								%

		Labour force²		47291		47391		47251		47125		-0.3		-0.3

		Unemployed persons³		1490		1666		1734		1668		4.1		-3.8

		Employed persons⁴		45960		45878		45669		45612		-0.5		-0.1

		Employees subject to social security contributions		34934		34963		34903		34955		-0.2		0.1

		Exclusively marginally employed⁵		4180		4121		4041		3938		-2.0		-2.5

		Registered unemployed persons		2787		2948		2997		2926		1.7		-2.4

		Underemployment excluding short-time work⁶		3577		3627		3649		3566		0.6		-2.3

		Short-time work (Employment equivalence)		87		92		67		48		-27.0		-27.9

				Yearly averages in %								Percentage points

		Unemployment rate (FEA)⁷		6.0		6.3		6.4		6.3		0.1		-0.1

		Unemployment rate (ILO)⁸		3.4		3.8		4.0		3.8		0.2		-0.1

				Change on previous year in %

		Collectively agreed wages (hourly concept)		4.8		2.7		2.6		2.8		.		.

		Effective wages⁹		4.7		4.9		3.6		3.6		.		.

		1 – Forecast by the GCEE. 2 – Unemployed and employed persons in their working age with residence in Germany (national concept); as defined by the national accounts systems. 3 – According to the measuring concept of the International Labour Organization (ILO). 4 – Employed persons in Germany independent of their residence (domestic concept). 5 – Employed workers with a monthly wage in accordance with § 8 Absatz 1 Nr. 1 SGB IV. 6 – According to the concept of underemployment by the FEA. 7 – Registered unemployed persons in relation to civilian labour force. 8 – Unemployed persons in relation to the civilian labour force, in each case persons in private households aged from 15 to 74 years. 9 – Gross wages and salaries (domestic concept) per employees’ hour worked.

		Sources: Federal Employment Agency (FEA), Federal Statistical Office, own calculations
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N TABLE 6

Discretionary fiscal policy measures?
Burdens (-) and relief (+) of the general government budget compared to the previous year

in billion euros

e s | oz |

Revenue of the territorial authorities

Personal income tax reform 2027 0.0 -28
Annual Tax Acts 2024 & 2026 0.3 -0.3
Tax Amendment Act 2025 (excluding VAT) 0.0 -11
VAT reduction in the hospitality sector (Tax Amendment Act 2025) -3.0 -0.7
Immediate tax-based investment programme -34 -5.7
Growth Opportunities Act -0.7 -0.3
Tax Law Development Act -55 -11
Reintroduction of the agricultural diesel refund -04 0.0
Increase in the carbon tax (BEHG) 2.0 0.0
Plastic levy 0.0 1.4
Active pension and strengthening of occupational pensions -0.9 -0.2
Changes to tobacco and alcohol taxes 0.0 1.1
Electricity tax reform -1.2 -1.6
“Fuel discount” I and Il -3.5 3.5
Other tax measures? 4.4 0.5
Revenue of the social security funds
Increase in additional contribution rate to statutory health insurance 5.0 0.0
GKV Contribution Rate Stabilisation Act 0.0 4.3
Long-Term Care Reorganisation Act 0.0 3.8
Expenditure of the territorial authorities
Starting Opportunity programme for schools & digital pact for schools 0.1 -0.3
Changes to child benefit (Tax Law Development Act, personal income tax reform 2027) -0.8 -1.6
Additional expenditure on defence -70 -13.0
Subsidies of electricity grid fees (KTF) -6.5 1.0
Industrial electricity price & electricity price compensation (KTF) -1.2 -34
Abolition of the gas storage neutrality charge (KTF) 3.1 0.0
Climate and Transformation Fund (other measures) -35 -1.6
Additional expenditure from the Special Fund for Infrastructure and Climate Neutrality -70 -6.0
Additional aid for Ukraine -2.8 0.0
Additional civil servant pay due to constitutionally adequate remuneration -0.8 -25
Other measures3 -041 0.9
Expenditure of the social security funds
Removal of budget caps for general practitioners -04 0.0
Hospital reform -0.3 -0.1
Long-Term Care Support and Relief Act -0.2 -0.3
Long-Term Care Reorganisation Act 0.0 2.2
2026 savings package to relieve the statutory health insurance funds 2.0 -2.0
GKV Contribution Rate Stabilisation Act and emergency care reform# 0.0 14.0
Other measures® -01 -01
Total -324 -93
In % of GDP -0.7 -0.2

1 - Quantification of the burden and relief on the general government budget compared to the previous year without macro-
economic repercussions. 2 - Comprise the Inflation Compensation Act (2022), the aviation tax and the truck toll, the expiry
of measures on declining balance depreciation, the Act on the Tax Exemption of the Subsistence Minimum 2024 and addi-
tional revenue from the global minimum tax (OECD, Pillar 2). 3 - Comprise the housing benefit reform, the reforms of the
maintenance advance and of parental allowance, changes to BAf6G and measures for social housing. 4 - Including the
amendments to the GKV Contribution Rate Stabilisation Act. 5 - Comprise medium-term effects of the basic pension sup-
plement, the introduction of the early-start retirement account and the extension of the period of entitlement to short-time
working allowance.

Sources: Federal Ministry for Digital and State Modernisation, Federal Ministry for Economic Affairs and Energy, Federal Ministry of Defence,
Federal Ministry of Education, Family Affairs, Senior Citizens, Women and Youth, Federal Ministry of Finance, Federal Ministry of Health, Fed-

eral Ministry of Labour and Social Affairs, Federal Ministry of Transport, Federal Government, own calculations
© Sachverstandigenrat | 26-232-01 Data (XLSX) &
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		Discretionary fiscal policy measures¹

		Burdens (–) and relief (+) of the general government budget compared to the previous year in billion euros

				2026		2027

		Revenue of the territorial authorities

		Personal income tax reform 2027		0.0		-2.8

		Annual Tax Acts 2024 & 2026		0.3		-0.3

		Tax Amendment Act 2025 (excluding VAT)		0.0		-1.1

		VAT reduction in the hospitality sector (Tax Amendment Act 2025)		-3.0		-0.7

		Immediate tax-based investment programme		-3.4		-5.7

		Growth Opportunities Act		-0.7		-0.3

		Tax Law Development Act		-5.5		-1.1

		Reintroduction of the agricultural diesel refund		-0.4		0.0

		Increase in the carbon tax (BEHG)		2.0		0.0

		Plastic levy		0.0		1.4

		Active pension and strengthening of occupational pensions		-0.9		-0.2

		Changes to tobacco and alcohol taxes		0.0		1.1

		Electricity tax reform		-1.2		-1.6

		“Fuel discount” I and II		-3.5		3.5

		Other tax measures²		4.4		0.5

		Revenue of the social security funds

		Increase in additional contribution rate to statutory health insurance		5.0		0.0

		GKV Contribution Rate Stabilisation Act		0.0		4.3

		Long-Term Care Reorganisation Act		0.0		3.8

		Expenditure of the territorial authorities

		Starting Opportunity programme for schools & digital pact for schools		0.1		-0.3

		Changes to child benefit (Tax Law Development Act, personal income tax reform 2027)		-0.8		-1.6

		Additional expenditure on defence		-7.0		-13.0

		Subsidies of electricity grid fees (KTF)		-6.5		1.0

		Industrial electricity price & electricity price compensation (KTF)		-1.2		-3.4

		Abolition of the gas storage neutrality charge (KTF)		3.1		0.0

		Climate and Transformation Fund (other measures)		-3.5		-1.6

		Additional expenditure from the Special Fund for Infrastructure and Climate Neutrality		-7.0		-6.0

		Additional aid for Ukraine		-2.8		0.0

		Additional civil servant pay due to constitutionally adequate remuneration		-0.8		-2.5

		Other measures³		-0.1		0.9

		Expenditure of the social security funds

		Removal of budget caps for general practitioners		-0.4		0.0

		Hospital reform		-0.3		-0.1

		Long-Term Care Support and Relief Act		-0.2		-0.3

		Long-Term Care Reorganisation Act		0.0		2.2

		2026 savings package to relieve the statutory health insurance funds		2.0		-2.0

		GKV Contribution Rate Stabilisation Act and emergency care reform⁴		0.0		14.0

		Other measures⁵		-0.1		-0.1

		Total		-32.4		-9.3

		In % of GDP		-0.7		-0.2

		1 – Quantification of the burden and relief on the general government budget compared to the previous year without macroeconomic repercussions. 2 – Comprise the Inflation Compensation Act (2022), the aviation tax and the truck toll, the expiry of measures on declining balance depreciation, the Act on the Tax Exemption of the Subsistence Minimum 2024 and additional revenue from the global minimum tax (OECD, Pillar 2). 3 – Comprise the housing benefit reform, the reforms of the maintenance advance and of parental allowance, changes to BAföG and measures for social housing. 4 – Including the amendments to the GKV Contribution Rate Stabilisation Act. 5 – Comprise medium-term effects of the basic pension supplement, the introduction of the early-start retirement account and the extension of the period of entitlement to short-time working allowance.

		Sources: Federal Ministry for Digital and State Modernisation, Federal Ministry for Economic Affairs and Energy, Federal Ministry of Defence, Federal Ministry of Education, Family Affairs, Senior Citizens, Women and Youth, Federal Ministry of Finance, Federal Ministry of Health, Federal Ministry of Labour and Social Affairs, Federal Ministry of Transport, Federal Government, own calculations
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Exports support economic recovery - Chapter 1

Government revenue is likely to increase by around 3.0 % in nominal terms
in 2026. Its share of nominal GDP is thus likely to fall by 0.5 percentage points.
uTABLE 12 Tax relief measures have a dampening effect, in particular the perma-
nent reduction in electricity tax for the manufacturing sector and for agriculture
and forestry (electricity tax reform), the German government’s tax relief pro-
gramme for investment and the value-added tax reduction for restaurant ser-
vices. In addition, there are the two temporary reductions in the energy tax on
fuels (“fuel discount”), which temporarily reduce revenue in 2026. Higher sup-
plementary contributions in the GKV partly offset this. N TABLE 6

In 2027, government revenue is likely to increase by around 4.7 % in nominal
terms. Its share of nominal GDP will thus rise by 0.3 percentage points. Revenue
shortfalls continue to result from the German government’s tax relief pro-
gramme for investment and from the personal income tax reform agreed by the
coalition (Federal Government, 2026). However, the latter does not fully offset
bracket creep (Beznoska and Hentze, 2026). The reforms in the GKV and SPV
lead to higher contributions for some of the insured persons and thus support
revenue.

Overall, government expenditure is likely to increase by 5.5 % in 2026 and
5.1 % in 2027 in nominal terms. In the years 2022 to 2025, social benefits in
kind, with average growth of around 6 % per year, were one of the key drivers of
the strong increase in expenditure. From 2027 onwards, the reforms in the GKV
and the SPV, in particular the benefit restrictions, are likely to dampen this in-
crease. In addition to defence expenditure, which is rising by 33 % compared to
the previous year’s budget, interest payments are increasingly contributing to
the rise in expenditure. Starting from a level that is low compared to the years
2000 to 2010, they are likely to grow by more than 11 % per year over the fore-
cast horizon. Excluding interest payments and the other adjustment items, net
primary expenditure (NPE), which is the operational target variable of the EU
fiscal rules, is likely to increase by 5.1 % in 2026 and 4.7 % in 2027. N BOX 8

The government deficit is likely to continue to rise in the forecast pe-
riod, from 4.1 % of GDP in 2026 to 4.3 % in 2027. N cHART 31 LEFT The structural
deficit is likely to widen even more significantly, from 3.8 % to 4.3 % of GDP.

The debt ratio is likely to rise to 64.5 % of GDP in 2026 and 66.3 % in 2027.
N CHART 31 RIGHT
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N CHART 31
Development of public finances
Budget balance! Debt-to-GDP ratio®
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Debt-to-GDP ratio

Revenue Expenditure
Budget balance (right hand scale)

1 - National accounts (nominal values). 2 - Forecast by the GCEE. 3 - General government gross debt as defined in
the Maastricht Treaty.

Sources: Deutsche Bundesbank, Federal Statistical Office, own calculations
© Sachverstandigenrat | 26-105-02 Data (CSV) &

N BOX 8

Background: Development of net primary expenditure (NPE)

NPE is the operational target variable of the medium-term fiscal-structural plan (MTFSP),
which the Federal Government agrees with the European Commission under the European fis-
cal rules that have applied since 2025 (GCEE Annual Report 2024 box 11). The MTFSP sets
out for several years the maximum rate at which adjusted NPE may grow. For ongoing monitor-
ing, the decisive factor is whether the expenditure path complies with the agreed corridor on a
multi-year average.

The forecast of NPE is based on total expenditure forecast by the GCEE less interest pay-
ments. Adjustments are made for EU-financed expenditure and its national co-financing, cycli-
cal unemployment expenditure and discretionary revenue measures. The EU items are as-
sumed to be extrapolated from the current transfers and capital transfers received. Cyclical
unemployment expenditure is measured by the cyclical share of expenditure on unemploy-
ment benefit and benefits under SGB II. This share corresponds to the relative deviation of the
ILO unemployment rate from the structural unemployment rate. N GLOSSARY It is assumed that
no one-off effects on the expenditure side will occur in the forecast period. Discretionary rev-
enue measures reflect the balance of revenue shortfalls and additional revenue resulting from
legislative changes. The decisive factor for the comparison with the agreed expenditure path is
the rate of change of adjusted NPE compared to the unadjusted NPE of the previous year.

In the forecast period, adjusted NPE is likely to rise by 5.1 % in 2026 and 4.7 % in 2027. In
2027, this is mainly due to the decline in discretionary revenue measures.
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		Year		Budget balance¹ Revenue		Budget balance¹ Expenditure		Budget balance¹ Budget balance (right hand scale)		Debt-to-GDP ratio³ Debt-to-GDP ratio

		2007		43.7		43.5		0.2		63.7

		2008		44.2		44.4		-0.3		65.2

		2009		45.1		48.3		-3.2		72.4

		2010		43.7		48.1		-4.4		81

		2011		44.4		45.3		-0.8		78.5

		2012		45		45.1		-0.1		79.8

		2013		45.2		45.1		0.1		77.4

		2014		45.2		44.4		0.7		74.4

		2015		45.3		44.4		0.9		71

		2016		45.7		44.6		1.1		68.1

		2017		45.7		44.4		1.3		63.7

		2018		46.3		44.4		1.9		60.5

		2019		46.6		45.3		1.3		58.3

		2020		46.4		50.7		-4.3		67.5

		2021		47.1		50.3		-3.2		67.4

		2022		46.5		48.3		-1.9		64.1

		2023		45.5		47.7		-2.2		61.8

		2024		46.2		49		-2.7		61.4

		2025		47.2		50.1		-2.9		62.8

		2026		46.7		50.8		-4.1		64.5

		2027		47		51.3		-4.3		66.3

		

		Title: Development of public finances

		1 – National accounts (nominal values). 2 – Forecast by the GCEE. 3 – General government gross debt as defined in the Maastricht Treaty. 

		Sources: Deutsche Bundesbank, Federal Statistical Office, own calculations 
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N TABLE 7
Net primary expenditure

I_mm

©)

Exports support economic recovery - Chapter 1

Nominal GDP in € billion 4,529.7 4,714.1 4,904.6
Total expenditure 2,270.0 2,395.2 2,517.0
Interest payments 49.0 54.7 63.2
Expenditure financed by EU transfers and co-financing 9.5 9.8 10.5
Cyclical component of unemployment expenditure 6.1 9.1 5.0
One-off effects on the expenditure side 0.0 0.0 0.0
Net primary expenditure (2 -3 -4 -5 -6)
before discretionary revenue measures 2,205.4 2,321.6 2,438.3
Change on previous year in € billion 113.9 116.2 116.7
Change on previous year in % 5.4 5.3 5.0
Discretionary measures 28.0 3.6 8.5
Adjusted net primary expenditure (7 - 8) 2,177.4 2,318.0 2,429.9
Change on previous year in € billion 85.9 112.6 108.2
Change on previous year in %? 4.1 5.1 4.7

1 - Less discretionary revenue measures.

Sources: BMF, Federal Statistical Office, own calculations
© Sachverstandigenrat | 26-250-01
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76.

5. Opportunities and risks

In view of unusually low gas storage levels, a cold winter poses a risk to
German economic activity. v iTEM 27 Unexpectedly high gas demand could drive
prices beyond what is currently priced into futures prices. Consumer prices
would then rise more strongly than in the baseline scenario, placing an addi-
tional burden on the purchasing power of private households. In this case, pri-
vate consumption is likely to be even weaker than forecast. In addition, energy-
intensive industries could be forced to cut back their production.

Higher capital market interest rates represent a further risk to economic ac-
tivity. As a result, financing conditions for firms on the bond market have wors-
ened, as have the conditions for home construction loans. Should long-term in-
terest rates rise more strongly than assumed in the baseline scenario, higher fi-
nancing costs would further reduce the profitability of investment projects and
thus dampen firms’ willingness to invest. In particular, the interest-sensitive
gross fixed capital formation in construction and in machinery and equipment
could therefore be weaker than forecast.

77. Among construction prices, prices for road construction are currently rising

more strongly than others, such as those for residential buildings or mainte-
nance. This is likely to be related in particular to rising government infrastruc-
ture spending and has been taken into account accordingly in the baseline sce-
nario. However, prices for infrastructure investment could rise even more
strongly than expected in the forecast period. The budgeted funds would then
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		Net primary expenditure

						2025		2026		2027

		(1)		Nominal GDP in € billion		4529.7		4714.1		4904.6

		(2)		Total expenditure		2270.0		2395.2		2517.0

		(3)		Interest payments		49.0		54.7		63.2

		(4)		Expenditure financed by EU transfers and co-financing		9.5		9.8		10.5

		(5)		Cyclical component of unemployment expenditure		6.1		9.1		5.0

		(6)		One-off effects on the expenditure side		0.0		0.0		0.0

		(7)		Net primary expenditure (2 – 3 – 4 – 5 – 6) before discretionary revenue measures		2205.4		2321.6		2438.3

				Change on previous year in € billion		113.9		116.2		116.7

				Change on previous year in %		5.4		5.3		5.0

		(8)		Discretionary measures		28.0		3.6		8.5

		(9)		Adjusted net primary expenditure (7 – 8)		2177.4		2318.0		2429.9

				Change on previous year in € billion		85.9		112.6		108.2

				Change on previous year in %¹		4.1		5.1		4.7

		1 – Less discretionary revenue measures.

		Sources: BMF, Federal Statistical Office, own calculations

		© German Council of Economic Experts | 26-250-01
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78.

79.

80.

only allow a smaller real construction volume to be realised, and the forecast in-
crease in public gross fixed capital formation in construction would be weaker.

New orders from the EU rose strongly in the second half of 2025 and in the
first half of 2026. In its forecast, the GCEE assumes that EU demand for German
goods will continue to support economic activity in the forecast period, albeit
less strongly than in the first half of 2026. An opportunity for German economic
activity lies in the possibility that demand from the EU will again be stronger
than expected. Rising new orders would then increase capacity utilisation in the
manufacturing sector and encourage firms to expand their investment activity,
in particular by expanding their production capacities.

6. Potential output: immigration barely cushions
demographic decline

The GCEE estimates potential output growth in 2026 and 2027 at 0.6 %
and 0.5 % per year, respectively. In the following years up to 2031, it is
likely to decline to around 0.2 % to 0.3 %. ~cHART 32 LEFT Capital input is likely to
contribute around 0.3 percentage points per year to potential growth throughout
the projection period, and total factor productivity (TFP) around 0.3 to 0.4 per-
centage points. The labour factor, by contrast, dampens potential growth
throughout. ~ cHART 32 RIGHT The contribution of labour volume is likely to be —0.1
percentage points in 2026 and —0.2 percentage points in 2027 and to fall to —
0.4 percentage points per year in the years up to 2031.

The GCEE bases its projection on a net immigration assumption that has
been significantly lowered compared to spring. In the GCEE Spring Report,
net migration of 200,000 persons per year in the projection period had still been
assumed on the basis of the 16th coordinated population forecast (GCEE Spring
Report 2026 item 77). However, the figures published by the Federal Statistical
Office since then point to a considerably weaker development. After around
430,000 persons in 2024, net migration almost halved to 235,000 persons in
2025. In the months from January to August 2026, it amounted to only around
17,000 persons, compared to around 125,000 persons in the same period of the
previous year. The GCEE therefore assumes net migration of 100,000 persons
for 2026 and of 150,000 persons from 2027 onwards. The renewed increase
takes into account the fact that part of this year’s slump is due to temporary fac-
tors, in particular weak labour demand, which is dampening labour-market-re-
lated immigration from the EU. The economic recovery is likely to favour the im-
migration of workers again (Kotz et al., 2026). However, as immigration that has
not taken place is not made up for later, even a temporary slump permanently
lowers the level of the labour force and thus potential output.
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Contributions to growth of components to potential output and

labour volume?
Potential output

Change on previous year in %,
contributions to growth in percentage

Labour volume?

Change on previous year in %,
contributions to growth in percentage

points points
1.5+
1.0 I
y |
-0.5
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2010 13 16 19 22 25 28 2031 2010 13 16 19 22 25 28 2031
Labour volume W Capital stock Working-age population3
Total factor productivity [ | Average working hours per
person in employment
Potential growth (%)
Structural unemployment rate
[ | Participation rate Migration4

Change in labour volume (%)

1 - Calculations by the GCEE. 2 - The output elasticity of labour is 0.66. 3 - Population aged 15 to 74. 4 - Explicitly
modelled from 2026 onwards; included in the working-age population until 2025.

Sources: Federal Statistical Office, own calculations
© Sachverstandigenrat | 26-107-02
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		Year		Potential output Labour volume		Potential output Capital stock		Potential output Total factor productivity		Potential output Potential growth (%)		Labour volume² Working-age population³		Labour volume² Average working hours per person in employment		Labour volume² Structural unemployment rate		Labour volume² Participation rate		Labour volume² Migration⁴		Labour volume² Change in labour volume (%)

		2010		0		0.4		0.5		0.9		-0.5		-0.2		0.3		0.5		0		0

		2011		0.2		0.4		0.5		1.1		-0.4		-0.3		0.3		0.6		0		0.2

		2012		0.3		0.4		0.5		1.2		-0.2		-0.3		0.3		0.7		0		0.5

		2013		0.4		0.4		0.5		1.3		-0.1		-0.3		0.3		0.7		0		0.5

		2014		0.4		0.4		0.5		1.3		-0.1		-0.3		0.3		0.7		0		0.6

		2015		0.7		0.4		0.5		1.6		0.2		-0.2		0.3		0.7		0		1

		2016		0.5		0.5		0.5		1.4		0.1		-0.4		0.3		0.7		0		0.7

		2017		0.2		0.5		0.4		1.1		-0.2		-0.5		0.2		0.7		0		0.2

		2018		0.1		0.5		0.4		1.1		-0.1		-0.6		0.2		0.7		0		0.2

		2019		-0.1		0.6		0.4		0.9		-0.2		-0.6		0.1		0.6		0		-0.1

		2020		-0.2		0.5		0.4		0.7		-0.2		-0.6		0.1		0.4		0		-0.3

		2021		-0.2		0.4		0.4		0.5		-0.1		-0.6		0.1		0.3		0		-0.4

		2022		0.3		0.4		0.4		1.1		0.8		-0.5		0		0.1		0		0.5

		2023		0.5		0.4		0.4		1.3		1.1		-0.3		0		0		0		0.8

		2024		0.1		0.4		0.4		0.8		0.3		-0.1		0		0		0		0.2

		2025		-0.1		0.3		0.4		0.6		0		-0.1		-0.1		0.1		0		-0.1

		2026		-0.1		0.3		0.4		0.6		-0.3		0		-0.1		0		0.2		-0.1

		2027		-0.2		0.3		0.4		0.5		-0.6		0.1		0		0.1		0.2		-0.3

		2028		-0.4		0.3		0.3		0.2		-0.6		-0.2		0		0		0.2		-0.6

		2029		-0.4		0.3		0.3		0.2		-0.6		-0.2		0		-0.1		0.2		-0.6

		2030		-0.4		0.3		0.3		0.3		-0.6		-0.1		0		-0.1		0.2		-0.6

		2031		-0.4		0.3		0.3		0.3		-0.6		-0.1		0		-0.1		0.2		-0.6

		

		Title: Contributions to growth of components to potential output and labour volume¹

		1 – Calculations by the GCEE. 2 – The output elasticity of labour is 0.66. 3 – Population aged 15 to 74. 4 – Explicitly modelled from 2026 onwards; included in the working-age population until 2025. 

		Sources: Federal Statistical Office, own calculations 

		© Sachverständigenrat | 26-107-02
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Chapter 1 - Exports support economic recovery

APPENDIX

N TABLE 8
Gross domestic product and consumer prices in the euro area

Gross domestic product2 Consumer prices (HICP)3

Country/country group V:’:Lf:t Change on previous year in %
2025 | 2020 | 2027+ | 2025 | 2026+ | 20er |
Euro area® 100 1.3 1.1 1.1 21 3.0 2.9
including:
Germany 28.4 0.3 1.0 0.8 2.3 2.8 3.2
France 18.7 0.9 0.3 0.6 0.9 25 25
Italy 14.1 0.7 0.8 0.6 1.6 3.0 2.9
Spain 10.6 2.6 2.5 1.8 2.7 3.8 3.0
Netherlands 7.3 1.6 17 1.5 3.0 2.8 2.8
Belgium 4.0 0.9 0.8 1.0 3.0 35 2.9
Ireland 3.8 8.1 -0.8 4.1 21 3.3 2.8
Austria 3.2 0.8 0.8 1.2 3.6 3.1 2.7
Portugal 1.9 1.9 2.3 1.9 2.2 3.1 3.0
Finland 1.8 0.8 16 1.8 1.8 2.5 21
Greece 1.6 2.2 1.7 1.7 29 3.9 3.2
memorandum:
Euro area without Germany 71.6 1.7 11 1.3 21 31 2.8

1 - GDP in the year 2024 as a percentage of the GDP of the euro area. 2 - Price-adjusted. Values are based on seasonal
and calendar-adjusted quarterly figures. 3 - Harmonised Index of Consumer Prices. 4 - Forecast by the German Council of
Economic Experts. 5 - Weighted average of the 21 euro area member states.

Sources: Eurostat, own calculations
© Sachverstéandigenrat | 26-069-02

N TABLE 9
Components of the forecast for GDP growth? (in %)

T ——— s L Lo Lz Lo

Statistical overhang at the end of the previous year3 -01 -0.2

Growth rate over the course of the year4 2.4 09 -09 0.4 0.3 1.1 0.8
Annual rate of change of GDP, calendar adjusted 3.9 20 -0.8 0.0 0.3 1.0 0.8
Calendar effect (in % of GDP) 01 -01 -0.2 0.0 -04 0.2 0.1
Annual rate of change of GDP3 4.0 19 -10 0.0 0.2 1.3 1.0

1 - Price adjusted. 2 - Forecast by the GCEE. 3 - Percentage difference between the level of GDP in the last quarter of
year t and the average level of quarterly GDP in the total year t, seasonally and calendar adjusted. 4 - Percentage change of
the fourth quarter on the fourth quarter of the previous year, seasonally and calendar adjusted. 5 - Deviations in sums due
to rounding.

Sources: Federal Statistical Office, own calculations
© Sachverstandigenrat | 26-077-02
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26-069-02

		Gross domestic product and consumer prices in the euro area

		Country/country group		Weight in %¹		Gross domestic product²						Consumer prices (HICP)³

						Change on previous year in %

						2025		2026⁴		2027⁴		2025		2026⁴		2027⁴

		Euro area⁵		100		1.3		1.1		1.1		2.1		3.0		2.9

		including:

		Germany		28.4		0.3		1.0		0.8		2.3		2.8		3.2

		France		18.7		0.9		0.3		0.6		0.9		2.5		2.5

		Italy		14.1		0.7		0.8		0.6		1.6		3.0		2.9

		Spain		10.6		2.6		2.5		1.8		2.7		3.8		3.0

		Netherlands		7.3		1.6		1.7		1.5		3.0		2.8		2.8

		Belgium		4.0		0.9		0.8		1.0		3.0		3.5		2.9

		Ireland		3.8		8.1		-0.8		4.1		2.1		3.3		2.8

		Austria		3.2		0.8		0.8		1.2		3.6		3.1		2.7

		Portugal		1.9		1.9		2.3		1.9		2.2		3.1		3.0

		Finland		1.8		0.8		1.6		1.8		1.8		2.5		2.1

		Greece		1.6		2.2		1.7		1.7		2.9		3.9		3.2

		memorandum:

		Euro area without Germany		71.6		1.7		1.1		1.3		2.1		3.1		2.8

		1 – GDP in the year 2024 as a percentage of the GDP of the euro area. 2 – Price-adjusted. Values are based on seasonal and calendar-adjusted quarterly figures. 3 – Harmonised Index of Consumer Prices. 4 – Forecast by the German Council of Economic Experts. 5 – Weighted average of the 21 euro area member states.

		Sources: Eurostat, own calculations

		© German Council of Economic Experts | 26-069-02
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26-077-02

		Components of the forecast for GDP growth¹ (in %)

				2021		2022		2023		2024		2025		2026²		2027²

		Statistical overhang at the end of the previous year³		2.5		1.0		-0.1		-0.2		0.2		0.2		0.3

		Growth rate over the course of the year⁴		2.4		0.9		-0.9		0.4		0.3		1.1		0.8

		Annual rate of change of GDP, calendar adjusted		3.9		2.0		-0.8		0.0		0.3		1.0		0.8

		Calendar effect (in % of GDP)		0.1		-0.1		-0.2		0.0		-0.1		0.2		0.1

		Annual rate of change of GDP⁵		4.0		1.9		-1.0		0.0		0.2		1.3		1.0

		1 – Price adjusted. 2 – Forecast by the GCEE. 3 – Percentage difference between the level of GDP in the last quarter of year t and the average level of quarterly GDP in the total year t, seasonally and calendar adjusted. 4 – Percentage change of the fourth quarter on the fourth quarter of the previous year, seasonally and calendar adjusted. 5 – Deviations in sums due to rounding.

		Sources: Federal Statistical Office, own calculations

		© German Council of Economic Experts | 26-077-02
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N TABLE 10

Exports support economic recovery - Chapter 1

Contributions to growth of gross domestic product by expenditure components?

Percentage points

e |

Domestic demand

Final consumption expenditure

Private consumption3
Government consumption
Gross fixed capital formation

Investment in
machinery & equipment4

Construction investment
Other products
Changes in inventories
Net exports
Exports of goods and services
Imports of goods and services

Gross domestic product (%)

3.2
1.8
11
0.7
0.2
0.3

-04
0.3
1.2
0.8
4.0

-31
4.0

2022
3.2

3.3
3.2
0.1
0.1
0.3

-04
0.2
-0.2
-13
1.7
-3.0
1.9

“2025 | 2000 | 2025 | 2000 | zoer
1.7 0.7 1.0

-1.0 0.5
-04 1.6 11 0.8 0.6
-01 0.7 0.7 0.1 0.3
-03 0.8 0.4 0.6 0.3
-04 -05 -0.1 0.0 0.4
0.0 -03 -0.1 0.0 0.1
-0.7 -03 -01 -01 0.1
0.3 0.1 0.1 0.1 0.1
-03 -0.6 0.7 0.0 0.0
0.0 -05 -15 0.5 0.0
-04 -0.7 -04 1.4 0.7
0.4 0.2 -11 -0.9 -0.7
-1.0 0.0 0.2 1.3 1.0

1 - Contributions to growth of price-adjusted GDP. Deviations in sums due to rounding. 2 - Forecast by the GCEE. 3 - In-
cluding non-profit institutions serving households. 4 - Including military weapon systems.

Sources: Federal Statistical Office, own calculations

© Sachverstandigenrat | 26-076-02
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		Contributions to growth of gross domestic product by expenditure components¹

		Percentage points

				2021		2022		2023		2024		2025		2026²		2027²

		Domestic demand		3.2		3.2		-1.0		0.5		1.7		0.7		1.0

		Final consumption expenditure		1.8		3.3		-0.4		1.6		1.1		0.8		0.6

		Private consumption³		1.1		3.2		-0.1		0.7		0.7		0.1		0.3

		Government consumption		0.7		0.1		-0.3		0.8		0.4		0.6		0.3

		Gross fixed capital formation		0.2		0.1		-0.4		-0.5		-0.1		0.0		0.4

		Investment in machinery & equipment⁴		0.3		0.3		0.0		-0.3		-0.1		0.0		0.1

		Construction investment		-0.4		-0.4		-0.7		-0.3		-0.1		-0.1		0.1

		Other products		0.3		0.2		0.3		0.1		0.1		0.1		0.1

		Changes in inventories		1.2		-0.2		-0.3		-0.6		0.7		0.0		0.0

		Net exports		0.8		-1.3		0.0		-0.5		-1.5		0.5		0.0

		Exports of goods and services		4.0		1.7		-0.4		-0.7		-0.4		1.4		0.7

		Imports of goods and services		-3.1		-3.0		0.4		0.2		-1.1		-0.9		-0.7

		Gross domestic product (%)		4.0		1.9		-1.0		0.0		0.2		1.3		1.0

		1 – Contributions to growth of price-adjusted GDP. Deviations in sums due to rounding. 2 – Forecast by the GCEE. 3 – Including non-profit institutions serving households. 4 – Including military weapon systems.

		Sources: Federal Statistical Office, own calculations

		© German Council of Economic Experts | 26-076-02
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Chapter 1 - Exports support economic recovery

N CHART 33
Components of German GDP?
Exports of goods and services Imports of goods and services
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Chained volumes®: Annual averages: Change over previous quarter (right hand scale):
Spring Report 2026 Current forecast Spring Report 2026
Current forecast Forecast period6 B Current forecast

1 - All components of GDP reported price-adjusted. 2 - Not seasonally and calendar-adjusted. 3 - Including military
weapon systems. 4 - Including non-profit institutions serving households. 5 - Reference year 2020, seasonally and
calendar-adjusted. 6 - Current forecast period. Forecasts by the GCEE.

Sources: Federal Statistical Office, own calculations
© Sachverstandigenrat | 26-102-02 Data (CSV) &
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		Quarter		Exports of goods and services Chained volumes⁵: Spring Report 2026		Exports of goods and services Chained volumes⁵: Current forecast		Exports of goods and services Annual averages: Current forecast		Exports of goods and services Change over previous quarter (right hand scale): Spring Report 2026		Exports of goods and services Change over previous quarter (right hand scale): Current forecast		Exports of goods and services Annual averages: Forecast period⁶		Imports of goods and services Chained volumes⁵: Spring Report 2026		Imports of goods and services Chained volumes⁵: Current forecast		Imports of goods and services Annual averages: Current forecast		Imports of goods and services Change over previous quarter (right hand scale): Spring Report 2026		Imports of goods and services Change over previous quarter (right hand scale): Current forecast		Imports of goods and services Annual averages: Forecast period⁶		Investment in machinery & equipment³ Chained volumes⁵: Spring Report 2026		Investment in machinery & equipment³ Chained volumes⁵: Current forecast		Investment in machinery & equipment³ Annual averages: Current forecast		Investment in machinery & equipment³ Change over previous quarter (right hand scale): Spring Report 2026		Investment in machinery & equipment³ Change over previous quarter (right hand scale): Current forecast		Investment in machinery & equipment³ Annual averages: Forecast period⁶		Construction investment Chained volumes⁵: Spring Report 2026		Construction investment Chained volumes⁵: Current forecast		Construction investment Annual averages: Current forecast		Construction investment Change over previous quarter (right hand scale): Spring Report 2026		Construction investment Change over previous quarter (right hand scale): Current forecast		Construction investment Annual averages: Forecast period⁶		Private consumption⁴ Chained volumes⁵: Spring Report 2026		Private consumption⁴ Chained volumes⁵: Current forecast		Private consumption⁴ Annual averages: Current forecast		Private consumption⁴ Change over previous quarter (right hand scale): Spring Report 2026		Private consumption⁴ Change over previous quarter (right hand scale): Current forecast		Private consumption⁴ Annual averages: Forecast period⁶		Government consumption Chained volumes⁵: Spring Report 2026		Government consumption Chained volumes⁵: Current forecast		Government consumption Annual averages: Current forecast		Government consumption Change over previous quarter (right hand scale): Spring Report 2026		Government consumption Change over previous quarter (right hand scale): Current forecast		Government consumption Annual averages: Forecast period⁶

		2024-Q1		377.2		379.3		377.7		-1		-1.2				332.5		337.3		342.3		-0.4		-0.5				59		58.9		57.6		-0.9		-0.7				82.6		83.7		82.4		0.5		1.7				472.9		488.1		490.4		0.4		1.1				200.3		200.5		204.3		0		1.2		

		2024-Q2		379.4		381.5		377.7		0.6		0.6				336.8		341.9		342.3		1.3		1.4				57.2		57.4		57.6		-3.1		-2.5				81.1		82.1		82.4		-1.7		-1.9				473.5		489		490.4		0.1		0.2				203.8		204		204.3		1.8		1.7		

		2024-Q3		373		376.1		377.7		-1.7		-1.4				339.1		344.6		342.3		0.7		0.8				56.6		57		57.6		-1		-0.7				80.5		81.6		82.4		-0.7		-0.6				474.5		490.5		490.4		0.2		0.3				205.8		206.3		204.3		1		1.1		

		2024-Q4		365.3		373.9		377.7		-2.1		-0.6				339.3		345.5		342.3		0.1		0.2				56.6		57.2		57.6		0		0.3				81.1		82.1		82.4		0.7		0.6				476.4		494.2		490.4		0.4		0.8				206.9		206.6		204.3		0.5		0.2		

		2025-Q1		374.3		379.6		374.6		2.5		1.5				344.4		350.9		352.5		1.5		1.6				56.7		57.1		57		0.3		-0.2				81.6		82.6		81.7		0.5		0.7				480.4		497.1		497.5		0.8		0.6				205.2		205.2		207.9		-0.8		-0.7		

		2025-Q2		375.2		374.9		374.6		0.2		-1.2				349.1		353		352.5		1.4		0.6				55.5		56		57		-2.1		-2				80.8		81.6		81.7		-1		-1.2				482.1		496.4		497.5		0.4		-0.1				205.9		206.9		207.9		0.3		0.8		

		2025-Q3		371.7		372.3		374.6		-0.9		-0.7				352.6		352.1		352.5		1		-0.2				56.5		56.6		57		1.7		1.1				80.2		81.1		81.7		-0.7		-0.5				482.3		495.9		497.5		0		-0.1				207		208.5		207.9		0.6		0.8		

		2025-Q4		369.4		371.7		374.6		-0.6		-0.1				351.4		353.9		352.5		-0.3		0.5				56.5		58.2		57		0.1		2.8				81.5		81.6		81.7		1.6		0.6				484.8		500.7		497.5		0.5		1				209.3		210.9		207.9		1.1		1.2		

		2026-Q1		370.9		380.6		385.5		0.4		2.4				350.3		355.8		358.9		-0.3		0.5				55.5		57.2		56.8		-1.9		-1.7				80.6		80.1		80.4		-1.1		-1.8				485.6		497.8		498.1		0.2		-0.6				209.8		212.9		213.5		0.2		0.9		

		2026-Q2		370		388		385.5		-0.3		2				349.8		361.3		358.9		-0.2		1.5				55.7		56.4		56.8		0.5		-1.4				81.4		80.2		80.4		0.9		0.1				483		498.4		498.1		-0.5		0.1				210.3		213.2		213.5		0.2		0.1		

		2026-Q3		370		386.3		385.5		0		-0.4				350.3		358.6		358.9		0.1		-0.8				56		56.1		56.8		0.5		-0.6				81.7		80.5		80.4		0.4		0.3				481.9		498.1		498.1		-0.2		-0.1				210.8		213.9		213.5		0.3		0.3		

		2026-Q4		370.3		387.3		385.5		0.1		0.3				351.7		360		358.9		0.4		0.4				56.4		57.4		56.8		0.6		2.4				82		80.7		80.4		0.4		0.2				482.5		497.9		498.1		0.1		0				211.5		214.2		213.5		0.4		0.2		

		2027-Q1		371.1		388.9		391		0.2		0.4				353.4		361.8		364.8		0.5		0.5				56.8		57.6		58		0.7		0.2				82.4		80.8		81.1		0.4		0.2				483.2		498.7		500.1		0.1		0.1				212.7		215.1		216.5		0.5		0.4		

		2027-Q2		371.9		390.4		391		0.2		0.4				355.5		363.7		364.8		0.6		0.5				57.2		57.8		58		0.7		0.5				82.8		81		81.1		0.5		0.2				484.2		499.6		500.1		0.2		0.2				213.9		216.1		216.5		0.5		0.4		

		2027-Q3		372.9		391.7		391		0.3		0.3				358		365.7		364.8		0.7		0.6				57.6		58.1		58		0.8		0.5				83.2		81.1		81.1		0.5		0.2				485.3		500.5		500.1		0.2		0.2				215.1		216.9		216.5		0.6		0.4		

		2027-Q4		374		393.1		391		0.3		0.3				360.5		367.9		364.8		0.7		0.6				58.1		58.5		58		0.8		0.6				83.6		81.3		81.1		0.5		0.2				486.4		501.5		500.1		0.2		0.2				216.3		217.8		216.5		0.6		0.4		

		

		Title: Components of German GDP¹

		1 – All components of GDP reported price-adjusted. 2 – Not seasonally and calendar-adjusted. 3 – Including military weapon systems. 4 – Including non-profit institutions serving households. 5 – Reference year 2020, seasonally and calendar-adjusted. 6 – Current forecast period. Forecasts by the GCEE. 

		Sources: Federal Statistical Office, own calculations 
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Exports support economic recovery - Chapter 1

N TABLE 11

Key figures of the national accounts
Absolute values

| 2000 | 200m
Unit 2026 20271 First Second First Second
half-year If-year | half-year f-year

Use of domestic product
at current prices

Final consumption expenditure billion euro 3,461.9 3,595.1 3,742.3 1,748.6 1,846.6 1,821.5 1,920.8
Private consumption2 billion euro 2,449.1 2,5271  2,623.2 1,228.7 1,298.4 1,274.7 1,348.5
Government consumption billion euro 1,012.8 1,068.1 1,119.1 519.9 548.2 546.8 572.3

Gross fixed capital formation billion euro 9151 948.3 996.6 453.1 495.2 478.0 518.5
Investment in machinery & equipment3 billion euro 270.7 277.8 291.4 130.9 146.9 137.0 154.4
Construction investment billion euro 466.0 483.4 508.1 233.1 250.3 2473 260.8
Other products billion euro 178.4 187.1 197.1 89.2 97.9 93.8 103.3

Domestic demand billion euro 4,429.4 4,605.6 4,801.6 2,240.8 2,364.7 2,340.7 2,460.9

Exports of goods and services billion euro 1,816.0 1,951.7 2,035.7 955.2 996.5 1,006.6 1,029.1

Imports of goods and services billion euro 1,7145.7 1,843.2 1,932.8 888.6 954.6 943.7 989.1

Gross domestic product billion euro 4,529.7 47141 4,904.6 2,307.4 2,406.7 2,403.7 2,500.9

Chained volumes

Final consumption expenditure billion euro 2,818.2 2,846.1 2,868.2 1,401.9 1,444.1 1,409.9 1,458.3
Private consumption2 billion euro 1,987.2 1,9925 2,002.9 978.2 1,014.3 9811 1,021.8
Government consumption billion euro 831.5 854.0 865.8 424.0 430.1 429.1 436.8

Gross fixed capital formation billion euro 710.4 711.0 724.8 341.8 369.2 349.0 375.8
Investment in machinery & equipment3 billion euro 226.8 227.9 233.6 107.5 120.4 109.9 123.7
Construction investment billion euro 325.6 322.4 326.4 157.1 165.3 159.8 166.6
Other products billion euro 162.6 166.3 171.2 79.5 86.8 81.8 89.4

Domestic demand billion euro 3,569.4 3,596.4 3,631.8 1,770.5 1,8259 1,786.1 1,845.7

Exports of goods and services billion euro 1,493.6 1,546.3 1,572.6 765.3 781.0 780.2 792.4

Imports of goods and services billion euro 1,406.2 1,439.2 1,465.3 707.2 732.1 717.6 747.6

Gross domestic product billion euro 3,654.0 3,700.1 3,735.6 1,826.7 1,873.3 1,846.9 1,888.7

Price Development (deflators)

Final consumption expenditure 2020 = 100 122.8 126.3 130.5 124.7 127.9 129.2 131.7
Private consumption2 2020 = 100 123.2 126.8 131.0 125.6 128.0 129.9 132.0
Government consumption 2020 = 100 121.8 125.1 129.3 122.6 127.5 127.5 131.0

Gross fixed capital formation 2020 = 100 128.8 133.4 137.5 132.6 134.1 137.0 138.0
Investment in machinery & equipment3 2020 = 100 119.4 121.9 124.8 121.8 122.0 124.7 124.8
Construction investment 2020 = 100 143.1 149.9 155.7 148.4 151.4 154.7 156.6
Other products 2020 = 100 109.7 112.5 115.2 112.2 112.8 114.8 115.5

Domestic demand 2020 = 100 124.1 128.1 132.2 126.6 129.5 131.1 133.3

Terms of Trade 2020 = 100 99.7 98.6 98.1 99.3 97.9 98.1 98.2

Exports of goods and services 2020 = 100 121.6 126.2 129.5 124.8 127.6 129.0 129.9

Imports of goods and services 2020 = 100 122.0 128.1 131.9 125.7 130.4 131.5 132.3

Gross domestic product 2020 = 100 124.0 127.4 131.3 126.3 128.5 130.1 132.4

Production of domestic product
Employed persons (domestic) 1,000 45,878 45,669 45,612 45,607 45,730 45,475 45,749
Labour volume million hours 61,309 61,302 61,260 30,109 31,193 30,080 31,180
Labour productivity (per hour) 2020 = 100 101.2 102.5 103.6 103.2 102.0 104.4 102.9
Distribution of net national income
Net national income billion euro 3,364.7 3,514.1 3,671.0 1,692.7 1,821.4 1,771.7 1,899.4
Compensation of employees billion euro 2,472.1 2,566.6 2,669.0 1,229.8 1,336.8 1,275.8 1,393.2
Gross wages and salaries billion euro 2,032.1 2,109.8 2,190.8 1,009.2 1,100.6 1,044.8 1,146.0
among them: net wages and salaries* billion euro 1,402.9 1,450.7 1,489.2 690.8 759.8 705.7 783.5
Property and entrepreneurial income billion euro 892.7 947.4 1,002.0 462.9 484.5 495.9 506.1
Disposable income of private households? billion euro 2,662.9 2,746.8 2,851.3 1,350.2 1,396.6 1,397.7 1,453.6
Savings rate of private households25 % 10.1 10.0 10.0 11.0 9.1 10.7 9.2
For information purposes:
Nominal unit labour costs® 2020 = 100 121.8 124.5 127.9 120.9 127.9 123.7 132.0
Real unit labour costs? 2020 = 100 98.2 97.7 97.4 95.7 99.5 95.1 99.6
Consumer prices 2020 = 100 121.9 125.3 129.3 124.2 126.4 128.5 130.3

1 - Forecast by the GCEE. 2 - Including non-profit institutions serving households. 3 - Including military weapon systems. 4 - Compensation of em-
ployees minus social contributions of employers and employees and income tax of employees. 5 - Savings relative to disposable income. 6 - Com-
pensation of employees per working hour (employee concept) in relation to price-adjusted GDP per working hour (employed person concept). 7 - Com-
pensation of employees per working hour (employee concept) in relation to GDP per working hour (employed person concept).

Sources: Federal Employment Agency, Federal Statistical Office, own calculations
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		Key figures of the national accounts

		Absolute values

				Unit		2025		2026¹		2027¹		2026¹				2027¹

												First half-year		Second half-year		First half-year		Second half-year

		Use of domestic product

		at current prices

		Final consumption expenditure		billion euro		3461.9		3595.1		3742.3		1748.6		1846.6		1821.5		1920.8

		Private consumption²		billion euro		2449.1		2527.1		2623.2		1228.7		1298.4		1274.7		1348.5

		Government consumption		billion euro		1012.8		1068.1		1119.1		519.9		548.2		546.8		572.3

		Gross fixed capital formation		billion euro		915.1		948.3		996.6		453.1		495.2		478.0		518.5

		Investment in machinery & equipment³		billion euro		270.7		277.8		291.4		130.9		146.9		137.0		154.4

		Construction investment		billion euro		466.0		483.4		508.1		233.1		250.3		247.3		260.8

		Other products		billion euro		178.4		187.1		197.1		89.2		97.9		93.8		103.3

		Domestic demand		billion euro		4429.4		4605.6		4801.6		2240.8		2364.7		2340.7		2460.9

		Exports of goods and services		billion euro		1816.0		1951.7		2035.7		955.2		996.5		1006.6		1029.1

		Imports of goods and services		billion euro		1715.7		1843.2		1932.8		888.6		954.6		943.7		989.1

		Gross domestic product		billion euro		4529.7		4714.1		4904.6		2307.4		2406.7		2403.7		2500.9

		Chained volumes

		Final consumption expenditure		billion euro		2818.2		2846.1		2868.2		1401.9		1444.1		1409.9		1458.3

		Private consumption²		billion euro		1987.2		1992.5		2002.9		978.2		1014.3		981.1		1021.8

		Government consumption		billion euro		831.5		854.0		865.8		424.0		430.1		429.1		436.8

		Gross fixed capital formation		billion euro		710.4		711.0		724.8		341.8		369.2		349.0		375.8

		Investment in machinery & equipment³		billion euro		226.8		227.9		233.6		107.5		120.4		109.9		123.7

		Construction investment		billion euro		325.6		322.4		326.4		157.1		165.3		159.8		166.6

		Other products		billion euro		162.6		166.3		171.2		79.5		86.8		81.8		89.4

		Domestic demand		billion euro		3569.4		3596.4		3631.8		1770.5		1825.9		1786.1		1845.7

		Exports of goods and services		billion euro		1493.6		1546.3		1572.6		765.3		781.0		780.2		792.4

		Imports of goods and services		billion euro		1406.2		1439.2		1465.3		707.2		732.1		717.6		747.6

		Gross domestic product		billion euro		3654.0		3700.1		3735.6		1826.7		1873.3		1846.9		1888.7

		Price Development (deflators)

		Final consumption expenditure		2020 = 100		122.8		126.3		130.5		124.7		127.9		129.2		131.7

		Private consumption²		2020 = 100		123.2		126.8		131.0		125.6		128.0		129.9		132.0

		Government consumption		2020 = 100		121.8		125.1		129.3		122.6		127.5		127.5		131.0

		Gross fixed capital formation		2020 = 100		128.8		133.4		137.5		132.6		134.1		137.0		138.0

		Investment in machinery & equipment³		2020 = 100		119.4		121.9		124.8		121.8		122.0		124.7		124.8

		Construction investment		2020 = 100		143.1		149.9		155.7		148.4		151.4		154.7		156.6

		Other products		2020 = 100		109.7		112.5		115.2		112.2		112.8		114.8		115.5

		Domestic demand		2020 = 100		124.1		128.1		132.2		126.6		129.5		131.1		133.3

		Terms of Trade		2020 = 100		99.7		98.6		98.1		99.3		97.9		98.1		98.2

		Exports of goods and services		2020 = 100		121.6		126.2		129.5		124.8		127.6		129.0		129.9

		Imports of goods and services		2020 = 100		122.0		128.1		131.9		125.7		130.4		131.5		132.3

		Gross domestic product		2020 = 100		124.0		127.4		131.3		126.3		128.5		130.1		132.4

		Production of domestic product

		Employed persons (domestic)		1000		45878		45669		45612		45607		45730		45475		45749

		Labour volume		million hours		61309		61302		61260		30109		31193		30080		31180

		Labour productivity (per hour)		2020 = 100		101.2		102.5		103.6		103.2		102.0		104.4		102.9

		Distribution of net national income

		Net national income		billion euro		3364.7		3514.1		3671.0		1692.7		1821.4		1771.7		1899.4

		Compensation of employees		billion euro		2472.1		2566.6		2669.0		1229.8		1336.8		1275.8		1393.2

		Gross wages and salaries		billion euro		2032.1		2109.8		2190.8		1009.2		1100.6		1044.8		1146.0

		among them: net wages and salaries⁴		billion euro		1402.9		1450.7		1489.2		690.8		759.8		705.7		783.5

		Property and entrepreneurial income		billion euro		892.7		947.4		1002.0		462.9		484.5		495.9		506.1

		Disposable income of private households²		billion euro		2662.9		2746.8		2851.3		1350.2		1396.6		1397.7		1453.6

		Savings rate of private households²ʼ⁵		%		10.1		10.0		10.0		11.0		9.1		10.7		9.2

		For information purposes:

		Nominal unit labour costs⁶		2020 = 100		121.8		124.5		127.9		120.9		127.9		123.7		132.0

		Real unit labour costs⁷		2020 = 100		98.2		97.7		97.4		95.7		99.5		95.1		99.6

		Consumer prices		2020 = 100		121.9		125.3		129.3		124.2		126.4		128.5		130.3

		Key figures of the national accounts

		Change on the previous year in %

		2025		2026¹		2027¹		2026¹				2027¹

								First half-year		Second half-year		First half-year		Second half-year

																Use of domestic product

																at current prices

		4.5		3.8		4.1		3.8		3.9		4.2		4.0		Final consumption expenditure

		3.8		3.2		3.8		2.9		3.4		3.7		3.9		Private consumption²

		6.1		5.5		4.8		6.0		5.0		5.2		4.4		Government consumption

		1.9		3.6		5.1		2.7		4.5		5.5		4.7		Gross fixed capital formation

		0.6		2.6		4.9		2.8		2.5		4.6		5.1		Investment in machinery & equipment³

		2.1		3.7		5.1		1.9		5.5		6.1		4.2		Construction investment

		3.2		4.9		5.3		4.5		5.3		5.2		5.5		Other products

		4.7		4.0		4.3		3.7		4.2		4.5		4.1		Domestic demand

		0.2		7.5		4.3		4.8		10.2		5.4		3.3		Exports of goods and services

		3.6		7.4		4.9		4.8		10.0		6.2		3.6		Imports of goods and services

		3.3		4.1		4.0		3.7		4.4		4.2		3.9		Gross domestic product

																Chained volumes

		1.4		1.0		0.8		1.2		0.8		0.6		1.0		Final consumption expenditure

		1.3		0.3		0.5		0.3		0.2		0.3		0.7		Private consumption²

		1.7		2.7		1.4		3.4		2.1		1.2		1.6		Government consumption

		-0.6		0.1		1.9		-0.5		0.6		2.1		1.8		Gross fixed capital formation

		-1.3		0.5		2.5		0.8		0.2		2.2		2.7		Investment in machinery & equipment³

		-1.0		-1.0		1.2		-2.2		0.2		1.7		0.7		Construction investment

		1.7		2.3		2.9		2.0		2.5		2.9		3.0		Other products

		1.8		0.8		1.0		0.9		0.7		0.9		1.1		Domestic demand

		-0.9		3.5		1.7		2.1		5.0		1.9		1.5		Exports of goods and services

		2.9		2.4		1.8		2.1		2.6		1.5		2.1		Imports of goods and services

		0.2		1.3		1.0		0.9		1.6		1.1		0.8		Gross domestic product

																Price Development (deflators)

		3.0		2.8		3.3		2.6		3.1		3.6		3.0		Final consumption expenditure

		2.5		2.9		3.3		2.6		3.2		3.4		3.1		Private consumption²

		4.3		2.7		3.4		2.6		2.8		3.9		2.8		Government consumption

		2.4		3.5		3.1		3.1		3.9		3.3		2.9		Gross fixed capital formation

		2.0		2.1		2.3		2.0		2.3		2.4		2.3		Investment in machinery & equipment³

		3.1		4.7		3.8		4.1		5.3		4.3		3.4		Construction investment

		1.4		2.6		2.3		2.4		2.7		2.3		2.4		Other products

		2.9		3.2		3.2		2.8		3.6		3.5		3.0		Domestic demand

		0.4		-1.1		-0.4		-0.1		-2.0		-1.2		0.3		Terms of Trade

		1.2		3.8		2.6		2.6		5.0		3.4		1.8		Exports of goods and services

		0.8		5.0		3.0		2.7		7.1		4.7		1.5		Imports of goods and services

		3.0		2.8		3.1		2.8		2.8		3.0		3.1		Gross domestic product

																Production of domestic product

		-0.2		-0.5		-0.1		-0.4		-0.5		-0.3		0.0		Employed persons (domestic)

		-0.8		0.0		-0.1		-0.3		0.3		-0.1		0.0		Labour volume

		1.1		1.3		1.0		1.2		1.3		1.2		0.9		Labour productivity (per hour)

																Distribution of net national income

		3.0		4.4		4.5		4.1		4.7		4.7		4.3		Net national income

		4.8		3.8		4.0		3.9		3.8		3.7		4.2		Compensation of employees

		4.4		3.8		3.8		3.9		3.7		3.5		4.1		Gross wages and salaries

		3.5		3.4		2.7		4.0		2.9		2.2		3.1		among them: net wages and salaries⁴

		-1.8		6.1		5.8		4.9		7.4		7.1		4.5		Property and entrepreneurial income

		2.8		3.1		3.8		3.0		3.3		3.5		4.1		Disposable income of private households²

		.		.		.		.		.		.		.		Savings rate of private households²ʼ⁵

																For information purposes:

		4.3		2.2		2.8		2.7		1.8		2.3		3.2		Nominal unit labour costs⁶

		1.2		-0.5		-0.3		-0.1		-0.9		-0.7		0.1		Real unit labour costs⁷

		2.2		2.8		3.3		2.4		3.1		3.4		3.1		Consumer prices

		1 – Forecast by the GCEE. 2 – Including non-profit institutions serving households. 3 – Including military weapon systems. 4 – Compensation of employees minus social contributions of employers and employees and income tax of employees. 5 – Savings relative to disposable income. 6 – Compensation of employees per working hour (employee concept) in relation to price-adjusted GDP per working hour (employed person concept). 7 – Compensation of employees per working hour (employee concept) in relation to GDP per working hour (employed person concept).

		Sources: Federal Employment Agency, Federal Statistical Office, own calculations
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Chapter 1 - Exports support economic recovery

N TABLE 11 (CONTINUED)

Key figures of the national accounts
Change on the previous year in %

20261 2027+
20261 2027+ rst Second First Second
If-year half-year half-year

Use of domestic product
at current prices

4.5 3.8 4.1 3.8 3.9 4.2 4.0 Final consumption expenditure
3.8 3.2 3.8 2.9 34 3.7 3.9 Private consumption2
6.1 5.5 4.8 6.0 5.0 5.2 4.4 Government consumption
1.9 3.6 5L 2.7 4.5 5.5 4.7 Gross fixed capital formation
0.6 2.6 4.9 2.8 2.5 4.6 5.1 Investment in machinery & equipment3
2.1 3.7 51 1.9 5.5 6.1 4.2 Construction investment
3.2 4.9 5.3 4.5 5.3 5.2 5.5 Other products
4.7 4.0 4.3 3.7 4.2 4.5 4.1 Domestic demand
0.2 75 4.3 4.8 10.2 5.4 3.3 Exports of goods and services
3.6 7.4 4.9 4.8 10.0 6.2 3.6 Imports of goods and services
3.3 4.1 4.0 3.7 4.4 4.2 3.9 Gross domestic product
Chained volumes
1.4 1.0 0.8 1.2 0.8 0.6 1.0 Final consumption expenditure
1.3 0.3 0.5 0.3 0.2 0.3 0.7 Private consumption2
1.7 2.7 1.4 3.4 21 1.2 1.6 Government consumption
-0.6 0.1 1.9 -05 0.6 2.1 1.8 Gross fixed capital formation
-13 0.5 2.5 0.8 0.2 2.2 2.7 Investment in machinery & equipment3
-1.0 -1.0 1.2 -22 0.2 1.7 0.7 Construction investment
1.7 2.3 2.9 2.0 2.5 2.9 3.0 Other products
1.8 0.8 1.0 0.9 0.7 0.9 1.1 Domestic demand
-0.9 3.5 1.7 2.1 5.0 aL{e) L5 Exports of goods and services
2.9 2.4 1.8 2.1 2.6 1.5 2.1 Imports of goods and services
0.2 13 1.0 0.9 1.6 11 0.8 Gross domestic product
Price Development (deflators)
3.0 2.8 3.8 2.6 31 3.6 3.0 Final consumption expenditure
2.5 2.9 3.3 2.6 3.2 3.4 3.1 Private consumption?
4.3 2.7 3.4 2.6 2.8 3.9 2.8 Government consumption
2.4 3.5 3.1 3.1 3.9 3.3 2.9 Gross fixed capital formation
2.0 21 2.3 2.0 2.3 2.4 2.3 Investment in machinery & equipment3
3.1 4.7 3.8 4.1 5.3 4.3 34 Construction investment
1.4 2.6 2.3 2.4 2.7 2.3 2.4 Other products
2.9 3.2 3.2 2.8 3.6 385 3.0 Domestic demand
0.4 -11 -04 -0.1 -2.0 -12 0.3 Terms of Trade
1.2 3.8 2.6 2.6 5.0 3.4 1.8 Exports of goods and services
0.8 5.0 3.0 2.7 71 4.7 1.5 Imports of goods and services
3.0 28 31 28 28 3.0 31 Gross domestic product
Production of domestic product
-0.2 -0.5 -01 -04 -05 -0.3 0.0 Employed persons (domestic)
-0.8 0.0 -0.1 -0.3 0.3 -0.1 0.0 Labour volume
1.1 1.3 1.0 1.2 1.3 1.2 0.9 Labour productivity (per hour)
Distribution of net national income
3.0 4.4 4.5 4.1 4.7 4.7 4.3 Net national income
4.8 3.8 4.0 3.9 3.8 3.7 4.2 Compensation of employees
4.4 3.8 3.8 3.9 3.7 35 4.1 Gross wages and salaries
35 34 2.7 4.0 2.9 2.2 3.1 among them: net wages and salaries*
-1.8 6.1 5.8 4.9 7.4 71 4.5 Property and entrepreneurial income
2.8 31 3.8 3.0 3.3 BI5) 4.1 Disposable income of private households?

Savings rate of private households?25
For information purposes:

4.3 2.2 2.8 2.7 1.8 2.3 3.2 Nominal unit labour costs®
1.2 -0.5 - 0.3 -0.1 -0.9 - 0.7 0.1 Real unit labour costs”
2.2 2.8 3.8 2.4 3.1 3.4 3.1 Consumer prices

1 - Forecast by the GCEE. 2 - Including non-profit institutions serving households. 3 - Including military weapon systems. 4 - Compensation of em-
ployees minus social contributions of employers and employees and income tax of employees. 5 - Savings relative to disposable income. 6 - Com-
pensation of employees per working hour (employee concept) in relation to price-adjusted GDP per working hour (employed person concept). 7 - Com-
pensation of employees per working hour (employee concept) in relation to GDP per working hour (employed person concept).

Sources: Federal Employment Agency, Federal Statistical Office, own calculations
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N CHART 34
Forecast intervals for gross domestic product and consumer price growth in the euro areal
Gross domestic product2 Consumer prices4
Change on the same quarter of previous
Change on previous quarter in % 15 year in %
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Change |mil Twice the average absolute forecast error® 68 % confidence interval

1 - Uncertainty margins calculated on base of the mean absolute forecast error in the period 1999 to 2025. For
gross domestic product excluding the forecast errors for the quarters of 2020 (coronavirus pandemic). 2 - Price-,
seasonally and calendar-adjusted. 3 - Forecast by the GCEE. 4 - Harmonised index of consumer prices. 5 - The
width of the confidence band, which is symmetric around the most likely value, is twice the average absolute forecast
error.

Sources: Eurostat, own calculations
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N CHART 35
Forecast intervals for gross domestic product and consumer price growth in Germany1
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Change on previous quarter in % 10 year in %
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Change |l Twice the average absolute forecast error* 68 % confidence interval

1 - Uncertainty margins calculated on base of the mean absolute forecast error in the period 1999 to 2025. For
gross domestic product excluding the forecast errors for the quarters of 2020 (coronavirus pandemic). 2 - Price-,
seasonally and calendar-adjusted. 3 - Forecast by the GCEE. 4 - The width of the confidence band, which is symmet-
ric around the most likely value, is twice the average absolute forecast error.

Sources: Federal Statistical Office, own calculations
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		Title: Forecast intervals for gross domestic product and consumer price growth in the euro area¹

		1 – Uncertainty margins calculated on base of the mean absolute forecast error in the period 1999 to 2025. For gross domestic product excluding the forecast errors for the quarters of 2020 (coronavirus pandemic). 2 – Price-, seasonally and calendar-adjusted. 3 – Forecast by the GCEE. 4 – Harmonised index of consumer prices. 5 – The width of the confidence band, which is symmetric around the most likely value, is twice the average absolute forecast error. 
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N TABLE 12
General government revenues and expenditure and selected fiscal indicators?

e on
Billion euro g
year in %

2025 20262 20272 m 20272

Total revenues 2,137.9 2,201.6 2,304.9
Taxes 1,031.5 1,050.1 1,100.7 1.8 4.8
Net social contributions 823.1 861.3 904.7 4.6 5.0
Sales 197.0 205.7 213.3 4.4 3.7
Other current transfers 30.9 32.4 33.7 4.6 4.2
Capital transfers 25.2 22.2 22.5 -11.9 1.2
Property income 30.0 29.7 29.8 -0.8 0.3
Other subsidies on production 0.2 0.2 0.2 -17.3 0.0

Total expenditure 2,270.0 2,395.2 2,517.0 5.5 51
Social benefits other than social transf. in kind 746.9 783.7 814.6 4.9 3.9
Social benefits in kind 418.6 450.3 470.5 7.6 4.5
Compensation of employees 383.8 397.2 416.7 3.5 4.9
Intermediate consumption 288.5 301.8 314.7 4.6 4.3
Subsidies payable 52.1 58.4 63.3 12.0 8.4
Gross capital formation 156.1 156.9 172.6 0.5 10.0
Other current transfers 95.7 104.8 108.7 9.6 3.7
Capital transfers 79.6 87.9 93.0 10.5 5.8
Property income 49.0 54.7 63.2 11.5 15.5
Other taxes on production 0.4 0.4 0.4 -2.8 1.5
Acquisitions less disposals of non-prod. assets -0.6 -0.7 -0.7 19.6 0.0

Budget balance -132.1 -193.6 -2121 X X

Fiscal indices (%)3

Tax ratio? 23.2 22.7 22.8 X X
Tax and contribution ratio® 40.3 39.8 40.2 X X
Budget balance -29 -4.1 -4.3 X X
Structural budget balance® -23 -3.8 -4.3 X X
Structural primary balance® -1.2 - 2.7 - 3.0 X X
Debt-to-GDP ratio” 62.8 64.5 66.3 X X

1 - National accounts (nominal values). 2 - Forecast by the GCEE. 3 - In relation to GDP. 4 - Taxes including inheritance
tax and taxes entitled to the EU. 5 - Taxes including inheritance tax and taxes entitled to the EU, and actual social contribu-
tions. 6 - Based on the estimate for potential output. Calculated with a budget semielasticity of 0.504. The budget semi-
elasticity measures by how many percentage points the relationship between budget balance and GDP changes in the event
of a 1 % increase in GDP. 7 - General government gross debt as defined in the Maastricht Treaty.

Sources: Deutsche Bundesbank, Federal Statistical Office, own calculations
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		General government revenues and expenditure and selected fiscal indicators¹

				Billion euro						Change on previous year in %

				2025		2026²		2027²		2026²		2027²

		Total revenues		2137.9		2201.6		2304.9		3.0		4.7

		Taxes		1031.5		1050.1		1100.7		1.8		4.8

		Net social contributions		823.1		861.3		904.7		4.6		5.0

		Sales		197.0		205.7		213.3		4.4		3.7

		Other current transfers		30.9		32.4		33.7		4.6		4.2

		Capital transfers		25.2		22.2		22.5		-11.9		1.2

		Property income		30.0		29.7		29.8		-0.8		0.3

		Other subsidies on production		0.2		0.2		0.2		-17.3		0.0

		Total expenditure		2270.0		2395.2		2517.0		5.5		5.1

		Social benefits other than social transf. in kind		746.9		783.7		814.6		4.9		3.9

		Social benefits in kind		418.6		450.3		470.5		7.6		4.5

		Compensation of employees		383.8		397.2		416.7		3.5		4.9

		Intermediate consumption		288.5		301.8		314.7		4.6		4.3

		Subsidies payable		52.1		58.4		63.3		12.0		8.4

		Gross capital formation		156.1		156.9		172.6		0.5		10.0

		Other current transfers		95.7		104.8		108.7		9.6		3.7

		Capital transfers		79.6		87.9		93.0		10.5		5.8

		Property income		49.0		54.7		63.2		11.5		15.5

		Other taxes on production		0.4		0.4		0.4		-2.8		1.5

		Acquisitions less disposals of non-prod. assets		-0.6		-0.7		-0.7		19.6		0.0

		Budget balance		-132.1		-193.6		-212.1		x		x

		Fiscal indices (%)³

		Tax ratio⁴		23.2		22.7		22.8		x		x

		Tax and contribution ratio⁵		40.3		39.8		40.2		x		x

		Budget balance		-2.9		-4.1		-4.3		x		x

		Structural budget balance⁶		-2.3		-3.8		-4.3		x		x

		Structural primary balance⁶		-1.2		-2.7		-3.0		x		x

		Debt-to-GDP ratio⁷		62.8		64.5		66.3		x		x

		1 – National accounts (nominal values). 2 – Forecast by the GCEE. 3 – In relation to GDP. 4 – Taxes including inheritance tax and taxes entitled to the EU. 5 – Taxes including inheritance tax and taxes entitled to the EU, and actual social contributions. 6 – Based on the estimate for potential output. Calculated with a budget semielasticity of 0.504. The budget semielasticity measures by how many percentage points the relationship between budget balance and GDP changes in the event of a 1 % increase in GDP. 7 – General government gross debt as defined in the Maastricht Treaty.

		Sources: Deutsche Bundesbank, Federal Statistical Office, own calculations
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